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TENANT FOR LI FE--REMAI NDERMAN - -IVTF REST ON eiiARC.Es-ARREARS PAID

OFF BV SALE OF ESTATE.

In Iiy-7'ood v. Honyu'ood (1902> 1 Ch. 347, there was a
contest betwceen tenant for lifie and rernainidcrian under a settle-
ment as to) the liabilitv for payrncnt of interest on charges n pon
the setled property. livrnc , hod wht~here, bv the saine
settîcîenet, secvcral estate.- are qcttle(l, the tenant for life is bounid,
out of the aggregate rents ai( profits of the whole, te keep down
the interest o~n the aggregate charges on ail thc estates; and wvhcrc
arreai s of inîcerest arc paid off asa le of am- of the cha1rgcd(
estatcs, lie i.- bould onLt (if futlure accruiîi- rents and profits of thec
rest of the settlcdi estate tW recoup the c2 pital the amnotint of such
arrears.

OOM PANY-I'RFFiRFNU;E SIiARFS- Di VI DrNS -- OSS OF CAP'ITAL.

Bon v Baro' Jj,;atfcSta! e. 902, 1 Ch. 3-53, va an

action bx' certain prefece shareholders of the defendant ta) coin-

- .. pel the payîncnt of dividends on their shares, It %vas contended
that the plaintiffs wvere cnititled to îpavînent of dividcnds on thcir
sharc.s out of the balance standin- to the credit of profit and loss,
and that iii the case of preference shares no declaration of dividend
by the directors is necessary as a condition preccdent to anl action
for such dividends. Farvcli, J., hoccnegativedi this contention.
As no dividcnds lîad been declared, thîs, of course, was suffhcienit
to dispose of the case ;but lFarvcll, J., also (leals wvith other ques-
tions air,,ued. It %vas adrnitted that the company had lost cap)ital
to the extent of £250.000, and the suin app)eariflg as profit
arnouintcd to only £240,000. 'Fle defenidants contended tliat the
lcst capital inust be mnade good before any dividends couifd bc

*,pay ahie. Farwell, J., %vas of opinion that the coînpaniv was not
nccssarî-ly bound to apply the profits to iniaking gooci the lost
capital, that the proposition that " lividends nst ilot bc paid ont
of caîîital, is not ilcntical with the proposition that "dividiends
niay ()il]\, be paid ont of profit,'' and t Lit whlerc dividcnds are
jîaid mOit of a balance (if profit. that is îlot a p)tllcent ont of capital,
tliough capital to a larger anîcunt thaim the profit inay have beeni
lost, becalise the baac tnigte cre(l t f profit and l oss docs
nlo 4 antoilat ical lv becomec part of thle capital a'Scts to tilte extelit
of whîch 'have beenl ineuirreil of' capital. 'lihe question of

whthe tese are profits available f0r distribution is in bis opinion


