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taxes, retail pmices far Canadi.an.w. ;e1, hav isod..4.5 since April% 
klreeicelly-redutin auréstie UaMand' and,pid -Cing' many premiut 

quali,ry.hrands aut , of the market. The , resule inclUde capacit 
utili7...stian Of Lass than if› ..%• ande wefficenig amatributLon by the 
indusiciy ,t.r2,  the natir.mal ecenOmy. 

2,'SltfeelMIS IleiD.WICArailESEIES 

a StruL-tural 

.- Canadian 'distillers have i a solid'i...orld-wde -.repaitation f.urquaLity 
and are Yery cometitivei in oar major ex*art -market. t!-%e United 
States. ,Both Seaelam-and Rieam Wa.1Jer haveaCale distilling 
plante  b  b3th muntreies, with exteXent iéconamies ot 

-4  Production facilities reogeiin sime frun plants et-playing. 4 people or 
feger to plants,emplOyiOg up to IMO.. I-tat #t. ere are Substantial 
ecanOniiee ofeloaletn'proasetion is eidenOed y tte -fect ulec Cie S .  
piants,enOpyi.1-4 ilare.,tâlen.200 people e-cOount ear G4i-of Leustry 
shiPments 

- Vertical lend horizanée integratien is›gat a sivlificent factOr in 
the. - indUery- . 	 thelarge>distilling CompapieS have made an 
efort co diversify their hOldings in recent earsi and wanaCif the 
smaller distilLers aee J.Lyfollewing in thé .samia foatStÉms. Sete 
og - thisersification -bas been inta anOthar ségent of the 
alcoholic beveregaarea 

many ertherdistillariesihave diversified theie'ieterests to 
.1.f£er-11.14 eemant$. par àxmmple, Seagram has a major investment in 

î.f. du . P.Ont- de bloke-es -4 Ce. af thé UnitedStâtes in addition to, 
'wine thterests: airani,Malker 	I:ajar inestmenta Ll.tne 04 and gas 
LnauStry.i 	sMal/er diskillerias have  -cfollqwed. a kiiilae cp.iréée_ 
for 	p]. Pctt 	iiLi 	idted norà hie a wine SulaSidiar. 
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'a) tritematianal Trade Related FaCtiarg  

- Capacliàs1;tariff delesiappIled toidistd_lliadkpiritS range ,from 
31.3efgallon proà£ rat .whiskey to.g..2Bigallan proof fgr rum. -Sime 
d ietiged mairits nut Pi.tekeed in Canadair melt  a 	ui1a maY ente 
duit'i free'. ILS.! . .tariffs an distillei-unirits eange eeun 39feha_llan' 
prœf e2z4:  scatrh etid.Irish nis1ceys toLP,40/gellon proof Ior acre 
brandies,. .keibropriàte-i:exeise duties are à4à0 applied 1.11  th 
ccultriei. Ihese:tariffs do nzt ernear tehavei hindered tné-trade oe 
distilled prnduCts'4ee-6een. the t>ei caUntries. , 	. 	. 

, 
- The plistei.but4n monapOly beldOy,the.provincialgcmernmentS eats  as 

'a sig,nifïizant.rtAriff 1;arriar  t trade  by Liiti±  thé rp..7.111r . of 
blare lietinres a...m.111131a to U 	illers, tileeehyi reeriating 
eocees tà the "Ç:enedian market, The U.S. idistilling industrir is very 
vocal 1.21fx.s carEplaints about its limited cipportuni..tyt.à ommete r 

 elthoughsimilar state-run monceciies exist in 18 States/ called 
à-•eitrial .ré,iarkat araaS', whia% tend pa discourage the -Sale Of Canaean. 
battled WhLakey ir , vreur oe'U.S.-'œttl.ed.Cianadian whiskey  thâ. 

of-t1., esesecire6 -ibaii-riers aaiibd imarar.7e the 'cur.:look tr 
the a.nadianinduStry eceewhat, while-it is -Unre-.1.in what effet 
increasiE'uj,t'ina .strdOkr a:£ U.S. brand-liié.ings:in Canadian marker,I 
wand  have  an,demeetic,distilleta. 

- 'Çcnditiansia the u.s. distilling marker  deer.fflne reeeetilance to 
tosie in ;Canada. 	industrY'is teingifaced .  '..ritleCraffli.nig demand. 
while dar.,  licears icse market share zciuti.ite 	(veça.r. iri  
white ruil, etc.1 2 i 1. ta epecialty licevara .  sUch às braridi, oaretaLS 
and 'sweet pré-imizacl-cfrinks. 


