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L AST yeanr the fire insurance, conipanies paid to policy-
hlers in Canada slightly over 41 per cent. of thie

total prerniumns collected, Smo.e 1869 the ratio paid bac has
averaged a little over 58 per cent. These figures lcad trOmn

ie to time to an inquiry as to wbere the remnainder of tii,
premiunis go. Only a few; days ago the Rcgimm Pogt, vdhieh
is always a re udy champion of thic cause Of the wes9t git
the corporations of the east, publlshed figures showlng that
the loss ratio in the west lias been lower than in the east
during the past fout years. In a contribution tQ thia weck's
issue ot The Monsi<iry Times, "Laynman,» wrltlng from miany
years et experienco, in fire insurance in the miaritime pro-
yinces, talkes the vlew that thc margin between premninis
anId Ioss paymienls 1< too large.

There are unquestlonably niany ways in which fire inFur-
ance business does net operate in the publie interest. What
business is there, ia tact, however useful it MRY be, 'which
do2s net clashi n mmce instances wlth the. public welfare?
It in freeiy admitted that the payaient ot agents by mieans
of a commission on premiunis encourages over-insurance,
and the. wrltlng of rlsks which are net geod rlùks. Publie
investigations Rate the causes of fires reveal only too otten
the complicity of an agent, innocent as aneli cOmnPlicitY iinay
be, in~ a. onsplracy to defraud the lire insurance conipanies.
Our correspondent dec. net suggest a reaedy, however. in
bis generai purview ofthe fire insurance business, niorcover.
lie overlooks the tact that any kind ot insurSiice, siipposing
aUl disionesty ,iemoved, is on~e in which tic careful and
t'lc tertunate, by prolonging their lite and by guarding their
health and properly, pay for the misbskes and the mini or-
bune fthe rest. Ths is aparteorthe cOtract whichis
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lire insurance is transaicted. If there is anyv prfte ing n
thec tire inaurance b)usiniess, certainly the sharvholders have
net accu the resuit. Canadian comipanies operating under
Dominion license paid their shareholders in 1919 only
$723,886 upon a paid up cýapital o! $12,937,307, or consid-
erably less lian 6 pier cent. This is a return bclow the cur-
rent rate- of interest ln the nïoney market to-day, but ia
partly conpensnted for by the tacVt that as aL res4uit of an
eapecially favorableý year substantial additions to surplus
wveru iwide. 1919 w:aa, in tact, one ot the best in the: his-
tory' of Canadian lire insurance, the loss ratio o! 41.67 pier
cent. being the. lowcst in fifty yeara, with the single exception
of 1902, whcn il was 39.26. A ratio exceeding 60 per cent.
and even 70 pier cent. was conimon until about 1908, and the
average o! 58.19 for the viole fitty-onc ycars since 1869
has been the resuit of iower figures since 1908. Il is to the
wide mnargin between, comprlalag the expeasea of dolng bui-
nesg, that attention miuaI be directed. A considerable part
of ti goca to the. agents, the rest to office expensea, coat
o! inspections, taxes, etc.

It is thic duty ot lire iasuranco cenipanies, working in
ce-operationi with the goverrnienta, to endeavor bo nan'ow
this margin, and pass lhe benefit on to thie publie hy loer-
ing rates. S<onie effective work is already being don. by tie
gevernamenta, ln reducîng the lire los.. themeeives, and it
la imiportant te remiember tint bthe cost efthis work la bora
by tic compaliies, and tint they have taken an active part ini
lb. A reduction la ovcrhead expenses may lie brouglit about
by amnaIganattiols, but the amnount to be saved ia this way
oSiliet be large. Tie work et jispection and classification
of risks is esseatlal, snd it must be bora la mind that thia
work aise helps lu renove fire hazards. Serious attention
sbould ho given to the nethod o! securing business through
agents, wltb a view te eiiminating over-insurance. These
and other aspects o! the business should have the careful ah-
tention. of the conterence of provincial superlutendeuts, at
whiei thc lire insurances comipanies will ho representcd,
whieh is to ho held la Winnipeg next wcek.
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