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Sl charp of the total mnount of investnent. the joint
ventre mavoan itk own name. obtain loans from the
hanks as s investinent. Therefore. the total amount
ofinvestment of a joint ventire may generally consist
of two categones. funds provided by the parties to
the venture themselves and loans obtained in the
vaine of the venture.

Registered capital

The registered capital of ajoint venture refers to the
total anount of invesument registered ot the
adininistrative  deparunents  for  industry  and
commnerce {or the establishinent of the joint venture,
and it should be the suin of investinent subscribed by
the varties to the ioint venture. The parties to the
loint venture may. in accordance with the provisions
of the joint venture contract. put in their subscribed
investinents to the venture in a lunp sum or by
wstallinents.

Investment subscribed

This refers 1o the amount of canitat the parties to o

“loint venture agrecd te puiin for the establishiment of

the venture. The contribution te the joint venture hy
the parties 1s 1o be judzed by the amount of
investinent subscribed and the responsibility of each
party {or the joint veniure i: lunited to their
respective investiment subscribed.

The Right to the use of site .

The rizht to the use of site of a joint venture is the
rnght to the use of asite obtained by the joint venture
in accordance with the needs of its operation. The
richt may be obtained by the joint venture by
concluding a leasing contract with the land depart-
ment concerned of the local goverminent or itinay be
contributed by the Chinese wparticipant as its
investinent by evaluating the right. Whichever way
did the joint venture ohtain the richt to the use of site.
ir should onlv have the right 10 use. but not the
ownership. And transfer of the richt to the use of site
18 not pennitted.

Investment certificates

Investinent certificates sre the certificntes issued by
a joint venture to testifv the amount of investinent
subscribed bw the parties to the inint venwre. They
are issucd to the joint ventures after the parties to the
ventore have put io their repective suhscnbed
investinent  and after the Chinesc~regis‘(ered
accouataat has venfied the amnount and issued the
verification report. Without the consent of the other
parties and the. approval of the examination and
approval acthority of the joint venture. no psrty 1o
the joint venture is alowed to dispose of the
certificate by transfer. mnortgage or other ways.
Reserve fund

The reserve fund of a joint venture is a special fund
withheld from its profits to inake up for the losses the
venture may be suhjected to and to guard against
arcidents. The proportion of the fundisto be decided

nvan by the hoard of direciors, butitis not to exceed
a certan ainount. The reserve fund isin seneral not
to he used for other nurnoses. but. with the anproval
of the Joint venture's examination and anproval
authority. may he used by the foint venture for
increasing its capital or exvanding nroduction.

“Bonus and welfare fund for staff and workers

The bonus and welfare fund for the staff and workers
o a ieint venture is a special fund withheld frgyn the
venture s profits to inprove the welfare of the staff
and workers and encourage individuals or groups
who have inade comnparatively great contributions to
the production and work. It can be used only for
commending those who have ‘made comparatively
ereat contributions and providing collective welfare
facilities for the staff and workers. inedical and health
service and financial aids.

Enterprise expansion fund

The expansion fund of a joint venture i< a special
fund withheld frow the joint venture’s profits (o
expand itz oroduction. It can be vred for purchasing
fixed assets. increasing  circulating funds  and
expanding oneration. It can also he used for the 1rin
manufaciure of new products. undertaking scientific
research and running technical training {or the <taff
and workers.

Iindustrial property

The industrial propertv is the proprietary night
acquired in accordance with the law for patented

“inventions. new designs and trade tarks. Itis to be

protected according io the law. although such
vrotection is strictly regional. Exclusive incharacter,
the industrial property shall not be encroached upon
by nthers. Use of sucha nght by others imust have the
consent of the owner of the night and a fixed amount
of reward for him. ‘The Law onJoint Ventures Using
Chinese and Foreign Investment stipulates that a
joint veniure iay make its investineat in industrind
praperty. towhich provision rules have heenadded in
the Regulations for the Impleinentation of the Law on
Joint  Ventures  Using  Chinese and  Foreign
Investments.

Knowhow

Knowhow. atso called technical secret. is technical
knowledge which can be transferred or inparted and
which not know to the public and not patented.
Unlike the patent right whose effective period is
limited. knowhow is: monopolized hy means of
<ecrecy.

Accrual basis

This is an accounting method of asceriaining the
incoine and costs of a venture in a fiscal period (a
inonth. o seasonorayesar). Inother words, the incoine
and costs ol a current period should be dealt with as
such, no inatter if the suin is received or paid in that
particular period. Conversely. the incoine and costs
not of the current period shall not be dealt with as



