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iriiich a reaction, quicker or slower, of oqritil

againat a riie of wuea takes place in old, settled

countries. Ricardo £as justly renarked that ma-
diineiy is in constant corepetition with labor, and
can often be onhr introduced when the price of
labor has reached a certain hd^t, but the appli-
ance of machinery is but one of the numy methods
for increastnf the productive powers of labor^This
very same devetopment which makes common ubor
relatively redundant simplifies on the other hand,
skilled labor, and thus dq>redates it
The same law obtains in another form. With

the devetopment of the productive powers of labor
the accuinttlation of capital will be accelerated,

even despite a relatively high rate of wages.
Hence, one nu|^t irf*r, r... Adatn Smith, in whose
days modem industry was still in its infancy, did
bfer, that die acce1crjt(ni accumutstion of capital

must turn the balance; in favor uf the working man,

^ securing a growing dcman;} for his labor.

From diis same siandpott/ mn } contenmorary
writers have wondered thai En'.:li~h capital having
grown in die Ust twenty 3 eur'^ so ciuch quicker
than English popuktion, wages should not have
been more enhanced. But simultaneously with the
progress of accunmlation there takes place aPro-
gretswt chtmgt m the eomfosUion of capital. That
part of the aggrqiate capital which conusts of fixed
rapttal, machinenr, raw materials, means of produc-
tion in all possible forms, pn^essivdy increases
as conqiared with the other part of capital, which
is laid out hi wages or in the purchase of labor.

This law has been stated in a more or less accurate
manner by Mr. Barton, Ricardo, Stsmondi, Pro-


