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ivostments must be of that class which yield a moderate rate of in-

(rest only. The great impetus given to Life Assurance business of

Uo years, has in many cases, led to an extravagant expenditure in

rder to obtain it, us will be seen by perusing the reports of various

)mpanies whose expenditures, have in some cases, been as high as

it cent, on their cash income, which is thus commented ou by Super-

Expenses.—There arc to-day American Companies that have taken some of

, ... iDtendent Barnes in his last report :

—

arapared with tlu

Ipese steps on the road to financial ruin. Thu necessary reserves, are nominally

is a different one. |^ least, maintained, but the wasteful commissions, heavy expenses, salaries and
, . actras, in divers forms, advances to agents on mere {icrsonal securities on antici-

icy, tne money u j^ted commissions, the dedaration of excessive dividends, based mainly on uncol-

lifetime, or at hi> S^ted resources, the inordinate rates of uureixlized to realised assets, all need reform,

.. ., • , ,. fir entire revolution.
It tfieir long lives r
,„„„ ; There are other vital and vastly more important questions under-
same person, age h i

> rr j°. wing the practice of Life Assurance than " Mutual t'«. Stock?"

55th birtl 1
' W^-^^^ ^^ intending policy holder will do well to have satisfactorily

n for the mo7ey •^^'^^'^^^ ^^^^^'^ '

itermediate time ^^ ^^^ Company known as being careful and conserva-

f policies which ^^^ ^^ ^^^ selection of the lives assured?

3, for in the case ^'^^ effect of the growing laxity in this respect, was thus spoken

der himself but 0^ ^"<^ anticipated in the United States as long ago as 18G4.

probably be the
" '^''^ standard of medical selection seems to have been somewhat lowered as

compared with former years. « « Their is cither little more than
half the carefulness of selection there was, or else the companies have concluded to

insure more hazardous risks. The relaxation in the medical selection—if such it

]g—docs not seem to be confined to any particular company. The mortality ex-
•erienccd in 1864, in the first year, is about that of Enj^lish offices, and with this

ielaxation of the standard of selection, or admission of hazardous risks, we maj
I

jxpcct the mortality hereafter to approximate that of the Actuaries rate, instead
payable on the of remaining as it now is, remarkably below it."

ilicable to part- • This prediction has been too well fulfilled, as will be seen by the
lay be covered lollowing extract from a prominent New York Insurance Journal,
rm, &c., &G. Dec. 18G9 :—
try, being more E::ce88ive Mortality.—Several of our life companies are realizing an un-

where small
Ifccedeuted mortality of their policy-holders this current year. Usually the number
Ot deaths falls far below the number indicated by the experience tables. This year

W rate of inter- ieems to be an exception, and the death claims come pouring in as though the
old man with the scythe was having his year of plenty. How far this is due to

iijircumstances beyond human control, and how far it is due to the inefficiency of
Company thus laedical examiners, are questions of serious import. We have no doubt, however,

7 ^ ,. Viat in many cases improper relations between the examiner and the solicitor exist,
^"^ J<^li' gnd that doubtful cases, which ought in every instance to bo rejected, are recom-

id the interest mended as in all respects fit subjects of life insurance. More money is lost by in-

„ J competent or dishonest physicians than is paid for agents' commissions on pre-
reserve tund, ^iums received. " '
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This leak ought to be stopped.

Is it economical in the administration of its affairs?
5ct sought, the Quoting once more from the Mass. Reports of 1869 :—

For the same
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