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Investment

of
July Funds

Re-investment is the best use to
make of dividends in excess of
present needs.

July dividends should
be invested in securities
that have safety, sale-
ability and pay the in-
vestor a fair interest
return. Our June List
describes a number of
higher grade Canadian
Municipal Debenture
issues yielding

4l to 5%

We would be pleased to
receive orders now and
arrange delivery to suit
purchasers’ conven-
TONCEL i o waias o iR

We gladly mail our June List
on request.

EE T
& Co.

Toronto Saskatoon
London, Eng.
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We have just issued a

NEW LIST
SECURITIES
which we can recom-
mend for investment.
|

A copy will be sent
free on request.

O

DOMINION BOND
COMPANY, Limited

TORONTO MONTREAL
OTTAWA LONDON, ENG.
———

PELLATT

:&-—_—

PELLATT

401 Traders Bank Building
TORONTO

BONDS AND STOCKS
also COBALT STOCKS
BOUGHT AND SOLD
ON COMMISSION
Private wire connections with W. H.

GOADBY & CO., Members New York
Stock Exchange.

——

Members
Toronto
Stock
Exchange

CANADIAN COURIER.

IMONEY AND]
IMAGNATES|

SANE INVESTMENTS

Bonds and Appraisal Reports.

EFORE the bond of the industrial amalgamation is offered to the public,
considerable work is done by the promoters in consummating the actual
consolidation. Eight companies, for example, have expressed their

willingness for various reasons to combine interests. The basis of that com-
bination has to satisfy the eight individual companies, the promoters and
management of the amalgamated company and also the bond investor. An
appraisal is necessary to establish that basis. A bond offering unaccompanied
with a statement of assets should be eschewed by the investor. A bare
statement that the appraised value of the assets is so much is insufficient.
It must be known who made the appraisal and the more of the appraisal com-

pany’s report that is printed in the prospectus, the better is the investor able |

to judge the merits of the bond offering. Statements in a prospectus that
the estimated earnings or value of assets are “based” upon an appraisal should
be carefully considered. The investor does not require promoters to “base”
very much upon the appraisal, but he desires, and should get most, if not all,
of the report itself on which he can make his own calculations.

There are several reputable firms engaged in the work of appraisals. When
they tackle an amalgamation promotion, they first ascertain the value of the
property and plant of the participating companies. After this is done, the
owners of these plants receive cash or securities in the amalgamation and
thus become shareholders in the new concern. The investor is then asked
to place his money in the bonds of the big company. The security of those
bonds are the various properties and plants which have been absorbed. Some

i prospectuses have stated that the total appraised value of the assets of the

various companies amounted to a certain sum. It is not told who made the
statement, who has made the appraisals, or that the report was even approxi-
mately correct. If the investor accepts such vague information he makes an
initial mistake. If the promoters have not obtained a correct and independent
appraisal report from a well qualified firm or individuals, the prospective bond
buyer may look elsewhere for his investment.

Company promoters know this, so that when they ignore such an im-
portant consideration, it may be taken by the cautious investor as a danger
signal. As pointed out by Mr. T. C. Allum, of Montreal, the work of the
appraisal concern is largely an outgrowth of the requirements of the fire
insurance business. It became necessary to enable proprietors of properties
to place their fire insurance in as economical and scientific a manner as
possible. Appraisal concerns show separately and in detail the value of
such properties as are insurable and such as are uninsurable. The uninsur-
able value comprises cost of excavation and concreting for foundations and
generally all work below ground. A plot plan of the whole property accom-
panies the appraisal, together with floor plans of each building. FEvery
machine shown thereon is numbered so that it may be readily identified in
the volume of the appraisal where it is fully described and valued. Several
copies of the appraisal are made and the appraisal company itself retains the
records, thus reducing the trouble arising from a fire to a minimum.

SIMILAR plan is followed in the appraisals made for financial purposes.
The form is somewhat condensed and valuations are made of physical
assets of all kinds, with the exception of stock-in-trade, raw materials and
goods in process of manufacture. This certificate, in conjunction with the
certificate of profits and liquid assets prepared by competent and reliable
accountants, furnishes a complete verification of a company’s property.

In a previous article, we have intimated the vital importance of the in-
vestor knowing details of past earnings. Just as serious is the question of
appraised values. A reputable company should make these, and reputable
chartered accountants should verify the earnings. The names of those
making the reports should invariably be included in the prospectus. If actual

results at a later date reveal weaknesses in the accountant’s or the appraiser’s |

statements, it will be possible to trace the errors.

Little is to be gained ultimately by promoters in w_ithholding infgrmation
necessary for the bond buyer to judge the actual merits of an offering. By
campaigns such as that of the CANADIAN CouriEr for the cult of sane in-
vestments, the average bond investor is becoming educated in the art of
discrimination. He is realizing th:gt if necessary mfoymatxon is missing,
something is wrong with the promotion, yvhlch fact he will pr'obably'learn to
his cost at some future time. When mclqu to purqhase an industrial bond,
whether it be of an amalgamation or otherwise, examine the company’s record
as thoroughly as if you intended buymg the company itself. Get beyond the
mysterious financial atmosphere, wh1c1:1 means nothmg. Penetrate vagueness
or volubility in the prospectus by ordmar.y sound busmes§ sense. That will
help to decide whether or not the bond gives value, security and income for

your capital.

On and Off the Exchange.

Politics and Industry. : .
HE securities of Canadian corporations, the successful operation of

which depends upon the tariff, are every day assumir_lg a more spect-

lative aspect. When the cont_muatlon of the bounties on steel rods
appeared to be so certain that insiders sold large blocks o_f s'teelv_stocks
to prevent the maiket exhibiting an appearance.of ungiue hilarity, it was
argued in the street that the stocks of Qrptec’ced 1pd.ustr1e;s must necessarily
be more valuable under the present political admmls_tratxon of the country
than they had been before. ‘A little later the steel interests were shocked
by a declaration from the government that the bountl’es would not be renewed
and that it could not be expected that the industry’s position would be im-
proved by any change in the tariff, for at least a year. Naturally the street
immediately turned bearish on the steel stocks and t}}e.feelmg of dcpressgon
was accentuated when the annual report of the Dominion Steel Corporation
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How
To Invest for Profit

Sa}y you decide that you
are interested, or may be
interested in some half a
dozen securities. Inform
yourself first concerning

the standing of the enter-

' prisesissuing those securi-
ties. Watch carefully the
market quotations on stocks
and bonds of the companies.
Get their annual reports—
study them. When you be-
lieve thatyou are thoroughly
conversant with all condi-
tions covering these six com-
panies and their securities,
carry your information (per-
haps your settled opinion) to a
reliable investment house. It will
supplement your individual know-
ledge with manyfacts(foror against)
that will further enlighten you.
Without this final word your invest-
ment 1s 1nexpert.

That you may begin your study,

have your name put on the mailing
list of a progressiveinvestment house,

Our Security Reports
are sent from time to time, as is-
sued, to our clients and to those
1 who, as possible investors, wish
to keep informed on securities
dealt in on all markets. May we
not put your name on this list? It
will obligate you to nothing and
will be of vast service to you.

F. H. Deacon & Co.

Members Toronto Stock Exchange

Investments
97 Bay St.

Toronto, Canada

Chief Office for Canada: TORONTO
5 ALFRED WRIGHT, Manager.

INSURANCE COMPA
b LIMITED

Chief Toronto Agents.
IRISH & MAULSON, Limited

JOHN
REALTY

Real Estate in St. John is the best and
surest investment in Canada to-day.-We
own and control, close in, Factory and
Wu.ehouse Sites, with Trackage ; Resi-
dential Sub-divisions. If interested com-
municate with

ST.

LAURISTON COMPANY Limited
17 Pugsley Building, ST. JOHN, N.B.

James Straton, President




