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Analysis of the Situation

2. They noted that during the past three decades progress in
jmproving productivity and standards of living was greatly
facilitated by the ready avallabllity of increasing supplies

of energy at fairly stable prices. They recognized that the
problem of meetling growing demand existed before the current
situaticn and that the needs of the world economy fbr increased
energy supplies require positive long-term solutions.

3. They concluded that the current energy situation results from
an intensification of these underlying factors and from political
developments.

Lk, They reviewed the problems created by the large rise in oil
prices and agreed with the serlous concern expressed by the
International Monetary Fund's Committee of Twenty at its recent
Rome meeting over the abrupt and significant changes 1in prospect
for the world balance of payments structure.

5. They agreed that present petroleum prices presented the
structure of world trade and finance with an unprecedented
situation. They recognized that none of the consumlng countries
could hope to insulate itself from these developments, or expect
to deal with the payments impact of oll prices by the adoption
of monetary or trade measures alone. In thelr view, the present
situation, if continued, could lead to a serious deterloration
in income and employment, intensify inflationary pressures, and
endanger the welfare of nations. They believed that financial

rneasures b& themselves will not be able to deal with the strailns

of the current situation.
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