
CANADIAN COUIRIER.

Investment
of

JuIy Funds
Re-investment is the best use Io
make of dioîdends in e.xcesi of

preseni needs.

July dividends should
b. invested îa securities
tisat have safety, sale-
ability and pay the in-
vestor a fair- interest
return. Our June List
describes a number of
higher grade Canadian
Municipal Debenture
issues yielding

4-fIo to 5%9,9
W. would 'b. pleased to
receive orders now and
arrange delivery to suit
purchasers' cenven-
ieuce.........

We gladly mail out lune Lisi
on requesi.

Zg~MON'EYAfAND '
SANE INVESTMENTS

Bonds and Appraisal Reports.

B EFOREi the bond of the industrial amalgamation is offered to the public,
considerable work is done by the promoters in consummating the actual
consolidation. 1Eight companies, for example, have expressed their

willingness for various reasons to combine interests. The basis of that com-
bination has to satisfy the eight individual companîes, the promoters and
management of the amalgamated company and also the bond investor. An
appraisal is necessary to establish that basis. A bond offerinz unaccompanied
with a statement of assets should be eschewed by the investor. A bare
statement that the appraised value of the assets is so much is insufficient.
It must be known who made the appraisal and the more of the appraisal com-
pany's report that is printed in the prospectus, the better is the investor able
to judge the merits of' the bond offering. Statements in a prospectus that
the estimated earnings or value of assets are "based" upon an appraisal should
be carefully considered. ýThe investor does not require promoters to "base"
very much upon the appraisal, but he desires, and should get most, if flot ail,
of the report itself on which he can make bis own calculations.

There are several reputable firms engaged in the work of appraisals. When
theyý tackle an amalgyamation promotion, they first ascertain the value of the
property and plant of the participating companies. After this is done, the
owners of these plants rleceive cash or securities in the amalgamation and
thus become shareholders in the new concern. The investor is then asked
to place bis money in the bonds of the big company. The security of those
bonds are the various properties and plants which have been absorbed. Some
prospectuses have stated that the total appraised value of the assets of the
various companies amounted to a certain sum. It is not told who made the
statement, who has made the appraisals, or that the report was even approxi-
mately correct. If the investor accepts such vague information he makes an
initial mistake. If the promoters have not obtained a correct and independent
appraisal report from a well qualified firm or individuals, the prospective bond
buyer may look elsewhere for his investment.

Company promoters know this, so that when they ignore such an im-
portant consideration, it may be taken by the cautious investor as a danger
signal. As pointed ont by Mr. T. C. Allum, of Montreal, the work of the
appraisal coqcern is largely an outgrowth of the requirements of the fire
insurance business. Tt becamne necessary to enable proprietors of properties
to place their fire insuirance in as economnical and scieriti ic a manner as
possible. Appraisal conicerns show separately and in detail the value of
suich properties as are insurable and sucli as are uninsuirable. The uninsur-
able value comprises cost of excavation and concreting for fouindations and
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To Inveatofor Profit

Say you decide that you
are interested, or may be
interested in somne hall a
dozen securities. Inform
yourself first concerning
the standing of the enter-
prises issuing those securi-
ties. Watch carefully the
market quotations on stocks
and bonds of the companies.
Get their annual reports-
study themn. When you be-
lieve that you are thoroughly
conversant with ail condi-
tions coverinLg these six coin-
panies and thir securities,
carry your information (per-
haps your settled opinion) to a,
illiable jnvestment house. It wilI
supplement your individual know-
ledge with manyfacts (for or against)
that will further enlighten you.
Without this final word your invest-
ment is inexpert.

That you may begin your studyp
have your name put on the miailing
list of a progressive investment bouse.

Our SecUrity Reports
are sent from time to tinie, as is-
sued, ta our clients and tO those
who, as possible investQrs, wish
ta keep informed on securities,
dealt inon allnirkets. May we
flot put your name on thisflut? It
will obligate you to nothing and
will be of irast service to you.

F. H. Deacon & Co.
Members Toronto Stock Exchangle

Investments
97 Bay St. Toronto. Canada
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