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disallowed. It will not long be tolerifted
that on strictly local quîestions the de-
liberate action of the Provincial Legisla-
tures shall be nullified by the veto of the
Dominion Governiment. We ovn that'it
may be diflieult te point out a remedy if
the Doninion Government continue te
act cn the policy whîich it lias announced,
and ilvhich its supporters seen determined
te adhere te. IR will b interesting te
watch tlhe action tLiat vill be taken on the
petition for the disallowance of the Quebec
Tax Act as contraîry te public policy.
Tlat Act affects net the Province oe
Quebec alaoe, but banks and insurance
coipanies having their headquarters in

the Province of Ontario, and whliioli, if thîis
Act be net disallowed, and if it should be
hield te. be conistitutionally within the
povers of the Quebec Legislature, w'ould
be liable ta taxation in sone four or five
Other Provinces, and ta any extent that
the Legislatties of thîose Provinces mîiglit
deem itting. We believe that there is
ne subject at the present timle which
more demands the grave considleration of
all intersted in the wîelfa 'e of te Da-
minion tlian that te hvliichi we have called
attenltion.

THEJf CORhT'ORATIOl N DEFu~A'L'TON.

Thie deftalcalion et McNeil, an cmployC
n the ''reasui'y deratment e the City
Corporation, lias naturally led to much
discussion as to the cause, anid it lS re-
poeîed tLhat ane memnber of the Finance
Committee lias inputed blanie to at
least aie of the superior oflicers. The
occasion is said te have been the censure
of thre youig ian " wlio discovered the
defalcation l'or net having reported it
soonor." We have ised the precise Nvords
tliat we find marked ivith inverted coi.
mas, in the repor't of a conversation vith
a iîmember of the Finance Committee, and
tley are followed by a i'flirer remark

We pay a gentleman a large salary for
this very thhiiig, and it appears lie was te
blme in nothaving auîdited the books for
over twelve ionths, and I don't believc
now lie knows what the amouit i%, but I
ain sure it is fai' greater than is be-

l ieved." As to tle censure of the young
inan by his superioi, tLhe inference ive drav
from the report isthat, after le made the
discovery, lie failed te report it at once te
the 'Trasurer, as lie certainly ought ta
bave done, and by his iemissiess muay have
eiabled the defaulter to make his escape.

As ta tlhe attackzs whichl have been matie:
on the auditor, and possibly oi the Trea.
auier, ie evin Lliat the resul of our owyn
enquiries into the cause of the detalcation
have lad is to the con'clusioi that an the

systei and net on the oflicers of the car-
poration should the blane be cast. For
that syston the Quebec Legislature is
responsible, as it has more than once re-
fused ta alter it ivhen ur'ged te do se.
McNeil was enabled te defraud the
corporation by obtaining settleinents of
arrears of taxes, which had been placed
in suit, and which vere not entered as
paid in the books. The corporation arrears
aire very large, and are very difficalt tof
collection, owing to the necessit y of bring-
ing suits against the individual tatpx.ayers,
instead of, as in the Provncefo Ontario,
advertising the property for sale for the
axes. It is often difficult te ascertain
the naies et the persons liable te pay
taxes an property, and the proceedings
are costly and tedious.

We by ne means wish it ta be under-
stood that anly practical diliculty vould
be found by the auditor in ascertaining

periodically the aimouits paid in on ac-
count of arrears; and we presume that the
present detalcation inust have opened his
eyes te a mode of defrauding the corpora-
tion hy a trusted employé ivîtîch lie lîad
net previously thought of. Nevertheless
it is most important thiat public attention
should be drawn te the superiority of the
Ontario systen of pi'oceed iuig against
the property and not against the
individual. We can readily coiceive Chat
in the rural districts, where. it is much
easier ta ascet'taii the nailes of the tax-
payers, the saine necessity does net exist,
and this may have led ta the opposition
te the change on the part of the meibers,
If aiy doubt should exist, the experiiment
might be iade in Montreal, antd if the
Treasuirer slhiuld be able ta convince the
Finance Comnittee of the desirability of
trying it, ive scarcely thiink thsat the
Legislature îvould refuse ta sanction it.

Tie great majority of the tax-payers are
interested in putting a stop te the ac-
cuifulation of arrears of taxes, ati vhile
dealing with the subîject it shonld be borne
in~mind that heavy loss lias been incurred,
owing te the arrears of water rates. It is
the opinion of nany thiat prope'ty should
be made liable for these rates, but the
iiifl'uence et' proprietors, whio fetr the risk
of loss, lias been poweful enough to pre-
vent the desired change. In thie.case of
tenements, where loss is most to be appre-
bended, the proprietors, as a rule, collect
their rents matontlily, and as the water rate
would be iiicluded, as are the other taxes,
in the rent, the risk would be very slight
and might be guarded against On tie
other liand, the corporation, laving te col-
lect the r'ates froi the tenants, are in
constant danger of losing. With regard
te the collection of taxes iwe have learned

that in ''oronto tley are received l inï.
stahnents, but, in case of default in either
the first or second, the tax-payer becormeS
at once liable for tle whole anount.

We have noticed domplaints of the re-
ticence of the officers of the corporation
as ta the extent of the defalcation but
must be acknowledged that the examina-
tien into the arrears of a nuinber of years
miust take time. We have also heard that
the defaulter had attracted attention by
the extravagance of his habitW, whichwere
net suich as his salary enabled hime to
afford, It is to be regretted tlat suceli
suspiciois ivere not conmunicated to the
head OF the departm3ent to wyhich he be
longed. We trust that the Fiance Coim.
nittee will give its serions attention te the
subject, and take steps ta remedy the
existing systemof dealing with arrears of
taxes and ivater rates.

LEADlING LINES.

Of the uncommercial reader who shold
ask w'hat is ineant by "eLeading Lines,' it
should be shid, as of hiim who wished to be
infornied ofwhat is mneant by Scotch
WVarrants,' namely, that it does not eon
coin hin te know. As every wholesale
iron and hardware dealer knows all about
"Scotch Warrants," so every retailer,
especially the dry goods merchant, and
ta soie extent the grocer, is ivel seized
concer'ning "Leading Lines." Evon the
boat and shoe dealer has his leading lines;
and ive learn that it has beceme coinmon
of late for saile travellers to strike froin
off tlheir selling price fer rubbers tle
whole of the regular twenty-five per cent.
discount, within ivhich lie the profits of
their lirm's on these goods, if ie deiidct
the triling four or five per cent. beyond
thiis allowed te the whlolesle dealers. One
of the first quesltions put hy a ctistonier
te the boat and shoe traveller iS, " Wlat
is your price for rubbers ? ' and upon the
ansver often depends the poscibility of an
order for a bill of boots and. lices, vhtichi,
in all conscience, are Ilcnt close " enough
vithout bearing the additional burthen of
selling rubbers at cost.

The grocer usually malkes sugar his
leading line." Sugar bears little ai' no

adulteration as yet in Canada, andi as it is
an article of which the price is ahnost as
public as bank shares, it is dfilcult te
charge a legitimate profit it is therefore
generally employed as an advertisenelit
of cheapiiess, but the te and cotee

drinker must pay a profit in one way Or
other ; if nat an sugar it is upon the tea
an article wyhich, as te quality, amust oftei
be " takenu upon trust and ichiioi it
takes a long apprenticeship te thorougWY
master.


