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degree than in most other countries." If it
were not for the fiscal policy which we have
adopted in this country we might expect the
same results which exist everywhere else.
Our production is as great as ever, our ac-
cumulation of wealth is as great as ever.
The trouble is to be found in the foreign
markets ; they cannot buy our products, and
the cause of the failure of our trade is to be
found in the inability of our foreign custom-
ers to purchase as formerly. We cannot
regulate the prices which prevail in outside
markets. They are resting under a depres-
sion, and they cannot buy as much of our
goods. The same cause operates to produce
a depreciation in the value of the goods. It
is, therefore, not the policy of the govern-
ment which is at fault. I claim that our in-
dustries are just as vigorous and as strong as
ever they were. We produce as much as we
ever did, but it is simply because we could
not find a market except at depreciated
prices. No wonder there is a deficit. We
have exchanged our specific duties for ad
valorem duties, and in this way we have re-
duced the volume of our taxation about
$5,000,000 owing to the falling off in the
values of the commodities coming in. Is it
a wonderful thing that we should find a
deficit correspending very closely to the
reduction in our tariff?

Then my hon. f riend from Halifax spoke of
the economy practised by his government
when it was in power, and contrasted it with
the expenditure of the present administration.
He claimed that the Liberals only spent $24,-
000,000 a year, while we spent $37,000,000.
My hon. friend is not here, but I should
like to ask him to what particular expendi-
ture he objects. Is it that relating to the
extension of railways, to the extension of
the postal system, or to the internal develop-
ment of the country that we find going on
everywhere ? Can he point to a single item
of our expenditure and say that it is not in
the interests of the country i I wish to note
here that year after year, with a few excep-
tions, we have had a large surplus out of
which we have contributed largely to the
consolidated revenue fund-some $15,000,-
000, I believe, and now that a state of
things has conte about for which we are not
responsible, we should not feel alarmed be-
cause there is going to be a small deficit. I
believe our deficit is about 2) per cent.
England's, I believe, is about 10 per cent,
and that of the United States is about 11

per cent-I believe, about $50,000,000. It
is all owing, in their case, to tinkering with
the tariff, and the uncertainty which sur-
rounds commercial legislation in that country.
I hope the government, under present cir-
cumstances, will not undertake any revision
of the tariff, for I believe the uncertainty
which arose last year and the year before
did mischief, and had a tendency to pre-
vent the revenue reaching as large an
amount as it otherwise would have done.
People sometimes nagnify the dangers
which attend a change in the rate of duty,
and imagine that the effect upon their par-
ticular branch of industry will be greater
than is really the case, and they delay the
making of contracts until such time as the
fiscal policy shall have been determined for
the year. I therefore think that if the govern-
ment would announce that they have no in-
tention of touching the tariff this session, it
would have a beneficial effect. The present
depression I believe is not a permanent one,
and in my opinion the revenue will shortly
be as large as heretofore. I really think the
government would be justified in doing at
this juncture what Sir Richard Cartwright
did when he was Minister of Finance, that
is to say, take a little off the surplus which
we have accumulated in past years-borrow
a little of it, so to speak, to tide us over
present conditions. That, at all events,
would be very much better .than interfering
with the tariff. It is a matter of history
that Sir Richard Cartwright took the money
out of the consolidated fund-which, by the
way, he did not increase-and used it to
meet the public debt of Canada.

My hon. friend spoke of the admission of
Newfoundland into the union. I am in
favour of Newfoundland joining the confede-
ration, because I belive it will be to the
mutual advantage of the island and of the
Dominion. I know it will be of incalculable
value to this country, apart altogether from
the terms that may have been demanded
and conceded. If the people of Newfound-
land have time given them to impartially
consider the subject, they inust see thit their
interests are bound up with ours in every
way, and they should take advantage of this
favourable occasion to come into the union.
We should not take advantage of their em-
barrassed position to impose hard terms upon
them, but should be ready to give them even
more than we might consider their right.
We should be magnanimous in dealing with


