to ‘send more people (Japanese) into Northern' Manchuria.
From this vantage ground we can manipulate political and
economic developments in South Manchuria, as well as streng-
then our national defence in the interest of peace and order of
the Far East. Furthermore, the South Manchuria Railway was
built’' mainly for economic purposes. It lacks encircling lines
necessary for military mobilization and transportation. From
now on we ‘must take military purposes as our object and build
circuit lines to cirele the heart of Manchuria and Mongolia in
order: that we may hamper China’s military, political and
economic’developments there on the one hand, and prevent the
penetration of Russian influence on the other. This is the key
to our continental policy.

There are two trunk lines in Manchuria and Mongolia.
These are the Chinese Eastern Railway and the South Man-
churia Railway. As regards the railroad built by Chinese, it
will doubtless become very powerful in time, backed by the
financial resources of the Kirin Provincial Government. With
the combined resources of Fengtien and Heilungkiang Provinces,
the Chinese railroads will develop to an extent far superior to
our South Manchuria Railway. Strong competition will inevit-
ably result. Fortunately for us, the finaneial conditions in
Fengtien Province are in great disorder, which the authorities
cannot improve unless we come to their suceor. This is our
chance. We should take positive steps until we have reached
our goal in railroad development. Moreover, if we manipulate
the' situation, the Fengtien bank-notes will depreciate to an
inconceivable degree. In that event, the bankruptey of Feng-
tien will be a matter of time. The development of Manchuria
and Mongolia will be out of the question for them. But we
still have to reckon with the Chinese Eastern Railway. Tt
forms a T with the South Manchuria Railway. ‘Although this
system is in a convenient shape, it is by no means suitable for
military purposes. ” When the Chinese build railroads as feed-
ers of the Chinese Eastern Railway, it is best that they run
parallel to it, west and east. But with the South Manchuria
Railway as main line, we must have these lines run north and
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