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(i) Profits made on annuities kranted.
(2) Profits made on preiniums paid uLîder non-participating policies.
(3) Onallincomederived by or fîamn investments of ail premniums, or other

xwoney paid ta themn in the United Kiagdom or abroad, and as to the latter
wlien stich incarne is receivect in the United Kingdom.

(4) Ail profits (if any) derived in any mode other than the annual premiuri
,Contrhýutiofl of tte participating policy-holders.

The question as ta how far these conclusions apply ta campanies doing
business in this Province and under the provisions of our Assessmnent Act has
flot yet been authoritativelyieterkiiined. 1 amn therefore cornpelled ta give niy
own deductions, and formulate a ducision without the aid of any express Cana-
dian authority.

Our Assessment Act, s. 14, s-s, i, declares that an incorooratedl conipany
other than conipanies corning within s-s. 2 of the saine section'shall be assessed
ý, if such comipany wvas an unincorporated company or a partnership. The
only exemption ta a, merchant's liahility ta lie assessed for> inucarne is6 that le is
not hiable ta be assessed for the icarne dcrived from capital hiable ta asqess-
nilent, s. 7, 5s- 15. By s. .3r incomne is defined ta lie the excess of earnings and
incarne over and above the statutory exemption, and is declared ta lie personal
propelty.

The business, then, of this company being treated as the business of the
partnership, incarne will be the exceàs of gains ov'er losses for the past year,
exrluding fromi aur comrputatian the prnfits or surplus gained by the partici-
pating policy-holders pursuant ta the~ ductrii'e laid down in the case of Ne'W
Yopk Li!? v. Styles.

(t) Net profit derived from the vear's premniurns received fromn non-parti-
cipating policy.hohders.

(2) Net profits derived froni annuities,
(3) 1htterest for the year în. in,-estnients.

.(4) Surh proportion of the profits eai-ned frrni the p-erniums received froin
participating pohicy-holders as under the cornpany's act of incorporation is
aflowed ta be appropriated, and is in fact appropriated, by the coimpany ta thei r
oîvn uises, as distir.guished frorn the nortion of such profits distributed aoiungst
the poliry-holders of that class.

(5) Ail profits (if any,) derivedi frîîrn aîoy otiier sour-ce not tinuinerated.
Froni the figures furnished by Mi% Mlacdonald, Actuary- of the Confedeta-

lion life, h nmake the iolhoving
Non-participating pciicy.tioIdeis' profit ......... ,4
Share of participatiîîg branch profits b>' conopany.....3,350
lnierest ail investinents ...... ................ .... «161,278

'fata. .............. ...... $t68,168S
'Jle cornipin5, will therefore b2 a5seisale tipo:î this aniOunt, as bteillg their

assessabte inconie.
The saî n3 prînc pli ~ apphy to thfz c tse oF the 1; )rth An2îýiDaq Lire Assu't-

ance Cornpanitv, but a proper reduction rnust lie mrade froin the prcq-S of t1iis

Catilpany ta in'ake up a suin which %vil! i epresent re isoirtble inIereit upon their


