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,,h ort  of the total amount of investment. the joint 

vimitire ;nay. in its own name. obtain loans from the 

hanks as its investment. 'Fherefore. the total amount 

of investment of a joint venture truly generally consist 

of two categories. funds provided by the parties to 

the venture themselves and  oans obtained in the 

nam •  of the venture. 

Registered capital 

The registered capital of a.joint venture refers to the 

total amount of investment registered at the 

administrative departments for industry and 

commerce for the establishment of the joint venture. 

and it should be the surn of investment subscribed by 

the parties to the joint venture. The parties to the 

joint venture may. in accordance with the provisions 

of the joint venture contract. nut in their subscribed 

investinents to the venture in a luinp sum or bv 

in.stallinent s. 

Investment subscribed 

This refers to the amount ;it capital the parties to a 

joint venture agreed tu put in for the establishment of 

he venture. The contribution to the joint venture hy 

the parties is to be judged by the amount of 

investment subscribed and th:,  responsibility of each 

party for the join; venture is lim.ited to their 

respective investment subscribed. 

The Right to the use of site 

'rhe right to the use of site of a joint venture is the 

right to the use of n site obtained by the joint venture 

in accordance with the needs of its operation. The 

right inay be obtained by tlid joint venture by 

conchrding a. leasing contract Nvith the land depart-

ment concerned of the local .government or it may be 

contributed by the Chinese participant as irs 

investment by evaluating, the right.'Whichever way 

 did the joint venture obtain the right to the use of site. 

i: should only have the right to use. but not the 

ownership. And transfer of the right to the use of site 

is not permitted. 

Investment ce rt ificates 

Iiivestment certificates  ore the certificates issued by 

a joint venture to testify the am ont of investment 

subscribed by the parties to the joint vtMture.  The''  

are issued to the joint ventures after the parties to the 

venture have put in their repective subscribed 

investment and after the Chinese-registered 

accountant has verified the amount and issue'd the 
ver ific a ti on re port. Without the consent of the other 

parties and the• approval, of the examination and 

approval authority of the joint venture. no party to 

he  joint venture is allowed to dispose of the 

certificate by transfer. Inortgage or other .ways. 

Reserve fund 

The reserve fund of a joint venture is a special fund 

withheld from its pro fi ts to inake up for the losses the 

venture may be subjected to and to guard against 

mrtion of the fund is to be decided 

mum hy the board of dtrectars hut it is not to exceed 

a cell a;n amount. The reserve fund is in general not 

to he used for ot her purposes. but. - with the aouroval 

of the lo:nt venture' examination and approval 

authority. May be used hy the joint venture for 

increasinu its  capital or expanding Production. 

Bonus and welfare fund for staff and workers 

The bonus and welfare fund for the staff and workers 

of a joint venture is a special fund withheld faln the 

venture  's profits to improve the welfare of th  staff 

and . workers and encourage individuals or groups 

who have made comparatively great  contributions  to 

the  production and work. It can be used only for 

commending those who  have made  comparatively 

great contributions and providing collective welfare 

facilities for the staff and workers. medical and health 

.;ervice and financial aids. 

Enterprise expansion fund 

Th e  e x pans;on fu n d of a joint v en t ure k  i sne ci a l 

utd .‘vi:hhold join; venture's ruts to 

expand it prc.duction. It can be used for purcbasIng 

fixed assets. increasing circulating  funk  anti 

expanding operation. It can also be used for the trial 

manufacture of new products. undertaking scientific 

research and running technical training for the staff 

and workers. 

Industrial property 

The industrial property is the proprietary right 

acquired in accordance with the law for patented 

inventions. new designs and trade marks. It is to be 

protected according to the law. although such 

Protection is strictly regional. Exclusive in character. 

he  industrial property shall not be encroached upon 

by others. Use of such a right by others must have the 

consent of the owner of the right and a fixed amount 

of reward for him. The Law on Joint Ventures Using 

Chinese and Foreign Investment stipulates that a 

joint venture inay make its investment in industrial 

property.  tu)  which provision rules have been added in 

the Regulations for the Implementation of the Law on 

Joint Ventures Using Chinese and Foreign 

Investments. 

Knovvhow 

Knowhow. also called technical secret. is technical 

knowledge which can be transferred or impa rt ed and 

which not know to the public and not patented. 

Unlike the patent right whose effective period is 

litr.ited. knowhow . .is• mbnopolized by means of 

secrecy. 

Accrual basis 

This is an accounting method of asce rtaining the 

income and costs of a venture in a fi scal period (a 

month. a season or a year). In other words, the income 

and costs of a current period should be dealt v:ith as 

such. no i natter if the sum is received or paid in that 

particular period. Conversely. the income-and costs 

not of the current period shall not he dealt with as 


