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ARTICLE VII
Miscellaneous Powers and Distribution of Profits
Section 1. Miscellaneous Powers of the Bank

In addition to the powers specified elsewhere in this Agreement, the Bank
shall have the power to:

(i) borrow funds and in that connection to furnish such collateral or
other security therefor as the Bank shall determine, provided that,
before making a sale of its obligations in the markets of a country,
the Bank shall have obtained the approval of that country and of
the member in whose currency the obligations are denominated.
In addition, in the case of borrowings of funds to be included in
the, Bank’s ordinary capital resources, the Bank shall obtain
agreement of such countries that the proceeds may be exchanged
for the currency of any other country without restriction.

(ii) buy and sell securities it has issued or guaranteed or in which it
has invested, provided that the Bank shall obtain the approval of
the country in whose territories the securities are to be bought or
sold;

(iii) with the approval of a two thirds majority of the total voting
power of the member countries, invest funds not needed in its
operations in such obligations as it may determine;

(iv) guarantee securities in its portfolio for the purpose of facilitating
their sale; and

(v) exercise such other powers as shall be necessary or desirable in
furtherance of its purpose and functions, consistent with the
provisions of this Agreement.

Section 2. Warning to be Placed on Securities

Every security issued or guaranteed by the Bank shall bear on its face a
conspicuous statement to the effect that it is not an obligation of any govern-
ment, unless it is in fact the obligation of a particular government, in which
case it shall so state.

Section 3. Methods of Meeting Liabilities of the Bank in Case of Defaults

(a) The Bank, in the event of actual or threatened default on loans made
or guaranteed by the Bank using its ordinary capital resources, shall
take such action as it deems appropriate with respect to modifying the
terms of the loan, other than the currency of repayment.

(b) The payments in discharge of the Bank’s liabilities on borrowing or
guarantees under Article III, Section 4 (ii) and (iii), chargeable against
the ordinary capital resources of the Bank shall be charged

(i) first, against the special reserve provided for in Article 111,
Section 13; and

(ii) then, to the extent necessary and at the discretion of the Bank,
against the other reserves, surplus, and funds corresponding t0
the capital paid in for shares.




