
Payments which a student, apprentice or business traince who is, or was
immediately before visiting a Contracting State, a resident of the other Contractmng
State and who is present in the first-mentioned State solely for the purpose of that
individual's education or training receives for the purpose of that individual's
maintenance, education or training shal flot be taxed in that State, provided that such
payments arise from sources outside that State.

ARTICI£ 21

1. Subject to the provisions of paragraph 2, items of income of a resident of a
Contracting State, wherever arising, flot dealt with in the foregoing Articles oftibis
Convention shail be taxable only in that State.

2. However, if such income is derived by a resident of a Contraing State from
souce i the other Contrating.State, such income may also be taxed in the State in
which it arises, and according toi the law of that State. Where such income is income
from a trust, other than a trust to which contributions were deductible, the tax so
charged shall, provided that flic income is taxable in thie Contracting State in which flic
beneficial owner is a resident, not exceed 15 per cent of flic gross amount of the
income.

ARTICLE 22

IV. Methods for Prevention of Double Txto

1. In the cas of Canada, double taxation shall be avoided as follows:

<a) subject to thic exîsting provisions of the law of Canada regarding thie
deduction from tax payable in Canada of tax paid i a territory outside
Canada and to any subsequent modification of those provisions - which
shai not affect the general principle hereof - and unless a greater
deduction or relief is provided under thie laws of Canada, tax payable ini
Portugal on profits, ficome or gains arising in Portugal shal be
deducted froin any Canadian tax payable in respect of such profits,
income or gains;

(b) where i accordance with'any provision of the Convention income
derived by a resident of Canada is exempt from tax in Canada, Canada
may nevertheless. in calculating the amn of tax on cther income, take
ito account the exempted income.


