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CONVENTION 0F U. C. 1V.-(Continued>.

HOWý IS THE WE&T AFFECTED 8V THE WAR.

MAYOR COSTELLO (Calgary): When one coneiders
how the world war bas fundamentaliy altered the whole
econoici and social fabric of our time, it is only natural
that this influence should be profoundly f elt in the spbere
of municipal government. It is my prIviege to deal briefly
with thii phase of the problem with particular reference
to Western* Canada. In e0 dolng 1 shall confine mhy atten-
tion prineipally to the cities and towns of my own province
o! Alberta. ,*Whlle each province bas its own special pro-
blems and peculiar conditions, I tbink that you wili agree
that ln the main what is true o! Alberta is true o! the
tbree prai 'rie provinces andto a less extent aiseo0f British
Columbia. Doubtiass, the discussion wlll bring out special
features relating to tbese other provinces.

When the Storm of, War Broke.
In the opinion of many tbe West was saved. from severe

economnic distress, if not disaster, by the outbreak of the
war in 1914. For seven years the country had enjoyed un-
precedenýtedi prosperity, the source o! which was undoubt-
edly the douible stream of weslt brought in by a multitude
of imP.ilgrants, and supplied in copious amounts hy the Brit-

ihinv'estor to finance varions private and public undier-
takings. But productivity had not increased sufficiently
to warrant a continuance of this state of affa'rs, and
the cities wbich shared in the mad race and to a certai n
extent were guilty of stimulating development beyond legi-
timate needs had begun to mark time and wait for the
rural, development to catch uip. The real e"tate boom bad

5jpèht itselIf and~ thep reaction had, begun. Unemployment
was rite and altagether things were in a bad way, wben

Just how far these taxation difficulties are due to the,war it ls very difficult to say. But it appears probable
that had the war nlot occurrql these difficulties would have
been well on the way to solution ere now.

One thing which the war has demonstrated Is the need
of a more 'scientific method of taxation. Western Canada
before the war bad adopted the principle of single tax
to a conside rable extent. With the slump in land values,
the tendëey at present is to revert to taxing Improved
'Property more heavily.

Municipalities Find it Difficuit ta Borrow.
The coming of the war put an end to municipal borrow-

lng in Great Britain. When one considers the extent to
which Canadian municipalities bad been dependent on the
British money market the marvel is, that we were able
to carry on at eil. 'But for two years we were able te turn
tn, the United Staites fotf heip though we bad to pay high-
er interest rates. Wben the U. S. enterýed the war a îfttîe
over a year ago, that avenue aiso was closed ta us. Wi
had 'at last to depend upon ourselves and Canadian muni-
cipal securities -have been absorbed by the Canadian money
market in a, steadily Increasing degree wbicb is anotl%,r
evidence of the general prosperity ot the. country and lts
,abllty to ride out future financlal storms.

But here again the municipalities feel the plnch. Bath
the Domninion and Provincial Governments have been look-
ipn- around for new snurces of revenue. Thev take the
pickins andf restrict the borrowlng pawèrs of the muni-
ripalities. Patriotlc Fund. Red Cro9s and varlous war funds
,till further deplete the source of ail municipal revenue,
the people's packets.

Compensatory Feastures.
Býut these conditions are nlot entirely dlscouraginz. Muni-

cipalitiesý have had ta put their bouses in order. Retrench-
ment has been the. arder of the day and better bus1ness
methods are beinz evervwbere intraduced. The result la
that we have probabiy better municipal administration 1P
Western Canad~a than we ever had before as well as a
keener interest on the part of our citizens in mi.nicipal
government.

This latter feature is a. great gain. We can neyer expect
efficient municipal government ln the face o! an apatbetlc
electorate.

The. War and Municipa.1 Ownership.
PUndoubtedly the war bas put municipal ownpr.qbip to a,

very severe test. The end is not yet. but the whole muni-
cipal ownersbip is standing the test well,

Tn the eariy days of the war it faund Itsf faring de-
creased revenues shrinkaze in population and lnorpnsed
<'ast in wazes and materialq. In the Iaý<t two years most
Western cities bave incrensed considierably ln population
(Tue larizelv. no doubt, to the fresh influx of s-ttlers from
the :United States.
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