
THE MONETAIY TIMESVau

NEW CANADIAN PACIFIC TRUST FUND CREA

Stockholders Will Be Off ereci Note
Of "4Rights"

Certificates at Eighty-What It
Given By the Corporation.

Mens-R

A trust fund, to be known as "The Special Investment
F'und," made up of deferred payments on land sales and se-
curities in which the cash proceeds of land sales are invested,
to the aggregate af $55,ooo,oao, was created this week by
the Canadian Pacific Railway at a regular meeting of the
directars at Montreal. The Royal Trust Company of Maon-
treal is named as trustees of the fund.

It was decided to offer the holders of tlie ordinary capital
stock of record December 23, 1913, in proportion ta their re-
spective holdings, $52,o00,000. note certificates, carrying in-
terest ait the rate of 6 per cent. per annum, payable semi-af-
nually, at the price of 8o per cent., of their par or face value.

The Canadian Pacific Railway engages and promises that
the interest on the note certificates will be promptly paid and
that aIl of tlie note certificates will lie redeemed ait tlieir face
value on or before March 2nd, 1924, but tliey may lie re-
deemed in part, by drawings, ait any time when the trustees
have funds in hand for the purpose.
As to Amounts Acoridng.

The amounts accruing from time ta time, f rom deferred
paynients an lands heretofore sold, and the interest thereon,
sud from, securities, in which the proceeds of land sales have
been iuvested, wîll be utilized bv the trustees, in sa far as
may lie necessary, or wiIl lie supplemented liy the company,
if required, to effect the payment of ifnterest on tic note cer-
tificates, and the repsyment of the principal on, or before,
maturlty.

1The creation of the new trust fund had a depressing
effect on the stock miarkets. This mav have been due to
hastv conclusions as to the exact siznificance of tlie fund.
A decline occurred in Canadian Pacific shares in the London
market upon receipt of tie announcement, anc cable message
stating tiat this was due ta disappointment over the new
scheme. The New Yack market followed suit and the shares
opened nearlv four points lower. The disappointment tiere
was explained because the value of the suliscription privilege
ta the new note issue was net zreater. The stock aIse becaine
weak in Berlin. The Montreal and Toronto markets acted
in symnpathy witli tlie leading mnarkets.

As the market had been prepared somewiat for the an-
nouncrement. first hy the address of Sir Thomas Siaughnessy
ait the recent annual meeting and a few days azo by a state-
ment issued b! Sir George Paisi, which could have corne
enly from Sir Thomas Shaughnessy, it is reasonable to sup-
pose that the stock sliould recover rapidlv. The trouble
appears to be that market followers expected more than was
given.
What 8haughn«sy Says.

Discussing the new scieme, Sir Thomas Shaughnessy
says: "Rsilway companies in the United States are required
ta segregate their railway earnings proper and their incarne
frein other sources, snd, while there is as yet fia similar
legal requireinent in Canada, we have, as you ktpow, recently
made sucli a change in aur'systein of accounting as ta prac-
tically conform ta the practice of other railway companies.
,but we still include in the earnings of the railway the returfis
froni çwur commercial telegrapli system and aur Pacifie Coast
steaMships. In the next annual report the revenue from these
sources will lie treated as special income, and, of course,
there wîll lie a corresponding reduction in the grass and net
earnings of the railway.
lnstahn.nts andi Insine.

"To prevent large areas of your land from being pur-
chased and held for speculative purposes, regulations were
adapted last sutumn limiting sales te actual settlers, and,
in order that ht may be as easy as possible for settlers ta
purchase and develop lands, only one-twentletli part of the
purchase price is required ta be paid down and the balance
is spread over a period of twcnty years, witli interest ait six
per cent. This palicy should have the effect of bringing your
lands under cultivation with increased rapidity, and, while
the cash instalmeuts will be less tian heretofore, the deferred
paYments carrying înterest will yield a larger incarne."

After explaieing that the present estimated market'value
of these lands and tawnsites still helonging ta the company
was 11,021,500, Sir Thomas continued:

"'Your directors have been cansiderinz the desirability
of conveylug tics. lands, townsites aud other interests ta a

Smay i exchange for al1 has capital stock, ta ite held in
your treasury and taken into tie balance sheet with your

Oerassts but~ a ovyne of that description bas its
disdvataxs. artculrlywith reernce ta the lands. and

it is probable that the same end may be accompi
the creation of an investment fund to be adminiý
trustees or by officers of the company specially de
In any event your directors will endeavor before
annual report is published, to devise some plan f<
structing the special income account and showing
traneous assets in more definite and tangible form
time, while the present policy, in dealing with your la
will remain unchanged and the proceeds will be (
as heretofore. it is f elt that the cash proceeds of sale
townsites, which last year arnounted to $1,409,737,
with proprietv. be taken into special income, ta be d
as the directors, in their discretion, deema best.1",

What the Fund Mmns
In an interview ait Toronto, Sir Edmund Osier,

of the Canadian Pacific Railway, said: MWe are Sir
ting aside the deferred payînents upon Canadian Pac
way lands already ,sold, together with the. securitie
with money for lands already paid for, issuing $!
ten-year notes against that security, allowing thern
holders ait 8o cents on the dollar, and rietting thi
company saine $4o.000,000. This fund is to be used
way purposes. The Canadian Pacifie Railway wili

moe.It is double-trackîng the systein, building
constructing branch lines, and so forth. The idea
the rnoney needed for future work of this ldnd now

"«This plan was considered as a goad way' of
money. It is the policy of the Canadian Pacific
always to look ahea, and always ta bave moneyi
would the Canadian Pacific Railway have been tht
it hadn't had lots of mnoney. with ail the new wor'
on hand, and the money market as it isP The man t
ta borrow monev until lie wants it lias ta psy dear
The Canadian Pacific Railway always looks aiead a
rnoney before it îs actually in need of it."1

Ton Millions for Shartholders.
Sir Edmund explained that shareholders were

these new notes at the ratio of one ta five of their
Pacilic Railway shares. They would pay Ro for $i
So that if a Canadian Pacîfic Railway shareliolder o
shares of Canadian Pacillc Railway valuf-d at a 13
of $1o,oo lie could buy $2.000, worth of notes f
The notes bear interest of 6 per cent, on their pý
which is equal to 7 54 per cent, on the monev imv
they are to lie îssued at go. Thus the shareliolder ç
8400, bonus if tlie notes could be sold at par, whir.
would lie eciual ta 4 per cent. on the par villue of
shares of Canadian Paciflc Railway stock. The toi
to shareholders wbo, take up the new trust fund r
amount ta $10,400,0o0.

The notes, it is anticipated. wili sell ait abott
they are issued next Marci. The credit of the.
Paciflc Railway is excellent, and. as the notes m:
deemed in oart by drTawings at any time, thei r mair
is flot lîkçelv ta drap muci brlo-w par. A speculativ1
is given in the facit tliat tlie investment returu o
suliscription at $8o is 734 per cent. Tn ten years nt
the holder of the note Teceives; Par for it, and ti!
ciation Of $20 may crnme at atnv time, within onie or t
through the operation of the drawýing plan.

Deferred payments on land aud townslte Sale
are now ta be capitalize-d, according ta the last anmý
,ment of the Canadian Pacific Railway, amountp<j ta
1i5, in addition ta which are the securities bheld by
pany in which the proceeds of land sales have be.ji
Fuller details of the assets which will forrn the. hw
fund ta lie adniinistered by the Royal Trust will
known shortly.

The Grand Trunk Pacillc are erecti
depot at the iead of Main Street. Moço.e
a Passenzer and frefriht service. Tie coin-
completed forty miles narth-west of tie c
grain east aver their new liue. The Cana
way have their buildings erected on thel
site on South Hill, and have made app',
sion ta operate on their new flie frein
city aud a daily service will he given imi
pany are making headway on their vau
Jaw River. The. work of making an ei
been iianpered iiy the trestle work neces
double crosuing of the. river.

Volur


