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FUNDING WAR DEBT.
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flnancial position by wiping out a considerable
proportion of the floating debt, which had reached
the neighbourhood of £230,000,000.  About one-half
of this has been funded with bonds maturing in 1928
wmd 1945 and bearing interest at the rate of 3%
the rate

of interest being the same as that paid by the

per cent. and 4'2 per cent. respectively
British Government. The funding is thus done on
extremely favorable terms to the Dominion, bearing
in mind the present level of interest rates

As the new bonds issued to the British Govern
ment are in dollar denominations, it is presumed
they will be used as collateral for new borrowings
of the British Government in the United States,
In any case, it seems likely that the Imperial author
ities will prefer to use them as collateral rather
than to sell them, secing that at present the 3!,
per cent. bonds could only be realised upon at a
discount, and the
par. Their ultimate destination after the
war doubtless depends upon the tendency of the
rate of interest and the needs of the British author
ities. It is sufficient for the present that through
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White, substantial aid is being given in the main
tenance of sterling exchange and a great cut has

been made in the Dominion’s floating debt.

The Bank of British North America has declared
an interim dividend of 3o shillings per share, less
income tax, for the half-year ended May 31st last.
This is equivalent to a rate of 6 per cent. per annum,
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THE FORTHCOMING WAR LOAN.
Speculation the

necessarily

regarding forth
|«”|

quar

terms of  the

coming war loan is more or les

definite announcement In some
that the
generous than those of the
fact that the
New York

months ago

pending a
a tendency
shightly k
issued last

ters there is to anticipate terms

will e loan
November, in view of the
Dominion Government in
now stand than it did twelve
Morcover,

able

higher
it the loan is issued on terms more

last the

lavor

than those of vear's loan, holders ol

i the latter have the right to turn in their bonds as

the equivalent of cash subseriptions at 97':. On
hand, thus far in i
White has

too hard a bargain with the investor

war financing  Sir

Thoma followed the policy of not driving

a policy that

has been amply justified by its success

In anv case, whatever the terms may be and

they will certainly not be unattractive it is an

should “do
s by a
banks,
financial

obvious duty that evervone who is able

his bit"”’
subseription according to his

towards making this loan a succe

The
Llu:\

insurance  companies  and  other
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What is
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It is to be feared that in the past a very fair pro
pntlinll of the savings of our peoplg have been
kind and

The new War Loan will present the finest

frittered away in speculations of one
another.
-;)]N!Illlllil\' ])"‘\\Illll‘ to evervbody to obtain a
safe and remunerative investment for their savings,
and at the same time to help in bringing the war to
a victorious conclusion It is hoped that an ob

vious educational opportunity will not be missed

BANKS AND FARMERS,
(Continued from fromt page)

from time to time to assist industrious farmers to
get into the livestock business as quickly as possible.
On the 1|l|\‘~lin|l of livestock credit associations it
was pointed out that this would largely be a matter
of development.  There are several associations
already organized in the West which are securing
a reduction in the ordinary rate of interest, and the
bankers are prepared to follow this practice where
the organization is of a kind to give added
safety to the security of the loans granted

It ‘will be seen that in this matter of credit, as
well as in some minor matters which were also
discussed, important progress was made at the
conference The results of this conference are of
more than Western interest and importance since
the inauguration of a period of closer co-operation
and understanding between the banks and  the
Western farmers cannot but eventually mean much
in results to Canada as a whole

»




