
witli its iillo;j;i'(l (a>li nii Iiaiid ;il the riiimi ainl iliiriii,;; tin' wlmlc iMiiuil nf tli«' I'liion,

Ih'Iiil; ii]iuai'(|s i>\' :!<; years, trciitiiij; all tliiii;.'.s iis ri|iial ; ami tluMi at tlic tnil of tin' (|iiasi

paitiK r-iii|i. lirst cliai^inu' Oiitaiio witii mi iiiiirh di' the excess ni' ililit hmv $(!l'.-"iII().(i(i().

as wav till' allr;;i'(l ilflil (tf I'lipcr Canada at the riiidii. aiMeil t'l the alie.Lri'd cashut' l,(i\ver

(,'aiiada at that titiie ; at!il then after dediiitin:; this sum frcnn the e.\ee>M of tlii- deht, di

vidin^u' the lialain-e ei|iially l)etuecn the two i'lus iiu'cs. (The |iro]iositioii of (^Mieliee liero

referred to, is slate(| at full !eiii,'tli in the ar.unnienl of ihe llun. Mi'. Wood, nn the di,-"ns-

sion of the modes of division iii'ojiosed liy ( tntaiio and (.^'uehee. ) Mosi's. ( 'asuidt »V K'itchie,

on hclialfof tjhi(li(i', olij<'eied to an ar,miinent and (h'cision ot this point to he taken hy

itself alone, lontendin,!;- that -neli a eourM' would he exceptional.

After liearin,!;' Counsel on holli siiles as to whether this )ioinL shonhl ln' ai;4Ued and ;i

decision thereon liad at, this sla^'c of the .•Vrl)itration, in order to the e.\[icdiiiiii; of the

husiiiess heforu the Arhitrators. the Arhitiators reserved judgment until their iKi.-Lt

lueetin^.

The Arhitrators then ailjonriied until Monday, the '2()lh. at 1 1 a. ni.

.Mu.MiAV. -dth l'\'hruaiy, ISTO.

.Nrhitiators met.

Present : All iiarties as lieiore.

The Arliiti'ator., decl.ired their opinion that it was not desirahle to interfere, with

the ordinary nio<le of proceedini;s in sueh cases, and therefore, they ^^•ould not at present

liear the ar,i;ument upon the point, separati' and alone raised hy Mi'ssrs. Caineriin »t Wood,
and olijected to hy (^luehec.

P.y agreement tlu! Counsel then in'oeeed(!d to the argument on the claim of ()uel)ec to

charge against Ontario the capital of the Indian annuities granted for the cession hy the

Indians of lands in Ontario.

NK'ssrs. Casault »V I'itchie were heard on the ]iart of<^)\icl)ec, and .Messrs. Cameron .V

Wood on hehalf of ( )ntario.

Messrs Ca.-ault iV IJitchie s argument was as follows :

—

'•The liritish Xuith Amci-ica Act of 18(i7 reserves to the Parliament of Canada the
" e.xclusivu legislative authoiity in matters relating to Indians. This rendered necessary

"th,! change in the statement of liahilities of the principal of the annuities jiayahle to Jn-

"dians r.s a compensation agi'ced upon hotii hy deeds and ti'catie.-- for the lands in Pfij^er

" Canad'i whic'.i they surrendered to (I ivernment. The annuities amount tu .S''>l,lliU. and
"liiM'c ^ince the surrend(M' heen a ]iermanent charge (Ui the <."atiadian 1)\nlget. They are
'• cajiit.-iized ;ii •"» jiiT cent., forming sti::il,liSli, and are ju.-t as now stated the price or con-

*' sidei'atiun .stipulated hy the Indians for ihe sui'remh'r of large tracts of lands in I'liper

" Canada. Information us to the quantiiy of these lands remaining unsold, and the arrears

"due (Ui the -ittth June, I SOT, on those lU'eviiusly sold will leijuire to he ohtained, which
"as yet has not ln-en done, ily Sec. Ill',) of the aho\-e .\et all lands are made over

"to the l'i'o\iiu'e \villiin which tlu'y aie situated xiilijicl, Itmn rcr, to niDj IruM v.i'is/in;/ in rn-

''sjiccl tlirrnif.iiinl In niii/ iufnusl. nl/nr limn thut cf llic l'i''ir'niri' in the ^omc. These iunmitii s

" heing the jn'ice unpaid of the lands themsehcs .-uc ;i charge on thrni. The contract lie-

" tween the govci'unient and the Imiians dught to be go\-eriied hy tiiesame rides as similar

"contracts h"tween indi\iduals. The land heing Avitliin the Pro\ince (jf Ontario, hecame
'' uinler .saiil Sec. 101) the proiie^'lj- of that r'rovince, suhject. however, to the interest of

"the Indians in the same. This interest is the ])ayment of the annuities stipidated as ;v

" compen.sation for the lamls eeded. It might also he called a trust, the administration

"of ^vhicll is 1 'ft to the J)oniinion, tlie legal guai'dian of the Imlians. Ontai'io I'ccciving

"the lands and the ari'ears due foi' those sold, is suliject to all legal and e([uital)le claims
" which may exist on them. It slioidd, therefore, ))e charged with tlu' piincipal of the
" annuitii's. It would 1)(> manifestly unju.^t to rci|uii'e (Quebec to share in i'lying for these
'• lands which will he the eti'ect of tlu' eajiital heing allowc^l to remain in me statement

"of liabilities unless compensation is recpiired from Ontario foi' the land - ;ind ai'i'car.s rn-

"pres(^nting the capital of these annuities."

Tlic argil nieiit of Mr, Wood, contra, was ius foUow.s :

—


