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Is wet direct to the diseased 
pans by the Improved Blower. 
HmIs the oleets, clean the air 
pa«a«es. «ope dropping, In the

Y. C.<arrh\nd

1, BUT E MUSTN’T KNOW 
SO DIRECTORS TOLD M’GILL 

1 IS TO DEALINGS IN SHIRES
lot V

flow end Why Ontario Bank Commenced Trafficking In 
f It» Own Shares—Expenses on New York Trips Were 

Paid by the Bank» and Profita- (Jsed to Make 
Up Deficits In Bank's Business-1

DENIES HE HAS A WILLINGNESS
TO ACCEPT ALL RESPONSIBILITY

stocke. The profits from some stocks 
were regularly reported."
‘ "Had you any Instructions when you 
entered the bank as to making loans 
to American lumbermen Î" asked Mr. 
Corley.

"Tee; the business had been such 
there were not profits to pay the 
dividend. It continued that way for 
years; It was actuary necessary to 
get profits from some other source. 
The president mentioned In a circular 
to shareholders that rates of Interest 
were coming down and arrangements 
were being made to make profits 
other sources hitherto untried."

At this point Mr. -Corley announced 
that he Was thru with the ' witness 
except for examination when 
above circular could be produced.

I» trou-Eismlsstlon.
Frank ArooMdi commenced hie crow- 

ex amination by asking; if It was cus
tomary for the general manager to 
report to the. directors each week- 
Mr. McGill said it was.

"Did the tosses you wrote off on the 
10th of September appear In the state
ment book?" .

"They did not."
"Were you asked-at the meeting of 

the directors in September whether the 
statement-was correctT"

"I was only a»ked..as to the correct
ness of the list of securities, as shown 
in the statemen^."

"Were you not asked if the state
ment In the annual report for June 
was correct?"

"I wee asked only as to the list of 
stocks as shown in the statement."

“You made up the report for the 
shareholders ?"

“It was made up and submitted to 
me,"

"And by. you submitted to the direc
tors for approval?"

"Yes." . •
“And they acted on the report you 

submitted 7"
"The réport was presented and 

adopted.”
Mr. Arnold! put In. reports for othe.' 

years. "They were all prepared from 
your reports?*

"I consulted Mr. Cook-burn-----”
"Answer the question."
"They were prepared and submitted 

to me." "
"There is no statement here show

ing losses In New York. They are not 
there," referring to the printed an
nual statement.

thru

the

Did Set Show It.
"This does not show the Investment 

•by the bank In the officers’ guaran
tee fund?"

"No."
"You wrote oft on Sept. 10th. sev

eral large amounts up to $800.000 ”
“Yes, I wrote it oft under the In

structions of directors to submit to 
the Royal Bank, with whom we were 
negotiating. It was understood there 
would be an adjournment after."

"Who instructed you?"
"The board."
"Was Mr. Walmeley there?"
“Yes, the number1 book will show.”
"When was it. Sept. 10th?"
“It was later than that, I think- I 

cannot remember the date."
"It -hae been sworn that this $8.v,- 

000 was written off by your Instruc
tions on Sept. 10th.”

"If that is the date of the board 
meeting, that Is When It was written 
off."

"Had the directors any report be
fore then of those $800,000 Items?"

"I don't' think so."
Mr. McGill went on to say that 

no special report of these losses was 
made to the board. He had been In
structed not to report on the Invest
ments of the officers’ guarantee fund.

"Who asked you not to report?” ask
ed the magistrate.

"Mr. Hare curt and Mr. Flett.”
Had to Take the Stock.

Mr. Arnoldl then referred to Mr. 
Ames’ action In trying to capture the 
Ontario Bank. When Ames found he 
could not. he Informed McGill that a 
tot of the stock was on the market.

“Didn’t Mr. Ames threaten to hold 
you up?" asked Mr. Arnold!.

"No. but we had to take the stock.”
"Wool these meetings appear In the 

minutes?”
“No, because we thought that they 

had no place In the minutes."
“You just -held conversation with 

Mr. Ames? You did not make any 
note of the proceeding»?’’

"No; I rath-er avoided doing eo."
"Can you recall anything that might 

officially commit Mr. Cockbum or any 
other person to the course you were 
pursuing In reword to the officers’ 
guarantee fund?"

“I took Mr. Cockbum to the bank 
and bo secured the authority for deal
ing with ■ the fund.

"Mr. Smith, the teller, was particu
lar about paying out money, so I took 
the president to him, and Mr. Cock- 
bum authorized the payments."

Why Langton Left
Mr. Arnoldl then went into the con

nection between McGill and Langton. 
It came out in evidence that 
Langton left the bank because he 
thought Ames would get control. He 
waa given a bonus of $600 when he le.t.

"Since then you have lent him 
money?" asked Mr. Arnold!.

"Yes, $1260 and $500. He said he was 
going to build a bouse and wanted 
an advance. Misa McGill advanced the 
money. The houee was In Toronto, and 
I got a second 
ity."

"Now, Mr. McGltl. tell us candidly 
what was the .string that forced you 
to do this for Langton?” said Mr. 
Arnoldl.

‘There was no string; 1 did it out of 
friendship, just as I have helped many 
other people, too much for my 
good.” said the witness.

"Mr. Langton knew at that time 
that the statements to the govern
ment were Incorrect on their face?”

“No doubt-”
"Do you really believe that the di

rectors of the bank knew that the 
loss»* extended over a million?"

some

mortgage as secur-

own

"No.”
"Did thev know of any losses?”
"They did.”
"How much?”
"X can’t sav.”
Mir. Arnoldl then asked the witness 

about how and when the directors 
first knew of the loss.

"They might not have known the 
amount, but they knew .that there was 
always a deficit."

“There was a dramatic scene at the 
meeting of the 22nd. wasn’t there? Do 
you remember them asking you to tell 
them how much was left?"

"They knew, some of them."
"Did Mr. Harper know, or Mr. Cock- 

burn?”
"Cockbum said very little about It.” 

."Did you assert In the most positive 
manner that the statement put forth 
to the shareholders at the annual meet
ing was correct?"

"No. i did not. I said that the list

jfFroni the Sunday World.)
"Any bank officer who signs a state

ment that Is false shall be Mid to have 
done'so wilfully."

Such Is the section of the statute, 
Snder which George R. R. Cockbum, 
ex-president of the Ontario-Bank, ap- 

I peared before Police Magistrate Den’.- 
I- gon on Saturday, the specific charge 
I being that he did make a false return 
I to the Dominion Government,

Hon. A. B. Morine, who Is appearing 
r tor the Bankers' Association, lntlmat- 
P ed to The World, after a day of sen- 
t sartorial testimony, that It it should 

be the opinion of the court that, in 
'.order to convict the accused of a 

èrime under the Bank Act, so-called, 
It Is necessary to prove his prior 
knowledge of the false statements con- 

I rained In the Dank returns placed In 
evidence, and that his signing of such 

I peturo is not itself sufficient to con- 
I «tltute the crime, he would apply to 

have such question reserved for the 
I opinion of the court of appeals.

I . The courtroom was crowded when

THIS REVISED STATUTE.

The revised form of the statutes 
just issued from Ottawa, and which 
are now m effect, states with no 
possibility of ambiguity of lan
guage or Indirection as to meaning, 
that any hank officer who signs a 
statement that is false shall be 
held “to have done so wilfully." As, 
to the force of revision, the follow
ing Is the written explanation of 
Hon. A. B. Morine:

“The revised statutes shall not 
be held to operate as new laws, 
but shall be construed and have 
effect as a consolidation and as 
declaratory of the law as con
tained in the said acts and parts 
of acts so repealed.

"But If on any point the re- 
. vised act Is different from the 

repealed act, the Old acts shall 
prevail with referenda to past.”
As Issued In Its revised form this' 

section interprets section 99, under 
which George Rrt 
being tried, exactly on the lines on 
which Hon. A. B- Morine and Crown 
Attorney Corley argued in the police 
court—tb^ a bank president' does 
not need to know a reiort Is false 
when he signs it, to violate the sec
tion, and that he need not even do 
It with Intent to deceive.

«

R. Cockbum is

the case 1 war called. Charles Me
tric la*- general manager.

Who Is now under sentence
of five years In the penitentiary on 
She same charge, was called to the 
box to gtve évidence. ‘
• Mr. Cockbum occupied a seat at the

! lower table beside his solicitor and
appeared In most sanguine spirits. As
the day wore on he became plainly 

''fatigued.
To The World he stated that he was 

tired. "It Is hash and rehash the same 
S thing over and over again,” he said.

McGill- Inounted the stand with a 
firmness In his step noted for the first 
time In the history of the case. He 
was put thru a close examination by 

f Crown-Attorney Corley, and a scath
ing cross-examination by Frank Ar
nold 1. K.C-. appearing f0r Mr. Cock-.

I bum. " •'
He swore that he was but a tool, In, 

the hands of trie board of director's 
{from the cdWmtncement of his career 
is general ' manager of the bank up to 

: the time of the crash. He had been 
brought to 1 the position to take the 
bank from the verge of ruin and with 

Ihls ability, connections-, and support-
to attempt to' carry the tottering In- Dealing In Margins,
siltution to a successful conclusion- "Not officially. But It was spoken 
. swt>re tllat tj1® pre*J^*"t of the of Mr.’Cockbum knew all about It. 
bank was aware of the situation, hod xhe <tock had to be bought pr the

te<1.iihaî *!♦ .E0?1 ,thS, ,btt“k bank would have been forced to close
Should extricate Itself, that dealing in ltg doorg
American securities should be tried "You were very careful that the pub- 
f®. a "’tons to Impair the IIc ghould not know?”

• lost ' capital. From the first “Certainly ”
fie was Sure that Cockbum knew -Would It be possible tor any dl- 
the real situation, was at all times rector to know that the bank was op- 
aware that he was playing New York era ting in Its own stock?” 
stocks on margin, and that the bank .
• « .I? !EOC..lt'T, . I "You didn’t go around terrorizing
.McGill further stated that President everybody else in the office, as has 
Cockbum must have known that por- | been suggested, making people afraid 
Con» of the report sent to the govern- -to speak to you’"
ment were untrue and that he had -j think I was the humblest member 
been consulted on the Investments in of the ,taff. I knew my position, and 
American securities. He had been In- wanted to get the bank out of its dlf- 
■tructed to do things on the quiet. , Acuities "

r,“ •.“SSr.'bS
iïu,™,h‘2„ÏÏLhl”r i “ lh« b“k «“T

"Did he ever say, 'We are hiding 
this speculation by the bank In its own 
stock ; how la It being put In the re
turns?"

which, the stock was issued a*|4 the 
ISO at which It was selling. him
that the only way would be to sub
scribe the stock. He accepted the sug
gestion, and retained the stock for two 
years. He then wanted te sell, and I 
arranged to do this. It waa -sold at 
the market price.”

"Did that mean that the bank bought 
It» own stock?"

“Yes.”
"There was a good deal of changing 

In the stock. To whom were the trans
fers made ?"

"It was transferred to .various par
ties—sometimes to the directors.'

The buying and sellhig 'of bank 
stock, said the witness, was known 
to Mr. Cockbum.

“Was the buying and selling of the 
stock on margin discussed by the di
rectors?"

"Yes."

and were in no way responsible for 
the losses which occasioned (he ruin 
Of the bank.

Director Thomas Walmsley 
that McGill bad told him he

stated 
nor his

co-directors were In any way to blame. 
He denied any knowledge of the af
fair until notified by the acôountant.

The case will be resumed at 11.30 
this morning, when 
directors will give evidence.

Knowledge ns te Statement. 
"When

Didn’t Want to Know.
"No. He never asked. Whenever I 

asked anything officially about the 
purchase of stocké they said, ‘If you 
have to buy, buy It, but we don’t want 
to know anything about it.’ ’’

"Who were they?”
"Mr. Cockbum and other directors.”
Mr. McGill stated that be went to 

New York In 1897 to Investigate the 
Denny account and all American se
curities, as the directors were anxious 
to go Into that branch of the business. 
Witness was often there a month at 
a time, and his address was within 
the knowledge of any of the directors 
at any time.

"Did the directors know what you 
were doing?”

"They knew all about it—the profits 
I made were reported. These specula
tions were entered Into to make up 
the deficiency In the capital stock to 
which I have referred-”

several of the

-.
Mr. Cockbum signed the 

statement to the government, dated 
June 16. did he know that It was true?" 
asked the crown attorney.

"In many respects," said McGill, "he 
knew it was not true. He knew that 
the due bills ought to have been much 
larger than they were."

Did he know that those amounts 
charged to current leans In Camda 
were false?"

I don't know how much he knew; 
-he never looked Into it 
general Instructions

I merely h id 
to manage mat

ters. When I took hold it would have 
taken a million and a half to have lift
ed the bank out of Its condition. The 
whole capital of the bank was gone. It 
was practically bankrupt.

"Mr. Cockbum pleaded with me to 
go on. At his Instance we went to 
Montreal, saw the directors of the 
Bank of Montreal, and they said they 
would support the stock in Montreal 
If the directors supported It ln To
ronto.”

"Did you then start to trade ln the 
bank stick?" asked Mr. Corley.

"When we got back the directors 
fused to carry out the arrangement 
They said they understood that I had 
means of doing this. But I was not, 
until that moment, aware of such an 
arrangement. I went to Mr. Ames 
then, and we talked the matter over. 
Mr. Ames said he would support t e 
ttôek. and h-p did it. There were times, 
however, when he could not do it. The 

• ,t0lk »'«« on the market and I con- 
; suited Mr. Cockbum. and purchased 
I the stock."
I "Under what head

‘‘If the directors 
what you were doing would they not 
have enquired why you were away 
from the bank for so long?”

“I was never away once that the 
particulars of the affairs of the bank 
were not forwarded to me each day. The 
chief accountant. Mr. Langton, knew 
where I was. I made It a point to 
have a message go thru every day.

"The business of the bank lh Can
ada was such that It was Impossible 
to pay the dividends on the stock out 
of the profits- So that It was abso
lutely essential that something should 
he done. We had to have other sources 
of revenue than the ordinary business. 
This was done by discounting -'Ameri
can lumbermen's paper, which 
freely offered at the time, and buy
ing and selling American securities."

"Did you report that there were any 
losses at any time?"

"I had to report that I was

had not known

re-

was

com
pelled to sell securities at e loss. De
mands from the branches were such 
that we had to do this, because we 
were dealing on margins."

"Did the directors know that 
were buying on margin?"

, was that put?"
Under Other loans in Canad i,' ’• 

“Was It a loan?"
“No."

Parehsie of Bonk Stock.
"Did Mr. Cockbum purchase 

stock?"
youany

"He came to me to ask how he could 
I'fet the difference between the 120 at

"Yes.”
"Did Mr. Cockbum know that?”
"Yes. But he didn't seem to know 

much about stocks."
"Did you discuss it with him at the 

beginning?"
"We did. We discussed Wabash se

curities and other securities, but he 
didn't seem to know

O touia.
> the Kind You Hava Always BoujtfBssntbe

BigBstun
ft k>C*« mud. about

1
of- securities was correct, , and that 
was true."

"Were tile directors alarmed about 
the regular securities more than any
thing else?" asked the magistrate.

"I told them that the greater part of 
the New York advances were tost.”

"Was that the flret they knew of

•bowing accounts deemed. to be 
doubtful.

VTblg minute, la not' what you ad
vised." suggested Mr.. Corley. It le 
the result of an agreement with the 
directors to make a report ’bat' would 
not properly show the wtnxi. condition. 
You knew It whs 'cot true, and the 
directors knew?"

1906-A YEAR OF EXPANSION-1906
FOR THE

LONDON LIFEit?"
.’’Yes.""f can't say, but I don’t think eo.” 

“The inspector bae sworn that the 
business . was in* good condition ln 
all the branches.”

“I don’t 
that.”

"Ie Mr. Holland wrong when he 
says the bank was ln good condition 
when- he. left it?” ,

"The bank was on Its last legs when 
I got there.” ... ,

In the Afternoon,
It was 2,$0 p.m- when the after

noon proceedings opened, Mr. Corley 
oelng late ln arrival. McGill eat at 
the table alone for ten minutes, until 
Court Clerk Webb approached him and. 
the two conversed In tow tones for a 
minute. The prisoner remarked that 
he bad Slept little the night before, 
but he smiled at an observation by 
the clerk and appeared to brighten

"It was contrary to y dur advice and 
report?”

’’Yes.”
Tie Cf renier. - -

Mr. Corley brought up the circular 
issued over the Signature of President 
Cockbum in 1896, .before McGill became 
manager. It certified the bank’s busi
ness to be j|pod,,itif reserve tund Sat
isfactory. and that there Fere expecta
tions of new business. ■ In brief, the 
Ontario Bank was set forth as bring 
entirely sound and on a well-paying 
bests. .

The court volunteered that the then 
manager', Holland, had testified there 
were few looses at that time.

"It is Mr. Cockbum ! that is being 
tried.” Objected the crown attorney, to 
curb what he appeared to regard as a 
disposition by the court to overlook 
this feature.

Mr. Corley asked about the private 
conversations of witness with directors.

"It was probably with reference to 
bank stock transactions,” replied Mc
Gill.

"With whom?”
"More or less with every one of 

them.”
"Did Mr. Cockbum ever take that 

attitude?”

how he could have said

Insurance Company
$3.388,OflD.N)New Insurance Issued 

Increase over 1905» $1*02 V 00-00. or U per cent
• ###••••••••

S*; Increase In Income. 
$88,644.79, or 14 per cent

Increase In Assets
$224/470.78, or 12 per cent. h 

Increase M Insurance In Force 
$1,268,800.00, or 14 per cent. 

Increase In Gain In Insurance in Force 
$366,000 00, or 39 per cent.up.

-/iMr. Arnoldl presently appeared. He 
sat down beside McGill and was heard 
to give him the assurance that he 
would "deal kindly” with him.

McGill's attitude ln the box was a 
one. He leaned forward grlp-

The financial results have been equally satisfactory, enabling the 
Company to set aside additional Reserve towards toe .raising of the 
Reserve Standard, as well as the sum required to meet every accruing 
liability on account of profita net yet due. All other possible liabilities 
have been fully provided for and the net surplus has in addition been 
Increased by over $6000, or 8 per cent, over the previous year. The 
Company’s liberal scale of profits hss been maintained.

THIS COMPANY HAS NOW MORE POLICYHOLDERS IN THE 
ION OF CANADA THAN ANY OTHER CANADIAN COM-

resti
ping the railing, for the most part, 
but was given at times 't<k a swaying 
motion. There were « 
wrought nerves, also ln 
speech, which was 
jerky, his sentences becoming inter
mixed.

To Mr. Arnoldl, who suggested that 
the witness had been under no obli
gation to accept the managership, Mc
Gill said, that he would have had to 
return to Peterboro.

Mr. Arnoldl then referred to the 
circular sent out by the bank on Mc
Gill’s taking hold in 1896, recommend-' 
ing the reduction ,of the capital by 
$660,000. The wltneee admitted hav
ing signed it, but declared he had not 
thought the cut sufficient.

"But the directors had some reports 
from you before then?” queried the 
examiner.

"There were no reports," asserted 
Mr. McGill- Mr. Pope was asked to 
look up the minutes of the meeting in 
June. 1896, and McGill admitted .that 
the entries there shown were .his town.

Solicitor Prepare* Report.
The minute as read was. ln sub

stance, theit the reduction from $1,- 
600,000 to $1,000,000 would place the 
bank In an "undoubted position."

"Isn’t the minute true?"
"There was no report prepared by 

me. It was prepared by the solicitor. 
Mr. Barwick."

“But that minute existed, and on 
that basis the bank was carried on 
without any objection from you?”

"I could do nothing after it was 
passed."

Mr. Arnold! produced a circular sent 
out by McGill as general manager re
porting the bank’s affairs to be ln 
good shape, the losses not being un
duly high, and the connection good. 
It was his report, said the examiner, 
that the directors aujpio^ a,i_ 
to their largest stockholders.

Negotiation, for Merger.
The examination then turned to the 

negotiations with the Royal Bank, for 
the taking over of the Ontario Bank’s 
assets, but, while Mir. fcockbufn was 
away, these negotiations were broken 
off. There were no negotiations with 
the Bank of Commerça, McGill said.

Asked It he had not reported that 
the branches were all good and cap
able of earning an Income of $$06,000, 
McGill said he had merely stated what 
he thought they could earn.

"Did you state what I asked 
about?"

“No, I did not," replied the witness, 
who added that the position of the 
branches had previously been discussed 
and their weakness was known.

Responsibility,
Mr. Arnoldl turned to the Incident of 

McGill's arrest by Detective Mackie 
and asked whether the witness had not 
told the detective he (McGill) would 
bear all the responsibility In the mat-

of over
manner of 

Inclined to be
ffi-

“Yes "
McGill added that these conversa

tions took place almost every week, 
and that It was understood they were 
not to be mentioned officially. The 
transactions had to do with the keep
ing up of the price of Ontario Bank 
shares.

DOMINI
PANY.

BS '
Gee, Montreal; A. Bnlmer, M.T, A 8„ 
second, end Atrd of the same club thlr-i. 
Time .80 4-5.

The three mile professional brought out 
4 entries, N. Baptle, Bellefeull.e, of Hat 
Fortage; 1. K. McCulloch of Wlnnlpe., 
and Fetter Slnuered, Kept le won In net K 
and neck finish, MeVallocn a close second, 
and Sinnlred third. Time 0.43 1-3. U:lle- 
lullle did not look to be In shape and was 
unplaced. McCulloch skated one of rue 
prettiest rate» seen nere.

Thu three mile, amateur brought ont 21 
skaters, and waa won oy Logan of Veroi * 
Lake In the fast time of 9.34 4-5. H. M. 
Batyea;. Marathon AthlStlc Cltio, St. John- 

second, and .A. C. Brown, M.T.s.C„
Logan was evidently In first class ton- 

dltlon, and would probably have landed 
the mile event had be not fallen on the 
last lap. He took the 220 yards, the half 
and three mile.

In an attempt to break John 8. Johnson's 
record for the half mile, 1.17 2-6, Norvai 
Baptle could only make It ln 1.20 4-3. 
The Ice by this time waa very heavy, 
and the track considerably cot up.

First heat of 220 yards—F. Polan, M. T.
A 8. C., 1; Adolf Anderson, Chicago, 2; 
Charles DuHianlt, Montagnard A.A.A.. 8. 
Time 22 seconda. *

Second beat—Woodward Sntpsef, Verona 
Lake 8.C. 1; F. Logan, Verona Lake 8-C.,
2; Tborval Tbotzan, Minneapolis, 8. Time 
211-6 seconds.

Final heat—F. Logan 4. Time 201-6 esc. 
Ilalf-mlle . professional—Norv.al Baptte, 

Bathgate, it.D.. 1; J. K. McCulloch, Win
nipeg, 2; Peter Mnnlrad. Christiania, Nor
way, 8. Time 1.22 2-5. Wright. Sherbrooke, 
tell at half-distance.

One mile, boys under 16 years—Edmund 
Lemy, Saranac lake, 1; Bussell Wheeler.
M. T. A 8. C., 2; E. L. Crsbb, Saratoga 
8.C., 8. Time 2.68 8-8.

w„„ MUM-- 880 yards—First heat—E.Logan 1; Adolph
' Was Hlddew. Anderson 2; HUton Belyea. Marathon A.c!,

Magistrate Demi son aaked the wit- g. Time 1.831-6. 
ness It be could have detected leases Second heat—W. G. Ftnlayzon. M. T. A
ln live account unless It was pointed B. C., 1; A. la my, 2; A. Atrd, 8. Time
out by Pope and Cbenowetti. LW US. ■

.iv- », --m u- Walmelev Pinal heat—Dead heat between B. Legan
tN‘ «aid that ,nd Bdmnnd La my. Time 1.82 3-6.
To Mr. Arnold! witneae said tnn Boys under 12 years, H-mlle—dandina 

McGill came to him and said: La my, Saranac lake, 1; R. T. Logan M
"I am very aorry for you, Mr.Watms- T. * g. c„ 2; H. 8t. Pierre, Montreal, 3.

tey. j have done you a great wrong- Time 1.57 3-5.
You are one of the last directors to One mile, *rofe«ional-wBeptle 1, McCulL 
come on, and If I had had you before loch 2; Peter Slnnlrsd. Christiania, 3. Time 
It might not have rome to thla I am 0ne 3m||e_Flr,t hMt_Ado| h Aod 
very sorry that I have deceived you , ch, Edmund Lemy Saranac LakeMir. -Corley, witness statidthat 2. A6d. grown. M. T. A8™3 fim 

1 hever asked to ace the hooka. 3.06 id.
Second heat—Woodward Sntpsef, Verona 

Lake 8.C., 1;.Tborval Thompson Minneapo
lis 2; A. Alrd, 8. Time 3:06 4-5.

880 yards, backward—E. A.-Alrd, M.T. A 
8.C., 1; Oscar Baudoin, Notional A.A.A., 2;
A. Bnlmer, M. T. A S. C„ R. Time 1.32 4-6.

220 ynrda, hurdle»—W. E. McGee, Mont
real 1; A. Bnlmer, M. T. A 8. C, 2' B. 
Alrd. M. T. A 8. C.. 8. Time 3.03%, 

Half-mile—Final—Dead heat akate-off—F , 
Logan i; Edmund Lamy, Saranac Lake, 2. 
Time 1.88 8-6.

Three mile prof.—Woo by Norvai Baptle 
Bathgate; 2. J. K. McCulloch, Wlnnlpe!- 
•’Frier Blnnerd, Christiania. Time 9 45 J .3.

Three mile, amateur—let, Logan, V.irona 
Lake; 2, H, Milton. Belyea, Marathon A C.;
3 M. A. Brown, M.T.S.C. Time 9.34 4-.V 

Norvai Baptle, In an exhibition, attempt
ed to break Johiwon'a record, 1.17 1-6 but 
could only make It In 1.20 4-6.

He came back and told yie committee 
he could not -have It ready until the 
next day.

At a meeting the next day no atate- 
rhent 3T affairs waa forthcoming, and 
an adjournment waa made until the 
22nd. when the president informed the 
general manager that he wae suspend
ed until he could explain the enlrie\ 
On the 24th. McGill waa again pressed 
for an explanation, and he said it 
would take some time to make up a 
statement. It wae then he put thru 
the cross-entries wiping off the $800,000.

Were !■ the Dark. ,
“Did he Inform you of the true state 

of affairs?" asked Mr. Arnoldl.
“No. We wanted to know the whole 

truth, for no one seemed to know any
thing about It. It was then he 
ml-tted the losses. Up to that tfine he 
had declared that everything was 
right. He had no knowledge that Pope 
had given ue any information. When 
first asked for the figures of the loss 
he denied a loss, and when he finally 
admitted it. he was asked If the re
serve was Intact. He did notjenow. He 
considered the Ames account a bad 
debt. We pressed further, and asked If 
the capital had been wiped out. Mc
Gill replied, "I don’t think it’s all gone, 
but I will prepare a statement at once. 
It was decided that a move should be 
made at once, end a committee be 
eent to Montreal to see the Royal 
Bank, am that Institution had been af
ter the bank befohe. and we cottsldere-1 
It the most accessible. McCF.ll led us 
to believe that the. branches were all in 
good shape.”

When the Arsest Wee Made.
Detective Mackie, examined by Mr. 

Arnoldl, said that, when he went to 
arrest McGill, the manager said he 
wae expecting such action.

"He said he had only himself to 
blame ln the matter, and would' have 
to abide by the consequences." said 
the witness.

"Did he say anything shout the di
rectors?" ;

“He said that If Le. had had better 
men at hie back, he might have car
ried It thru. He said he had a fall
ing proposition, from the start"

"Did he say anybody else was re
sponsible?”

"No, he did not. As nearly as I can 
tell you. he said that he was entirely 
to blame, and he would have ' to take 
the whole responsibility.'"

To Mr. Corley, Detective Mackie ad
mitted that he could not recall the 
exact words used.

At this point Mr. Cortey rose and 
stated that anything the directors had 
said to Pope would not be evidence.

The magistrate thought that the cir
cumstances surrounding the call of the 
special meeting by the witness was 
evidence and also contradictory evi
dence against that of McGill.

Strong Evidence, If—
"If the statements made by McGill 

are true," said the magistrate, “It li 
very strong evidence against Cock- 
burn. If they are, false and there Is 
nothing ln It the defence have a right 
to the chance to prove It false."

Mr- Arnold! then asked the witness 
as to a late conversation with Me

ad-

Gill.
Pope then made the following state

ment:
“In consideration of my cloee know

ledge of the bank’s affaira I am sure 
that the directors had In no way an*y 
connection with the tosses that occa
sioned the ruin of the bank. A short 
time ago McGill came to me and told 
me that they wanted him to plead 
guilty to the first Indictment. I told 
him that I would not plead guilty to 
anything unless I had consulted my 
lawyer. He replied, ’It is my lawyer 
whom I have seen.’ I went' to the 
King Edward to see Mr. McGill and 
said to him, "Ddn’t you think that 
the directors 
the losses wh 
of the bank, and Mr. McGill told me 
that they were In no way connected. 
‘No,’ he said, ‘they -had no knowledge 
of the losses that caused the wreck of 
the bank.’ This was at the door ol 
the elevator on the third floor.

A Still Tongue.
Crown-Attorney Cortey: You knew 

that the reporte were being signed and 
that they were false?

"Yes," replied the witness, "and U 
I had to do M again I would do Just 
the same, under the circumstances, I 
should keep It quiet.”

“Did you -refuse to sign the state
ments?" asked Mr. Arnoldl.

"No. Mr. MoGil-l staged that altho 
Chenoweth was the junior he had been 
advised to prepare the statement, and 
It was also decided that the officer 
who made up the returns should sign 
them,” was Mr. Pope's explanation.

"Have you been prompted to talk 
like this?" asked Mr. Arnold!.

"Nobody spoke to me about this at 
all. I am acting as I think right."

"If you are doing so all right,” asked 
the crown-attorney. "Did vou lie to 
Mr. McKay about the statement?"

"Yea"

you

To
he had

had a knowledge of 
lch occasioned the ruin

ter.
“I think I made the remark that I 

did wrong ln accepting the responsibil
ity In the first .place," was rspiled. “I 
always felt the responsibility of my 
position.”

A question as to what he had said to 
Mr. Pope before his arrest drew this 
statement:

"He asked me to give no evidence 
against directors."

"What did you say?”
"I said, I will tell the truth. That 

was all.’’
"Did you not tell Mackie that you 

were responsible for the whole thing 
and not the directors?”

“No, I did not.”
Mr. Arnoldl sat down and the crown 

attorney took up the examination.
"Did you tell Mackie you accepted the 

whole blame for everything?"
"I may have,” replied McGill, speak

ing quickly. "When I made a loss for 
the bank I felt my responsibility.”

"Did you go further and say, T will 
bear the brunt of this thing; nobody Is 
to blame but myself?’ ”

Blame far Bad Investment».
"I may have said at the time I would 

take the responsibility. If I made bad 
Investments I was willing to take th* 
blame for them ln a business way."

The interviews by McGill with Mr. 
Smith respecting money turned over to 
A. E. Ames & Co. for purchase of shares 
of the bank were further enquired Into. 
McGill said that the accountant would 
dictate a letter authorising the pay
ments to Ames & Co. and that the let
ter would then be handed to the witness 
to sign.

On one occasion, McGill said, he had 
declined to accept the responelbilty for 
a particular transection and bad told 
President Cockbum so.

“What did he says ”
"He said, I don’t want to know any

thing about what It’s for.” —
"I want to know how all that money 

could get away and not be missed?” 
pursued Mr. Corley.

"That’s the puzzle; a million and a 
quarter,” pondered the magistrate.

All Knew of Speculation.

Fast Work of Agnew of Winnipeg 
the Feature - Résulta of 

Montreal Races.

The feature of Saturday afternoon’s 
Canadien championships was the feat work 
of Agnew, the Winnipeg flyer, who »An the 
first mile senior race easily. Hen he cap
tured his beat in the 220 yards, and finally 
finished second In the three miles, mhfn
Robson was disqualified by Referee®,*^. M,ryland Jocke, CTnb f^trj blank, are 
Notwithstanding the bad weather mere was out for stakes to be run at the spring 
a good attendance. The night events were meeting to dose on Friday, March 1. The 
postponed till next Tuesday. Following Talue ,!<*», for
are the Saturday afternoon summaries : 2-j ear-old*. 6 furlongs.

Event No. 11—One mile, senior—Second The Country Club of Pimlico, for 8-year-
heet—-Z' P‘ A^,*WVtWln*a flT’ 1: F' Uer" 0l TheVaMOTdî^M 0nûa™dl!ap, for 3-year- 
low, Toronto, 2. Thne 3.06. olds and upward, value glOtiO one mile.

Event No. 15—220 yards boys, 12-18— Pimlico Spring Selling Stake, lor 3-year- 
Hal Kinuear, u natta cued, 1; Gordon Me- old* and upward, vaine $1000 about six 
Kay. Britons A.C., 2. Time .32 4-8. furlongs.

Event No. 1»—Une mile, senior—Third The Green Spring Valley Steeplechase 
heat—Fred Robson, Toronto, 1; John Hoe, Handicap, for 4-year-olds and upward. 
W.B.Y.U.C.A.. 2. Time 4.08 2-3. value $1000, about two miles.

Event No. 14—One mile, bo,à 12-13—Gor- AmatAr Cnp, gentlemen rider», for three- 
don McKay, Britons A.C.. 1: Boy Hinder, year-olds and upward, selling, $500, p;ie 
Broadview Boys' institute. 2; Fred Hart- mile.
man. West End Y.M.C.A., 8. Time 3.26 4-5. The Clabaugh Memorial Cnp. for two- 

Event No. 16—22U yards, bodies, senior— year-olds, fools of 1906, bred In Ma:y- 
Fred Robson, Toronto B.C., 1; C. D. lief- land, Virginia, Pennsylvania and District 
fernan, 2. Time .48 4-6. of Columbia. Entries closed Oct. 1, 10C*

Event No. .16—One mile, boys 16-17—First with 68. four and a half furlongs, 
beat—Bober# McKay. Br.tons A.C., 1; StJO- ! The spring meeting of the Maryland 
ley Darla, Central Ï.M.C.A.. 2; Ernie1 Jockey Club la heldi at Pimlico on April 
Brown, All Saints' A.C., 8. Time 4.12 4-6. ■ »> to May 4. W. P. Riggs. «34 Equitable 

Event No. 17—230 yards, senior—Second Building, Baltimore, Is the secretary, 
heat—Frank Barlow, Toronto. 1; T. J.
Ferguson, Toronto. 2. Time .26.

MARYLAND tJOCKEY CLUB.
List of Stake* for Spr1»s*H»i 

Close, on March 1.
re That

Thos. Wamsley a Witness.
Thos. Walmsley, a director, appoints 

ed In 190$, was called next.
"Had you any knowledge of the 

purchase of the bank stock by the 
officers' guarantee fund?” asked Mr. 
Arnoldl.

"I never knew anything about it at 
any time and I had no reason to be
lieve that any of the other directors 
were cognizant of the looses sustained 
by speculation.”

He had flret heard of the tosses at 
the special meeting called by Mr. 
Pope.

Witness read from a memorandum 
made at the time. On Wednesday, 
Sept. 17, at a -special meeting of the 
executive, consisting of the president. 
Curry, Flett and Walmsley. Mr. McGill 
was asked as to the rumors that the 
June statement to the shareholders 
was not correct. He informed. the 
board present that the statement was 
quite correct.

Mr. Harcourt asked for a copy of 
the last report, and McGill got 
He placed his finger on the account of 
Head & Co. a nd Ladenburg, Thai man 
A Oo., and asked if they were correct. 
McGill stated they were Intact. He 
was not asked for a statement, and 
said that It would take a few hours.

Noah Brasse la Hamilton.
ÆuriJNK. eïi&îrzw. su-wtirs
P. Agnew, Winnipeg, 2. Time ,2b i-3. pears nee here on Wednesday next of Toni- 

Bvent No. 19—One mile, boy# 16-17—See- ; my Burns (Xoab Brusso), champion of the 
ond heat—Harry Cody. Central Y.M.C.A., | world. In an exhibition boxing bout with 
1; Fred Harrison, unattached, 2; Norman ; John Maher of Philadelphia, a cousin of 
Edwards, All Saints* A.C.. 3. Time 4.18 1-5. | peter Maher. Beside* a good program of 

Event NO. 20—Tarée miles, senior—Lot boxing will be put on 
Roe, Manhattan A.C.. »; W. P. Agnew, '
Winnipeg, 2; C. D. Heffernan, Toronto, 3.

The finals will take place Tuesday night,
5th Inst.

cue. Grace Church C. C. Dinner.
M. Kawllnsoo, president of the Grace 

Church Cricket ’tort), ta giving a compli
menting: dinner to the members, to
night ln the St. Charles Cafe, 
who have not received Invitation* are ask
ed to telephone the secretary, X. 1459.

"Everybody in the head office 
knew," said McGill re hie speculations. 
He was gsked by the court to mention 
names, and did so by a reference to 
Mr. Langton, Mr. Chenoweth and Mr. 
Pope.

Returning again to the cut in
capitalization, McGill reiterated __
his view had been that .to place the 
bank In ‘first-class position," the en
tire capital should have been written

Moatrral Championship».
Montreal Feb. 2.—(Special.i—The annual 

meeting of the Amateur Skating Associa
tion of Canada was held this afternoon 
on M.A.A.A. Ice before a large crowd of 
spectators. Weather was mild, but not 
enough to prevent fast time bring made 
ln a number of the events.

In the 220 yards final Logan of Verona 
Lake, 8.C.. the St. John hoy, won ln Z) 1-6 
seconds, fast time for the so’t Ice. lie 
also came flret In the 880 yards, after a 
dead beat, winning from E. Lamy of Sar
anac Lake In 1.88 1-5.

The one mile professional was won by 
ptie of Bathgate, N.D. Mc- 
Wiunlpeg was second, and Peter 

Christiana third. The time

Those

the
that RHEUMATISM

a/jT

\Are You 
Up to the nark? Fries 26e.

off.
H not feeling as well as you 
should, do not make the mis
take of letting 
care of itself.

The magistrate asked who were pre
sent at the meeting of April 11, IMS. 
-and McGill mentioned, among others. 
President Cockbum and Dlrectori Mc
Kay, Alkki, Perry and Irving.

The report then submitted, he said, 
wae drafted by Mr. Barwick. Hi# 
own acquiescence ln the report was 
the fruit of an understanding with Mr. 
Greenshlelde of the Bank of Mont
real. who had advised along thess 
lines.

Mr. McGill also placed responsibility 
upon Mr. Barwick for a rough draft.

W
lion Care
widow 
MU t.

your health take 
Resort to

Norvai Ba 
Cnlloch of 
Slnnlred of 
wm 3.10 4-5.

The one mile amateur went to - Lamy 
In 6.06 Set after a hard race.

The 880 backward was one of the fast
est and most exciting races of the day, 
and was won by E. Alrd of the M.T.8.C., 
Osear Baudoin of Nado National A.A. se
cond, A. Bnlmer third. Time 1.32 4-5.

The 239 yards hurdle was we» 'by Me-,
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