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indicate it, such as over-trading,- speculation, priv-ate
extravagance, or such over-production in manufacture,
and like causes. And ini this connection it rnight be weli
for baniks,, whien profits are running at unusually high
figures, to carry much larger sums to surplus profit
accotuit rather than to seek to build up the figures of
the rest account; for in times o! exceptional bas, it is
much more easy to provide for them, if reed bc, by tak-
ing fr0m tlle surplus fund accounit than from the rest,
For thisý rcst fund should be considered alrnost ,in the
ighit oi a superadided capital; which, though it does
niot cairryý dividends, does undoubtedly add much to the
-sti-en1ZII anid stability of the bank, and aise to its earn-
ing pow(er, The whole o! the rest fulnd, indeed, is
ncthIinig but surplus or undivided profits, save only that
portion which lias arisen from the issuing of stock ait
a prenîium, But it lias been thought expedient to
divide thieir Lurpluts profits into two portions, one of
whiàch undloubtedly is ineant to represent the reserve
whichi is hardly likely ait any time to be called upon.
It iS th1en obvious that if bad times are in course of
being prepa),red for, the bank, should ratheur refrain front
addIng9 too multch to the rest, and keep larger suns
11n the undivided profits account.

The total earning powe of the banks in the shape
of discounts, caîl boans, and inivestmnents, is now verv
large indeed ini proportion to the capital, the amiount

for he ast nonh binlg $476,000,000, which is sevlen
tinis th capTal ''lse figuires are now approxiniiatinig
farmoe ealY thail they ever did b)efore to those of

th~ban., f Egland anid Sýcotla11cd, and there are fow
th1igs tha,'t ind(icateI thlc growth and p)rogress., 0f our
couiItry, mlore tlitan thlis couliparison, year byý yvear,
hetween their lttajlj aitl and thieir to)talmoeyeaî
Ïirg po(wer, thue ltter-1 arisiug froii deposits, circutlationl
aild Surplus funlds. Coiaefor exîpethe po>sitionI
ten iar ago withl that at presenit. It is not possible,
to miake an accuiratec comiparison, for the reasoni that
the returu-ls are -n a suinuewhat different systemi now
with recgard to mionecy empbl)oy-ed abroad. B ut it is
quitecvdn that the earning power- of thie baniks
at thiat t'Imle was fltimor than four timies the capital,

110ea nw, as we havc scen, it i., seven times. This
îi itself, it mlay lie said, is not anl absolutely conTclusive
eviden1ce of solid growth; for boans and discounts May
at timues Ie swýelledl up b'y large amo11unts of illegitimnate
transactions based on those very features just, coin-
nuiented on, naulover-tradiîng, speculation and
extravagance. This is esp)ciailly likely to lie thec case
in prosperous timevs, But mlaking reasonable allowance
for such a possibility as this, there can lie no dl(-it ihat'
the earning powers of the baniks have been considerably
augmented of late years; the onby drawback being che
lower rates which they have been comipelled by competi-
tion to accept fromn their commercial customers. This,
however, is a natural consequence uî the operation o!
the law of supply and demand.

We have referred, once or twice, to the steadily
increasing influx of Amnericans to ur North-West, and
especially to the more distant parts of that immense
region. A quiet statement in the annual report of the
Hudsoni's Bay Company te that effect, received les
attention than it deserved. It was then stated zliat
amongst their land sales during the past ye:ar there

appeared to bave been about i 5,ooo to A
cans. These were nlot the only Americans by
means who purchas'ed land in the North-West last
A considerable number of sales are taking place i
province of Manitoba itself, and within a compara
short distance of Winnipeg. In our opinion, and
merely an opinion, these are only the ioneers of
latger influx in the future. As to the charactei
quality of this immigration, it is, as a rule, ail tha
bc desired. Many of those who are coming intc
country fromn the States are Canadians or childr<
Canadians, who formerly left Canada, and are
returning to their own country. Many others, are
lish or of English descent, and the rest are of the
cultural class of Americans who have been accust,
to the saine kind of Mie that awaits them in the N
West. 0f course they wiil find ail the institutio
the country, municipal, political. and religious, suc
they will very naturally Lall in with. Ail exper
shows that Americans settling dlown in Canada
among the very best of our citizens, and that
become heartily loyal to the British Empire. Fr,
business and financial. point,0f view ail these dev
ments are most satisfactory.

And so are the great deveiopments in the coa
steel industries of Nova Scotia. These have ai,
gone far beyond even the dreams of ten years
and future developments may transcend even the dr
of the present. But in saying thîs we do flot cl>
ourselves to an opinion that the present prices of si
and bonds based on these industries are well fou,
Lt is the way that speculation always takes to antic
what may take place in the future, and sometime,
future proves to be a good deal further off thani si
lators imagine.

ABsTRAcT 0F BANK RETURNs.

oIsI Match, 1901. [In tho

Banks Banks Bai
Description.i in l

Quebee. tarin. Oth
Pro,

Capital p aid up ........... 35,645-Î2,989 8,,
Circulation ............. 21,748 18,825 6.1
D e p o sits............... 151,045 139,598 42,
Loans, Discounts and Investments ... 159,658 149.0651 49,
Cash, Foreign Balances (Net), and Cali

Loans ......................... 66,024 4354 15,
Legals ..... ...... :........9130 j71753 3,

spece ......... ... .&097f 4,247f
Cal Lons ............ 41,1820,21316

Investments .............. 1,243u! 28,677 K,

Bsit Match. 1902. [In thons

Banks Baniks al
DescrIptimn in Que tIn On' lu

bac. tarlo. oth
Pro,

Capital pald up .................. 6,488 28,628 8.!
Circulation............24,47,5 20,615 7,
Deposits ........................ 172,295 152,805 471
[.ons, Discounts and Investmnts .. 176,175 164.725 51,1
Cash, Foreign Balances (Net), and Call

Loans.ý.............. * * *.......77,5 1l 44.942_ 19,:
Leas..... ............. 8,819 8.6371 3.î

Spce............ 5686 4141)6i 2,:
.alLas........51,230 22.799 8,

Investuients .............. 20161j 27.881: 9,1

Government Savings Banks......... 0 57,017
Montreal City and District Savings

Ba4nk............... ,w
La Caisse d'Econrnie, Quebec ...... .525
Loasi Campantes .................... 20,000

Banik Deposits..............72

1890


