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CREDIT FOR TRANSPORTATION COST

The date of effect of the recent order of the Canadian
Railway War Board providing for payment of all transporta-
tion charges in cash, has been postponed from January 1st
to March 1st in order to give business firms sufficient time
to make the necessary arrangements for complying with
the new conditions. All transportation charges, including
demurrage and storage costs, must now be paid for in ad-
vance just as in the case of ordinary passenger traffic.
Ninety-six hours credit may, however, be given upon the
furnishing of a bond attested to by a bank, trust company
or guarantee company. When advance notice of this order
was given in The Monetary Times of December 27th, it was
merely stated that the bond of a bank or trust company
would be accepted. We are now advised, however, that guar-
antee companies are also eligible for this business.

FINANCE—SIMPLE AND COMPLEX

The enormous success of the Dominion government’s
war loans has generated a view that the easiest method of
financing public or private enterprise is by securing the
funds through the medium of the federal government. It is
obviously easier to raise money on this security than that
of any individual enterprise; or even of any municipality or
province in Canada. The security offered by a nation as a
whole is superior, not merely because of its size, population
and the fact that it has unlimited sources of revenue, but
also because it includes within its boundaries a variety of
economic enterprises, the failure of any one of which would
not likely imperil the safety of the nation as a whole.

That this view is not wholly theoretical can be indicated
by a few concrete proposals which have already been made
and two or three of which have already been put into effect.
Probably the earliest were the loans made by the Dominion

nt to two of the western provinces in the summer
of 1918. This money came from the proceeds of the 1917
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Victory Loan and the loans were made ostensibly because
the provinces would have to pay too high a rate of interest
if they had endeavoured to borrow on their own credit. An-
other is the housing scheme of the Dominion government.
The only justification of subsidizing, for to lend money at
below the market rates is in fact subsidizing, this particular
branch of industry, was that it supplies something which
is essential. There are, however, many industries which are
equally essential and which have just as good a claim for
similar assistance. In fact the vast majority of industries
are essential in some degree, and if such a policy were car-
ried to completion, it would mean little less than the as-
sumption by the Dominion government of the entire task of
financing industry.

MUNICIPAL TAX COLLECTIONS

It has become apparent that municipal tax collections
take place too late in the season, with the result that by the
end of the year it is not known exactly how much can be
properly called arrears. The experience of the city of To-
ronto, which has for several years past made the first date
of payment successively earlier, illustrates the advantage
of this method. The percentage paid by the end of the year
has increased from 77.81 per cent. in 1915 to 84.64 per cent.
in 1918. This may to some extent be accounted for by im-
proved financial conditions but the finance commissioner,
Mr. Thomas Bradshaw, has expressed his satisfaction with
the setting of an earlier date for the payment of the first
instalment.

It would appear to be a sound principle of municipal
finance that the revenue from month to month should, as '
nearly as possible, meet the expenditure, so that the average
municipal borrowings from the bank would be reduced to a
minimum. Midsummer would, therefore, appear to be a
logical date for tax payment. The course of bank loans te
municipalities would then increase from the new year until
midsummer, when they would drop suddenly, whereas at the
present time, they continue to increase until later in the year.



