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TEB IMPERIAL LIFE ASSURANCE CO. OF
CANADA.

The Annual General Meeting of this Company was held at its Head
ffice in Totonta, Oatativ, on Wednesday, Feb. 23, 1898

Those present were: Haa. S O Mowat, President: J. W Fla
velle, Vice-President ; Sir Machenrie Bowel), J. H, Plummer, lon,
George A. Cox, L. N, Baird, J. J. Kenny, A, E, Ames, S. G, Beatty,
R. K. Coanell, E. R. Wood, C. C. Baines, D)r. J. L.. Davison, E,T.
Malone, F. G. Cox and others,

The President, Hon, S1r O Mowat, tovk the chair, and the Sceretary
of the Company, Mr. T. Iadshaw, acted as Secretary of the mecting,

The Annuat Repoit and Fianaial Statement wete submitted as fol.
lows :

‘The Directors have plessure in reporting to the mymbers the result
of the fitst thice months’ opetations of the Company.  The lominion
Insurance Act requises all life insurance companmies transacting busi
ness in this country to furnish a statement of their aflairs as at the
31st Decembiee {n ench year, 1o that the teport now presented 1s only
for a vart of a year,

(1) HALANCX SHEET,

Your Directars have had the Halance Sheet herewith subnutted
prepated in the same form as that requited by the Guvernment for
the anaual report of the Supenintendent of Insurance, and it will be
observed that thete ate no assets intluded which are not stuctly of the
character allowed by the insurance department.  There 18, however,
an important diflerence between the statement and the requirements of
the Government, viz., that, for the teasons hercaticr noted, the direc.
tors, 10 the interest of the policy-holders, have Jadopted for the valua-
tion of the Company's assurances and annutics a8 33 p.c. interest
nate, instead of the less oncrous rate of 44; p.c.

(2) ORGANIZATION,

In order to provide for the necessanly heavy expenses of orpaniza-
tion, and for the appatent Jom which a Wfe msurance company st
show in the first few months of the Company’s existence, your Inrec.
tors isseil the capital stock at a premium of 25 p.c., amounting, on
$150,000 of capltal pand-up, to $62,500. The wisdom of thas pro-
cedure will, your directors ezl assured, be evulent to all interested,
from the strong financial statement now presented, a statement which
they think is pechaps without a parallel.

The Company has been fortunate in securing the sefvices, as dhs.
trict managers and agents, of men well and favorably knowu i their
respective communities, and a1 & 1esult 1 now steongly sepreseuted in
the Prosvinces of Nova Scotia, New Brunswick, Prince Edward Idand,
Omario, Manitoba, B:itish Columbia and the Northwest Terntones,
and satislactory arrangements ate niearly complete for the epresentar
tion of the Company in the Province of (Juehec.

(3) NEW KBUSINESS,
The number of applications recaived_and scted upon was s fol-

lows: 370 accepied, and policies issued, assuring ... $1,185,725
34 dechined and postponed, representing..... 98,500
Tulal .... 404 $1,284.223

The amount of business transactedd exceeded the most sanguine exs
pectations of the Directots, and will compate most faverably with that
of the 0ld established and + .t progressive life insutance institutions
n Canads, in the same petrod of ime, and largely eaceeds the  busi.

.oess secuted duning the vhole of 1846 by some of the Canadian,
Bntish and United States compamies in Canada.

The character of the busincss 18 attested by the telatvely Ingh aver-
age smount of the policiesissued. The average amount of the policies
of all Canadian companies, at the close of 1596, was $1.582; and of
the Conadian policies of all the Batish and United  States conpanies,
$1,986, and $1,844 tespectively, whereas the avesage of the policies
of your Company 1s $3,305, or double the amount of the average
policy of 1he comnned Canadian companses.

(43 Incone,

The Annuity and Assurance Premsums amounted to. . $35,909 5
Interent and Profit oa Investments., ... .. i ’?3,35"?',3
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In examining the Government reports, it cannot be found that any
Canadian Life lusurance Company, in its first stalement, some of
which cover a complete twelve months’ business, showed su:k x gy,
santial mcome as that reported above,

If to the amount of cash received for assurance premiums (exnlud-..g
annuity comidetations), $32, 399.90 there be added the premiun.. ouy.
standing at the end of the year, $6,764.40, and the sum Ofss.nlg,‘s
the anount of deferred premiums, we have atotal premium revenae, ag
the tesult of three months' business, of $45,093.75.

{5) [NSRURSEMENTS,

1o the asccounts for this year all preliminary expenses counected
with thie establisbment and organization of the Company appear, and
our membars will be pleased to see that these have een fully pro.
vided for and whally wiped out without impairing the capital of the
Company.

Notwuhdanding the well-known fact, confirmed by the Guvern
ment reports on msurance, that the first year’s business of a life
insurance company (owiog to the large initial expense for punting,
advertising, books, stationery, travelling, legal and othier expersesy
comparatively costly, it is gratifying to be able to state that the
business already placed on the books of the Company has been
cecuted at 2 lower rate of expense than the rate of expense on new
business of most of the old established companies.

(6} AsseTs.

The total funds of the Company amount to $336,247.89, of which
$316,964.14 is inveded in Government inscribed stocks and first.class
debentures and mortgages, yielding a remunerative rate of intesest,
The balance is tepresented by cavh in bank and at head othice,
outstanding and deferred prentiums, cte.  The amount of outstanding
premiunis s but 1§ per cent. of the entire premium revense, and
represents policies issued in the latter part of December, and seut to
the agent< too late 0 collect the premiums and remit for them before
the close of the year. :

7) LIABILITIES TO POLICYHOLDERS,
)

The Insurance Act requites all life insurance companies to com
pute the reserves on their policies according to the Institute of Ac-
tuaries 1im. Table of Mortality, with interest at not more than 41 2
per cent. The reserves on “‘The Imperial’s ? policies hive been ¢ .
culated, and are held on the simetable of mortality, but with intere t
at 3 t-2 per cent,, and those on its hife annuity contracts on the baus
of the latest mortality expetience of Government life annuitants
Great Britain, with anterest at the same rate,  In addition to this
stiingent valuation, the Company has made additions to these reserves,
(1) to cover the immediate payment of death claims, and (2) for sus
pended or deferred montality. It is believed that no other company
in Canada has adopted as the basis for the valuation of the wholc of
its busincss such a lugh standard as 3 1-2 per cent., nor is it known
that any other company here has made provision in its rescrves
for the important tems of the immediate payment of death claims,
and for suspended or deferred moitality, The adoption of these wm.
portant principles has been determined upon, with a view to making
the policyholdens' secutity as strongas 1t is possible to make it,

(8) CoNuLUSION,

The paid up capital of the Company, amounting 10 $250,000, the
amount held by tli. Company for reseeve under its policies, viz., §38,-
4125, and ats sulstantial surplus $47,821.89, form a strong guarantce
to policyholders.  When to these is added the uncalled capital reman
ing of the onc mithon dollas subscribed, held by prominent and
wealthy sharcholders throughout the Dominion, it will be seen that
the Company oflers the amplest possible security to its assured.

«‘The directors liclieve that the impoitant principles and rules which
have been adopted in the corduct of the business, namely, caiefal
selection of tivks; vigilance and skhill on the part of the medical ex-
aminers and the chicf miedical referee; the safe and remunerative -
vestment of fands; the employment of active, intelligent and honer-
able agents, whuse cffoits are sided and supporied by capable nan.
agement at the head office ; the holding, as assets, securities of an
unquestionable character; and the maintenarce of the resetves oi: &



