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MANITOBA FINANCES UNDER AUDITORS' EYES

Preliminary Remàrks of Accountants on Provincial

Finances--Accuracy and Carefulness Needed, They Say

Thre provincial finances of Manitoba are being analysed
by Messrs. Price, Waterhouse and Company, cbartered ac-
countants, who sumamarize the results of their prelimninary
work in the following ternis:

<î) The balance sheets at November 30, 1914, and May
15, 1915, and the revenue account for the intervening period,
include ahl revenue accrued and outstanding liabilities, se far
as these have been ascertained, and also give effect te, the
correction of such clerical errors and omissions as we have
discovered. As our xxork is flot yet complete the figures in
some instances are only approximate and are, subject te
change in the final balance sheet to be submîtted. If our
suggestion as to an appraisal of buildings and properties be
adopted, the final balance sheet will show the appraised
figures in place of the present book values.

(2) We have satisfied ourselves that the disbursements
of thet reasury department for the period from Novenlber 30,
1914, to May 15, 1915, have been made in the regular course
of business and are supPorted bv the certîficates of the proper
departmental officiaIs. We have also satisfied ourselves that
aIl cash receipts shoxvn in the books of the treasury depart-
ment have been duly deposited in bank.

(3) While we are unable te state definitely that al
aimounts collectable for well-boring, special surveys, seed

rinetc., have been received <as the systeni of account-
in,, does not permit of a satisfactory verification of these
receýin)î), nothing has corne to our notice during the course
of our examination which would throw doubt on the honesty
of those handling the cash.

Not sumelient Gare.
(4) The books and accounts of the. treasury department

have flot been kept xith sufficient care and accuracy, and
in our.opinioni it is essential that the accounting systemn
shouldbe împroved in order to provide for an effective check
over the transactions of the various slepartments.

(5) Th~e preent accounting system pirovides for the
preparation of the financial irccounits on the basis of "cash
receipts and expenditures.' We would reconmennd that a
"revenue" basis bc adopted, and that a complete- record of
aIl outsta.nding liabiities be kent, as under present condi-
tions it is impossible to determine the amount of such lia-
bilities at arly date without an uxndue expenditure of time
and trouble,

(0)> The present plan of departmelal organization dots
flot, in our opinion, provide an effective system of internal
check,, and wve would recomrmend that ail the accounting
records of every departmemut be placed under the supervision
of an official wvho should b<e entirely responxsible for all
accounting. lie should supervise the preparation cf the
final accounts and should submit periodical statemnents to
the inisters.
Tr.asury Departsuentle R..ponsibIUty.

The treasury department should be responsible for the
collection of aIl cash ansI for the general financing of tht
province, and in addition should have charge of the, serre-
tarial duties they have at present.

To enable the provincial auditor'a departmenri to keep
a record of outstandîng buis asnd to audit them efficiently
it is essential that ail other departmnents making purchases
should furnisir tht nrovincial auditor's department with a
record of ail orders issued.

<7) We desire Po calI att-ntion t0 thre following speciflc
points which vje have observed during our investigation:

(a) We note that tht. agricultural college retains the
board moncyvs paid b)'y th, tudenlts and inakes payments
therefroms for board suppl es aind expenses. This practice
shou14 be disroritinued. Ail mon4,ys received should bce de-
posite4. with the treasury dtpartrnenft, amnd the bis incurred
should be audited and vouched il, the regular m'annerr

<b> Wýe would aIse suggest that the method ef paying
expenses of the grain elevators bv "accountable vouchers"
ho discontinued. and that the procedure followed by other
departments he adopted.

><c> Apart from the question of improvement in the ac-
counting systemt in the treasury departinent, it would seema
that in some respects. sufficient care bas nlot been taken to
keep the records up-to-date. The varions active banking
accouints were out of balance, and no proper reconciliations
had bieen made for an extended period, in the case of the
consolidated revenue accouant dating back several years.

(cl) No endeavor has been made adequatcly to check
the collection of expenditures on special surveys, but we are
inforznrd that the treasurer's department do flot consider
that they are responsibte under the act for such xxork.

<e) The deta ils of the court of King's bench trust account
as prepared by the accountant of the court of Kîngr's bench and
rendered to the treasury departînent on Novemnber 30, 1914,
showxs a difference of 88,976.oo, as compared xith the records
kzept in the treasury department. This difference is appar-
entlv the result of errors in crediting intereSt to the trust
fund account, which would mean that consolidated revenue
has received an over-credit of the difierence mentioned. This
matter is now under investigation.

ReceiPta not Audlted.

(f) For a inumber of years the provincial auditor has.
been unable to audit the receints of the treasury department.

(g) During the inveýtiiration we noticed that large
sutns had been disbursed by "accountable vouchers," and we
are at present inquiring into the propriety of the amnount
disbursed in this mamner.

<h> A, daimt exirsts against the bantk handling the 'pro-
ceeds of the last issue of provincial debentures. for com-
mission amounting to $13,687.50 on that issue, this amount
having been deducted by the bank without their having
authoritv to do so. Pending a settlement of the dlaim, we
have made no adjustiment in this respect in the acccunts
submitted.

(il AIl iaterest due to or from, drainage districts oni
their current balances bas been igmored for a number of
vears, and the effect of this has been to credit to consolidated
revenue a substantial amnount of interest which should pro.
perx- have been credited to the drainage districts.

Wj During the course of our work, our attention was
drawn to the fact that dunlicateý paymnents had been made
by the architect's office. Wec understand that the amount
already involved will e2c(cd 87,000, and in the circunistances
we thinik that a caireful inquiry should be made of the trans-
actions 'of this office,

TELEPHONE BONDS ËOLD

The following Saskatchewan rural telephone companies,
bonds have been sold in July.--Good Water, $2,700; Third
Meridian, $2,500; Mlair, $oo;Lockwood, $io,ooo>; Great
Deýer, $2,500; 'Unity, $34,500; Ingleside, $4,600; Eannis-
cliffe, $5,ooo; Crocus Belle, #6,oox; Nairrow,% Lake, $i4,ooo;
'North Redvers, xîi,çoo; I{illier, $10,500; Cut Knife, $12,-
ooo; Adanac, $2,5oo; Walpole, $i,ooo; Sunshine, $5,20o;
Gaýrtnore-Zorra, $6,ooo; North Churchbridge, 82,500; Sask
Vie-w, 85,000; Glenrose, Sîooo)o; Star, $x,ooo; Tyvan, $T,000o;

Thor.son, $1,700; Cambridge, $83,8ýo; Kansas, 84,000;
Guernlsey, $6,500; River Ayr, $2,500; Lovat, $2,500; Pas-
wvegin, 350;Tessier, $3,000; Montgomery, 84,500.

The head office of Msr.Allen Brothers Compan.,y,
Limited, is at RU7 Gerrard Street East, Toronto,

Hiarrison Parker, State Fire Mar-shal Of Kansas, has an
original suggestion for the suppression oýf over-ins;urance,
Over-insuralice, he says, ir the direct cause of every incen.
diary - ire, except those few set for revenge or bxr a pyro-
rnaniac, and he s;uggcsts the passage of a awwhich would
permit a reviewý in court whebn over-insurance is charged ;
the insurance cýompany to pay the face Of the poiicy to the
court, the. actual loss to be paid the insured hy the court,
and the balance turned over tn the general revenue fund of
the s;tate. In this way the persons over-insuring would gain
nothing 1w a fire, the compariv would l-ose the face value
of the policy, and con sequently'N place thf- hiame where it
rightly belongs, with the local avent. lie helieves that such
a law would do much to elimjnate over-insurance.
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