
AKTICLE XVIII.

The Law Regarding Increa.e of Stock- Conclu.ion
(Wlaiilp** Wrta Pm.. n,, . .».. .(WlamiMf rr«i p,^^ o^, , jjjj J

The CunadJan Pacific RaUway'a
charter provided that the caplui etciji
pi the company ahuuld be $26,000,000

^iMn^l'^* "/ """ *""• '*»>'«»' could bo
aiapoaed of on euch terma aa the dl-
reciora mlsht decide. Already thefacta reapecllng price, at which theaubhurea were aold have been given. The

fn M,^**
'*»"» <:«P»ia» •lock from time

lo llnie can be Increaaed. aubject tothe awrovttl of Ita aharenoldera. anu
.*-;!!l,

'.!*• ^?'»!!e'>t o' the Qovernor-ln-
eouncU. Under that Act the capital

Tiv^ K*" "'"'1 1° 1100,900.000. Ill
1884. by an Act of the iwmlnlon par-

to IIOO.OUOOOO. of Which 66.UOO.000

Z^.Jf'"''!!^''"^ $36,000,000 waa Ue-pokled with the Dominion Govern-
^n^i' i" ^"f ^""•'wlnB year. 1885. the

lou^r. J***"^"'^ *"" '^« l>oni«ilou

^ened JnS'"
*^" "[**«««** '« "» *-•'»"-

h?bi.« 1

°** *"'' **"**»*' *»•"• *»• pro-

of n«,.
"°"^" '"» •»•«*»» authorityof parliament waa obtained. No fur-

nf ^^^Iff'^J***",
'•eapectInK the iaaue

of atock took place until 1892. By anAct paaaed in thai year the compel.

y

was empowered to Increaae ita cap-
ital stock with the conaent of the
Uovtrnor-m-Council aa provided "y
Section 85 of the Railway Act
Conditions Attaehod to Authorization.

so'^/.T"''"*??"'"' •*' ^^'' provision In

MrfSn t' " .concerned the Canadian^aclHc waa ehecled In 19U2, upon thewcaalon of an application by the Can-adian Pacific Railway company to in-creaae Its capital stock by $20,000,000.inu special Act s.ipulu.ed that thestock could not be aold at less than
ts par value, and tUso provided thathe new capital, no matter how dis-
posed of, should not be deemed cap-
lal expanded In the construction of

^l'"*"^*^ ""''«' that section of the
J°irP*"f » cnarter relative to the con-
trol of the Oovernment over the rates

nlJ J^'^'^F^"'"'
^"e'" "8 earningpower has Increased to the extent of

10 per cent on its capital. Since that
• ime various orders in Council havebeen Uaued authorising the Increase,

S.^'^^k" '""•'• "' "••' company's
capital. They are as follows:

Ordora>in-Couneil Itsuod.

Making
Total or

$ 85.000,000
110.000.000
150,000.000
200,000,000

Authorised

I n«:~^*" "*'>'• $20,000,000

.„2i~"'""* ''• 25,000.000

J^Sf"^*'''- >". <0.000.000

lu "*""• ". 50.000,000

oJ««,
««>";9Me of the capltai""i[o"t'hi

Thoi». «K
'•"•OOO.OOO, Which Sir

i>ring the total up to $260,000,000.

Why CenMnt of Gew«rnor-in-
Council is Roquirod.

There can be but one r-j'-pose In

ncre^.«5
'allroad corporation can be

nurno«« ..
°'""""''.'"'-'" Council. Thatpurpose is to regulate the capltallia-tlon In the public Interest. This is not

ft mere formality, m 1902. when the

7a^s mid«"f°' **": Canadia^ Pacific

Hal sT^t fS"" ^" '""ease In Its cap-
ital stock, the Oovernment laid down
.ordrfe'IL^lH*"*' " co'uld not bSOld at leas than par value anri an."•^er imporunt condition relaUve to

c^4riv"*X? m' II:^"- " " theie^ore?

the r„v«V^« aovernor-ln-Councll or

sent^intir"'"*!'.*'
*° 'vlthhold Its con-

,^ .
"nt" parliament has had an od-

or l!"!'*" °i.
"^''"nif "« to Vh".Z-

To aut'hoHL^'l'°"%'"'°"'«' ''« '^"aohei
10 authorization of new capital.

What tho Price of Mew Capital
Should Be.

X"c'^o's"t''^I^*'»"^|'»'«'-"'?P-

the Company's funded debt, so fir ha,been obUlned on the basis'" f%'' ^r
« c^.t^'-^^r;^ t^ -r-J- S«ohanges I. healthy at a pJlc^^whl^h


