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two. The able articles of Mr. Morton Frewen in the 19th b
Century Magazine, have, I think, demonstrated beyond a t
Peradventure that the excess of consumption of gold over its w
Production, or, in other words, its growing scarcity, is one of k
the most disturbing elements, if not the principal factor in the t
Present universal deprebsion. Mr. Frewen's contention is, that U
as the demand for gold exceeds the supply by some $65,000,000 l
Per annum, it is only a question of time when gold will become a
80 scarce that it cannot be used as the recognized standard of w
Values, but iust give place to something else. That his view c
18 not confined to himself, is evident from the persistent efforts
that have been put forth from year to year by those advocates f
ofa bi-metallic standard, both in Europe and America, who n
Wish to see silver placed on the same platform with gold as a s
recognized standard of value. I fail to see, however, that it s
18 possible to have a double standard such as is proposed by d
these bi-metallic advocates. You might just about as well try è
tO have two different yard measures as two standards of s
1noOney value. The value of gold or silver, like everything else,
depends upon the laws of supply and demand, and-it is just as
POssible to make the earth stand still as to regulate by Act of 1
Parliament, or Congress, the relative values of gold and silver. t
]I anything were wanting to prove the soundness of this con- s
tention, the present anomalous position of the American silver
dollar would amply establish it. This coin, when first minted,
Was supposed to he worth one hundred cents in gold ; to-day,
however, owing to the depreciation in silver and the appreciation t
Of gold, it lias shrunk in value so as only to be worth eighty i
cents. The person, therefore, who is innocent enough to sell
either goods or labor for it at its face value, loses twenty per
cent. on every dollar he thus exchanges, and has literally to
take the advice the Government has stamped upon its face,
"In God we Trust," for the other twenty cents. If gold were
as plentiful as silver, it would be of no more value than that
ruetal, while if silver were to become as scarce as gold now is,
it Would materially appreciate in value. The same reasoning
WOuld hold good if the supply were reversed. A few years ago
seventeen pennyweights of silver would buy one pennyweight i
Of Pure gold, but to-day it takes nearly twenty-one penny-
Weights of silver to buy that quantity. This depreciation in
silver arises from two causes, partly because gold bas become
scarcer and increased in value, and partly because silver bas
become more plentiful, and consequently cheaper. Thus it. is
the law of supply and demand, acting in opposite directions
UPOn the two metals which are used as money by all civilized
nations, is slowly but surely forcing them intrinsically apart.
?rom present appearances, I should say that the relative
Positions of these metals is not liable to any startling change
that will serve to bring their values any closer together. On
the contrary, everything points in the opposite direction. The
production of gold is slowIy but surely decreasing, with little
or no prospect of any great addition to its ordinary annual
Output, while on the other hand, silver is being found in in-
erensed quantities, and unless its production is in some way
restricted, bids fair to become a glut in the market. In the
rneantime, most civilized countries are adhering to the gold
Standard, and hence the appreciation of gold and the apparent
Shrinkage and cheapness of silver as well as of everything else.
Eactly the sane causes which are tending to depreciate the
value of silver, are at work in lowering the values of natural
Products and manufactured goods of all kinds, for it is a self-
evidenit proposition that the scarcer gold is, the greater must
ts Purchasing power become, as long as it remains the sole

Standard of value. As Mr. Frewen quaintly puts it, " If all
the gold in the world had shrunk to five sovereigns, and it still
remained the standard of value, the owner of one of them
Would be able to buy Koh-i-noor diamonds for shirt buttons."

peakinig on this subject, at a public banquet in Chicago, Mr.
•
T .i Gage of that city, and one of the leading bankers of the
Ited States, in the course of his remarks said that when
gold becomes worth a premium of twenty per cent. as it cer-

taIly will in the course of time-I do not say how soon-the
87
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anker can then sell his reserve for the full equivalent. It is
rue that his profits may be realized in a kind of money that
ill have a purchasing power of twenty per cent. less than the
ind of money that he now realizes his profits in. But isn't
hat true of you all ? Isn't it true of every laborer in the
nited States ? Isn't it true that the savings fund of the

iboring people, the humble classes of the United States, now
mounting by statistics to $1,100,000,000 in the savings banks,
ill shrink in purchasing power $200,000,000? That is as
ertain as water is to run down bill."

To my mind, the present indications seems to point to the
act that, owing to the denmand for gold, and its inadequacy to
meet the wants of commerce, a new nietallic standard will
hortly have to be decided upon, if we are to have a return to
olid commercial prosperity, instead of continued or spasmodic
epression. The producers, and those interested in its pro-
uction, are naturally anxious that silver should be the coming
tandard, but its bulk, combined with its rapidly decreasing
value, furnish weighty reasons why it should not be adopted.
As I said before, I believe that a dual standard is as im-
practicable as two yard measures, and that we must seek for
he new standard in some one metal or alloy of metals, which
shall dethrone gold as king of metals and arbitrator of values.
For this purpose I would suggest an alloy of the two metals
at present used by all civilized countries, gold and silver. I
think that if adopted it would not only settle this vexed ques-
ion for centuries.to come, but give trade the world over an
mpetus equal to that caused by the discovery of the gold fields
of Australia and California. If say one dwt. of gold valued in
round numbers at one dollar, were alloyed with one oz. of
silver, valued at the same price, the result would be a coin the
size of the American dollar, the value of which would be two
dollars. One dollar of this alloy would be the size of half a
dollar ; half a dollar of a quarter dollar, and a ten cent piece
the size of a five cent piece. The advantages of such a coinage
would be numerous. Although about ten times more bulky
than gold, it would be only one-half the bulk of silver, and
for ordinary commercial transactions it would be more con-
venient than either. Its adoption would have an effect upon
trade equivalent to the doubling of the world's present reserve
of gold. Its principal advantage however, would be its perfect
equilibrium as a standard of value. In this respect it would
act somewhat similar to the compensation balance of a chron-
ometer, which is composed of two metalis, the expansion of one
of which is counteracted by the contraction of the other, and
thus, no matter to what extreme of heat or cold it is subjected,
a perfect equilibrium is maintained. This standard would
work precisely in the same fashion ; if gold got scarcer and
silver more plentiful, as now appears likely to be the case, this
coinage would still remain at par, for the depreciation of its
silver half would be offset by the appreciation of its gold half.
No matter how these inetals might fluctuate, the loss of the
one would be offset by the gain on the other, and, as a con-
sequence, it could at all times be taken as a certain and un-
wavering standard of value. If such a coinage could be made
universal it would be a boon to commerce such as the world
bas never before seen. While each nation would probably
desire to retain their usual welli-known designating names for
their own coins, they might easily, if some understanding were
arrived at, have their values based upon the decimal system,
similar to the French or Amnerican. Each coin ought also to
be worth its face value as bullion when the standard is fixed,
and the standard once defined, say taking them at their
present values: twenty parts of silver to one part of gold, it
should remain unalterable, so that, take it where you might,
it would pass current at its par value, without deduction or
exchange in any shape or form. While the minting of such a
coin would entail a loss upon each Government, which should
be charged to " expenditure " instead of being deducted from
the coinage itself, this apparent loss would be a real gain to
every person handling it.

While the adoption of such a standard of value could not


