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TNCu. This is partially explained by the larger U.S. TNCs~, which

experiece h4,gher rates of return and prefer non-miarket muthods,

while the sualler Cariadiari TNCs, witIh lower rates of return, prefer

market mthods. 1Howevr, do U. S. TNCB enjoy higher rates of return

due ta incoeie shifting spurred by dif ferentials in ef fective tax

rates betweefl the U. S. and Canada? Are U. S. TNCs using tranuf er

prices to f avorably manipulate income and iuinimize tax payments?

Are the higher return on~ sales anid incm noe ydesi

aubsidiaries o>f Canadian TNCs due to income shifting f rom their

U. S. subsidi±xtes? The 4if ferenes f udinti study in f inncal

~~ ; lielii- historv of U.S. .TNCs, provide some

itur.


