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BANK INSPECTION: SIR EDMUND WALKER'S
PROPOSAL.

Sir Edmund Walker, president of the Canadian
Bank of Commerce, recently delivered before the
Institute  of Bankers, i London, England, an
address on banking in Canada. While we have
not before us at the moment, the full text of this

address, from the summaries which have come 1o

hand by mal, it would appear that the address,
whose mam object, it is stated, was to demonstrate
the soundness of the banking situation, i addition
to dealing, in Sir Edmund's usual masterly manner,
with the Canadian banking system as a whole, con-
tained an interesting announcement on the subject
of the banks' policy with regard to inspection.  On
this question the London Canadian Mail quotes
Sir Edmund Walker as follows:

We have in Canada no system under which the annual
statements of banks are verified by independent auditors,
nor have we, as in the United States, a system of Govern
ment bank examiners. At the revision of the Bank Act
In 1890 we resisted the attempt to introduce either of
these systems, because, in our opinion, they tended to
produce in the public mind an assurance of safety which
would certainly not be warranted by anything that ex-
ternal examination could accomplish. As we are at the
moment engaged in one of our decennial revisions of the
Bank Act, the subject is one of unusual interest in Canada.

The Canadian Bankers' Assoclation, which had already
been in existence for about ten years, was regularly incor-
porated in 19500,

For many years, some members of the Canadian Bankers'
Assoclation have thought that there should be In the
Association a committee of bankers possessing the respect
of the bankers as a whole, having authority to confer with
the authorities of any bank which seemed to be getting
into bad courses. In this way the worst features of recent
bank faflures might have been averted, even If the actual
failure of the bank could not. The conviction that no in
spection would be of any real benefit to the public unless
made under the auspices of the banks acting as a whole,
caused the speaker to work out a proposal which, with the
authority of the committee of members of the Association
having the subject in charge, will be offered for considera-
tion when the Act Is discussed by the bankers with the
Government. If the suggestions are accepted, the Govern
ment will impose upon the Canadian Bankers' Associa-
tlon, within well defined limits, the duty of bank insper
tlon.  The Assoclation would, as a consequence, appoint
a bank examiner or examiners, with assistants, Such ex
aminers would perfodically-—say, not less often than every
two years—visit the head office of every bank in Canada,
and test the accuracy of its balance-sheet in a manner
quite as complete as any audit,

This 1s the first public announcement regarding
proposals  which will be made by the Canadian
Bankers' Association, when the revision of the
Bank Act comes up at Ottawa next session. It s
known that the amendments to the existing Bank
Act, which appear in the new hill mtroduced into
the House of Commons formally last December,
were drafted without consultation with the Cuan
adian Bankers' Association.
posal for examination of the banks by officials of
the Association, is the alternative suggested by the
bankers to Mr. Fielding's proposed audit by
nominees of the sharcholders.
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ROYAL INSURANCE COMPANY, LIMITED.

The Royal Insurance Company, of Liverpool,
has enjoyed four years of prosperity since the San
Francisco disaster mvolved it paviments aggre-
gating  practically  $6,250,000.  In  those tour
years, as was pointed out by the Charman at the
recent annual meeting, the Company has not only
obliterated the draft upon its floating funds, which
the payment of the San Francisco losses entailed,
but also, 1t has restored, by additions made to the
funds, the ratio of reserve to what it was prey iously
to that disaster.  Having regard to the reserve re-
quirements of the increasmg premium income, this
15 a magnificent record, with which those associated
with the Company may well be satistied

In regard to 1910, the results of the Company's
fire busmess were very similar to those of the pre-
vious year, as the following comparison shows :
19040, 110
Premiums after deductions of re-

Insurances. . SIS 6T
Net Losses.. .. .. .. .. .. .. 9,02
Ratio of Losses to Premiums.
Fire Fund at end of year.. 11,193

3 13,626,666 66

Again, it will be observed, a fine increase is
recorded n the net premiums received by the Com-
pany.  These created a new high record at $18,-
056,027, an advance of practically $520,000 upon
those of 1909, which figures i turn constituted a
$400.000 merease upon those of 1508, It may well
be said, in fact, that the great disaster at San
Francisco, mstead of bemg a set-back but slowly
recovered from, served as an incentive to further
efforts by the Royal, for from 1006 and onwards
there have been continued unbrokenly vear by year,
those advances in the Company’s net fire premiums,
which have been so notable a feature of the Com.
pany's reports for a number of years.  The time
can scarcely be long postponed, ‘when the Roval's
fire preminm income will reach the immense annual
total of $20,000,000

Net losses at $0,300,250 are shghtly higher than
n 1909, bemg 404 p.c. of the premmum income
A sequence of heavy losses i the closmg weeks of
1010 caused some disappointment i this regard,
but the 1910 record 15 not an unsatisfactory one.
Expenses have been kept at about the same relative
level as in the previous year —an mdication, mn these
(l.l_\‘s of keen competition, of  constant  vynlance
and careful orgamsation.  After meeting  losses
and expenses, there 15 left a surplus on the year's
tradmg of $2,820,814, as compared with a surplus
last year of $2,770,092. Of this surplus $2.433.-
333, as was the case last vear, 1s transferred to the
Fire Fund, rasing this tund to $13,006,007  As
showing the nnmense strength of the Roval's peosi-
tion in this conmection 1t may be pomted out that
funds, apart from capital, available 16 meet the
obhigations of the fire department, wclude moaded
tion to the fire fund of $13,020,007, 4 reerve fund
of $:,"’?~'h,lnﬁ/‘_ and a profit and balance of
$4,810,284, together o totil of $20

20,018, or
nearly 140 pe. of the vear's pr

The following table of the Roval's net preminms,
net losses and loss ratio dn the laat decade
tlustrates effectively not anly the great growth of
the RH).!I (lurlng these ten years, but also the fact,
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