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previzcially owned forest lands, nnd‘inves:s {n the Quebec forest Iindustry.
DRZIZ gracves to REXFCR and Quebec governsent assistance in the form of graats,
loans, lcan guarantees, loas coverage, and equity purchases omn Cterzs
inconsisteat with compercial considerations wers all found to be subsidies
because they were targeted to the crown corporatiso.

In terms of its poteatial impact om the Canadian eccnody, the most

important fipnding iz the Softwood Products decislon was that fedaral and

provincial geverzmenl stumpege prograxzs do mot confer subsidies. The ITA cane

ts> this conclusion because the programs are not targeted to sTisulate export
sales over cdasmestic gales sor arve they coffered conctingent on expacst

perfarzance. Moraover, the stumpage programs were found pot to be

countarvailable domessic subsidies because they were not taTrgetad To &

“specific entarszise or iadustry, or group of exterprises oT {ndustries.” In

facz, the progracs are available within Capada om similar teras regardless of

the {adustry oT enterprise of the reciplent, there £s no govermzental

to limi:z use %o a specific industry, ard stucpage is wvidely used by
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However, the ITA's dectermination that

more thaz oce group of lndustrias.

stuzpage programs ares oot targecred to epecific industries has zet with some

-~
é
e-izicism. .

Ivez. if stumpage is provided to a gpecific group of fadustties, the

subsidy under the Trade Agreements act of

IT4 reasomned, 1z 13 nor a domestic
13879 because stumpage prograns do not provide goods at prefercential rates —

that Ls, rates sare favorable to some than to others within Carada — and
because the programs 4o 20t assume & cost of producticn, since “assumption”
refers only to governmeat activity that relieves an epterprise or 12dustTy of
a prae-existizg statutory or contractual obligacion.

Iz addition to stumpage progTams, a pumber of other gemerally

available federal acd provincial programs were found by the IZA roC to confer



