nts and ‘makQ} :

regort sho'

ts, hamster .
ink collars
ssian lamb,

15.00
with ,ﬂ,tféd.

nble shawl
nches long,

keeping-wit

he redum

>

| vt aaSaan;
2| ot 1N i

o
-
B 08 1S e G N

"B a~ s W il
| crcrotomiomion BB | ommunes e

lonasaacuan™

ﬁl wh

S
et e

®
®
=
TR

A O

R

-
W
= g

TORONTO, :
ooDs FOR 84

¢

MONDAY MORNING

it

4 e v 3 ¥ L i ! e e
5 :
4 s o
i i
3 ’ 5 i ke S o R

Sy Ne—

o T

T TELIES N e

jow and Why Ontario Bank Commenced Trafficking in
Its Own Shares—Expenses on New York Trips Were
Paid by the Benk, and Profits. Used to Make
- Up Deficlis in ‘Bank’s Business.

EMES HE HAS A WILLINGNESS
ACCEPT ALL RESPONSIBILITY

- T0

(From the 'Sunday World)
Any bank officer who signs a state-

nt that is false shall be héld to have |

e’'so wiltully.” ! -

Such is the section of the statute,
%nder which George R. ‘R.- Cockburn,

-president of -the Ontario-Bank, ap-
y before Polfce Magistriite Den'-
on Saturday, the -speeific charge
] that he did make a false return
| %0 the Dominion Government,

! "Hon. A. B. Morine, who is appearing
for the Bankers’' Association, intimat-
ed to The World, after a day of sen-
eatiorial testimony, that if 1t should

[ grder to convict the accused of a
*%ﬁme under the Bank Act, so-cailed,
§t is necessary to prove his pricr

& nowledge of the false statements con-

\ I

3
i

‘jalned In the bank returns placed in
‘$vidence, and that his signing of such
Teturn s not itself sufficlent to con-
gtitute the crime, he would apply to
?p:ve such question reserved for the
gpinion of the court of appeals.

The courtroom was crorwdedv when

‘ wae called. Charles Mc-

; } rbl lag® general manager,

: {8  now under ' sentenca
?t five years in the penitentiary on

e. same  charge, was called to the
Box ‘to give evidence.’

{ f; Mr. Cockburn occupled a seat at the
}ower table beside his solicitor and
‘appeared in most sanguine spirits. As
ihe day wore on he became plainly

tigued. . i
. To The World he etated that he was
ftired. “It is hash and rehash the same

#hing over and over again,” he said.

. McGill*mounted the stand with a
#firmness in his step noted for the first
‘time in the history of the case. He

‘was put thru a close examination by

" Crown-Attorney Corley, and a scath-
ing cross-examination by Frank Ar-

| {noidi, K.C., ‘appearing for Mr. Cock-

urn.
¢ he swore that he was but a tool, in
ithe hands of ¢he “bodrd of directors
ix?om the SoWimencement of. his career
Jas general manager of the bank up to
Ahe time of the crash. He had been
brought. to: the position to take the
#bank from the verge of ruin and with
“his - ability,
to attempt to carry the tottering in-
slitution to a successful conclusion,

% He "swore that the president of the.

bank was aware of the situation, had
suggested that at any cost the bank
ghould extricate itself, that dealing in
Amerjcan ‘securities should be tried
a means to, impalir the
capitalk (7 From . the first
was sure that Cockburmn knew

e real situation, was at all times
ware that he was playing New York

. 8tocks on margin, and that the bank
was dealing in its own stock.
t McGill further stated that President
Cockburn must have known that por-
‘tong of the report sent to the govern-
ment were untrue, and tha: he had
been consulted on the investments in
American securities. He had been 'in<
structed to do things on the quiet.

Frank H. Pope made a statement in
the course of the day to the effect that
McGill had told him the directors were
éntirely innocent of his speculations,
and
the losses which occasioned fhe ruin
of the bank.

Director Thomas Walmsley stated
that McGill had told him he nor his
co-directors were in any way to blame.
He denied any knowledge Jf the af-
fair until notified by the acdountant.

The case will be resumed at 11.20
this —morning, when several of the
directors will give evidence.

Knowledge as to Statement, $

“When Mr. Cockburn signed the

. Btatement to the government, dated
June 16, did he know that it was true?"
asked the crown attorney.

“In many respects,” said McGill, “he
knew it was not true. He knew . that
the due bills ought to have been much
larger than they were.”

“Did he know that those amounts
charged to currént lcans in Canida
were false?”

“lI don't know how muéh he knew;
he never looked into it I merely had
general instructions to manage mat-
ters. When I took hold it ‘would have
taken a million and a halif to hava lift-
ed the bank out of its condition. The
whole capital of the bank was gone, It
was practically bankrupt.

“Mr. Cockburn pleaded with me to
80 on., At his instance we went to
Montreal, saw’ the . directors of the
Bank of Montreal, and they said they
Would support the stock in Montraal
if the directors supported it in
ronto.”

“Did you then start to trade in the
bank stick?” asked Mr. Corley.

“When we got back the directors re- |

fused to carry out the arrangement.
They said they understood that I had
means of doing this. But I was not,
until. that moment, aware of such an
arrangement. I went to Mr. Ames
then, and we talked the matter over.
Mr. Ameés said he would support t e
§tock, and he did it. There were times,
however, when he could not doit. The
8tock was on the market. and I con-
Sulted Mr. Cockburn, and purchased
i the stock.”
i “Under what head was that pat:”
“Under ‘Other loans in Canada,"”
“Was it a loan?”
“No.""
Purchase of Bank Stock.
“Did Mr. Cockburr purchase
B stock?”
f “He came to me to ask how he could
§-8et the difference between the 120 at

CASTORT.A.

Bears the ziha Kind You Have Always Bough?

any

Bignature
of

ﬁe the opinfon of the court that, in

connections.-and suppore

i |flculties.”

were in no way responsible for |

To- !

THE REVISED STATUTE.

The revised form of the statutes
just 4ssued from Ottawa. and which.
; are now in_effect, states with no
possibility of ambiguity of lan-
guage or indirection as to meamnsg,
that any bank officer. who signs a
statement that is false snall be
held “to havé done so wilfully.” As
to the force-of revision, the follow-"
ing is the written explanation of
Hon. A. B. Morine:

. “The reviseq statutes shall not
be held to operate as new laws,
but shall be construed and have
effect as a consolidation and as
declaratory of the law as con-
tained in the sgaid acts and parts
of acts so repealed.

“But if on any point the re-
vised act is different from the
repealed act, the old acts shall
prevail with referenca to past.”

As issued In its reviseqd form this”
section interprets section 99, under
which George i R. Cockburn is
being tried, exachy on the lines on
which Hon, A. B. Morine and Crown
Attorney Corley argued in the poHce
court—t a bank president' does
not need to know a report iz faise
when he signs it, to violate the sec-
tion, and that he need not even do
it with intent to decelve.

S —————————————

which the stock was f{sstied ahd the
180 at which it was selling.;7:4e@ him
that the only way would be %0 subs
gcribe the stock. ‘He accepied the sug-
gestion, and retained the stock for two
years. He then wanted te sell, and I
arranged to do this. It wasesold at
the market price.”

“Did that mean that the bank bought
its own stock?”

olY“'l' L

“There was 'a good deal of charnging
in/the stock.  To whom were the trans-
fers made?” ; |

“‘It was transferred o various par-
ties--sometimes to the directors.”

The buying and selling ‘of bank
stock, said the witness, was known
to Mr. Cockburn. ;

“Was the buying and selling of the
stock on margin discussed by the di-
rectors?” - 4

Dealing in Margins.

“Not officially. But it was spoken
of. Mr. Cockburn knew all about it.
The stock had to be bought or the
bank would have been forced to close
lits doors.

“You were very careful that the pub-
lic should not know?”’

“Certainly.”

“Would it be possible %r any di-
rector to know that the bank was op-
erating in its own stock?”
| “Yes.! :

“You didn’'t go—around terrorizing
everybody else in the office, as has
ibeen suggested, making people afraid
'tQ speak to you?”

“I'think I was the humblest memb:r
of the staff. I knew my position, and
wahted té get the bank out of its dif-

‘“Was Mr. Cockburn there from time
time?”
‘d “He was at the bank almost ever
ay."”
“Did he ever say, ‘We are hiding
ithis speculation by the bank in its own
stock; how is it belng put in the re-
turns?”
Didn't Want to Know,

“No. He never asked. Whenever I
asked anything officially about the
purchase of stock,” they sald, ‘If you
have to buy, buy it, but we don’t want
to. know anything about it.”

“Who were they?”

“Mr. Cockburn and other directors.”

Mr. McGill stated -that he. went to
New York in 1897 to investigate the
Denny account and all American se-
curities, as the directors were anxious
to go into that branch of tl'e business.
Witness was often there a month at
a time, and his address was within
the knowledge of any of the directors
at any time.

“Did the directors know
were doing?”

“They knew all about it—the profits
I made were reported. These specula-
tions were entered into to make up
the deficiency in the capital stock to
which I have referred.”

“If the directors hed not known
what you were doing would they not
have enquired why you were away
| from the bank for so long?”
| “I was never away once that the
{ particulars of the affairs of the bank
| were not forwarded to me each day. The
chief accountant, Mr. Langton, knew
| where I was. 1 made it a point to
‘:hm‘e a message go thru every day.
| “The business of the bank {h Can-
| ada was such that it was impossible
i to pay the dividends on the stock .out
{ of the profits- 8o that it was abso-
| lutely essential that something should
| be done. We had to have other sources
| of revenue than the ordinary business,
| This was donme by discounting *Ameri-

to

what you

- — -

were
i uu“
entered k as to makin ,
to American lumpermen?”’ asked Mr,
m'z:'." the b\ilinm “been such

- were not fits. to’
dividend. It continued that .

At this point Mr. Corley a
that he was thru wifth theé witress
except for examingtion the
above circular could be produced,

Frank Arnolidi commencéd his cross.
examination by asking if it was cus-
tomary for the geémeril manager to
report to the. directors each week:
Mr, McGill said it.was. = . :

“Did the losses you wrote off on the
10th of September appear in the state-
ment book?” .

“They ‘did not.”

“Were you asked-at the meeting of
the directors in September whether the
statement®was correct?” .

“I was only agked as to the correct-
ness of the list of securities, as shown
in the statement.” . f

“Were you .pot asked -if the state-
ment in the ‘annual report for June
was correct?” <

I was asked only as to the list of
stocks as.shown in the statement.”

“You made up the report for the
shareholders?”’

“It was made up and submitted %o
me‘n &

“And by.you submitted to the direc-
tors for approval?”

- Yes” .} 2% e

“And they acted on the report yo1
submitted?”’ "

“The réport -was presented and
adopted.” s

Mr. Arnoldi put in reports for othe:
years. “They were all prepared from
VZur reports?

‘I consulted Mr. ‘Cockburn—-"

‘‘Answer. the question.” . i

“They were prepared and submitted |
to- me.” .2 ;

“There is no statement here show-
ing losses’in New York. 'They are not
there,” referring to theé printed an-
nual statement.

‘Did. Not Show It ;

“This does not show the investment
by  the bank in the officers’ guaran-
t2e fund?” ;

uNo.ﬂ f

“You wrote off on Sept. 10th, sev-
eral large amounts up to ‘$800.000 "

“Yes, 1 wrote it off under the In-
structions of directors to submit o
the Royal Bank, with whom we were
negotiating. It was understood there
would be an adjournment after.'”

“Who instructed you?”

“The board.”

“Was Mr, Walmsley there?” .

“Yes, the number 'book will show.”

‘““When iwas it, Sept. 10th?”

“It was later than that, I think. I
cannot remember the date.”

+It has been sworn that this $8..,-
000 wds written off by your instruc-
tions on Sept. 10th.”

“If that is the date of the board
meeting, that is when it was written
off.”

“Had the directors any report be-
fore then of those $800,000 items?"

“1 don’t/ think so.”

Mr. MeGill went on to say that
no special report of these losses was:
mede to the board. He had been In-
structed not to report on the invest-
ments of the officers’ guarantee fund.

“Who asked you not to report?’ ask-
ed the magistrate. i

“Mr. Harcourt and Mr, Flett.”

Had to Take the Stoek.

Mr. Arnoldi then referred to Mr.
Ames’ action in trying to capture the
Ontarfo Bank. When Ames found he
could not, he informed MoGill that a
lot of the stock was on the market.

“Didn’'t- Mr, Ames threaten to hold
you up?’ asked Mr. Arnoldi,

“No, but we had to take the stock.”

‘“Woul these meetings .appear in the
minutes?”’

““No, because we thought that
had no place in the minutes.” 3

‘“You just held conversation with
Mr. Ames? You did not make any
rmte of the proceedings?”

“No; I rather avoided doing so.”

“Can you recall anything that might
officially commit Mr. Cockburn or any
other person to the course you were
pursuing ' in resmrd to the officers’
guarantee fund?”

“I tcok Mr. Cockburr io 'the bank
and so secured the authority for deal-
ing with the fund.

“Mr. Smith, the teller, was particu-
lar about paying out money, so I took
the president to him, and Mr, Cock-
burn authorized- the payments.”

Why Langton Leff

Mr. Arnoldi then went into the con-
néction between McGill and Langton.
It came: out iIn evidence that
Langton Jeft the bank because he
thought Ames would get control, He
was given a bonus of $500 when he le.t.

“Since then you have lent him some
money?” asked Mr, Arnoldi.

“Yes, $12560 and $500. He sald he was
going to build a house and wanted
an advance. Miss McGill advanced the
money. The house was in Toronto, and
I got a second mortgage as secur-
ity.” .

“Now, Mr. McGill, tell us candidly
what was the string that forced you
to do this for  Langton?” said Mr.
Arnnildi.

“There was no string; 1 did 1t out of
friendship. just as I have he'ped many
other people. too much for my own
good,” said the witness,

“Mr. Langton knew at that time
that the statements to the govern-
ment were. incorrect on their face?”

‘“No doubt.”

“Do you really believe that the di-
rectors of the bank knew that the
lorsas extended over a million?”

“No.”

“Did thev know of any losses?”

“They did.”

“How much?” §

“1 can’t say.”

Mr, Arnoldi then asked the witness
about how and when the directors
first knew of the loss.

“They might not have known the
amount, but they knew . that there was
always a deficit.”

“There was a dramatic scene at the
meeting of the 22nd. wasn’t there? Dn
you remember them asking you to tell

they

car lumbermen’'s paper, which was |
i freely offered at the time, angd buy- |
| Ing and selling American securities.”
“Did you report that there were any |
losses at any time?” |
“I had to report that I was com-
pelled .to sell securities at » loss. De- |
mands from the branches were such |
that we had to do this, because we |
were dealing on margins.”

“Did
were buying on margin?”

e

“Did Mr. Cockburn know that?” i
| “Yes. But he didn't seem to know |
| much about stocks.” !

“Did you discuss it with him at the |
beginning 2"’ |
“We did. We discussed Wabash se- |
curities and other securities. but he
didn’t seem to know muctk - about

the directors know that yousc

them how much was left?”

‘“They knew, some of them.”

“Did Mr. Harper know, or Mr, Cock-
burn?” 4

“Cockburn said very little about it.”

“Did you assert in the most positive
manner that the statement put forth
to the shareholders at the annual meet-
ing was correct?”
“No. T did not. T said that the list
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‘nidnute. The. prisoner ;
‘he had slept little the night before,

and.

‘ ad . wer sdfr
“Was, the first ‘they knew 'of
nr ; ;

“f can’t say, but I don't think so.”

‘“The inspector has sworn that A the
business , was, - in_ a. good -condition in
all the branches.” p A

“I'don’t'see how he could heve said
tmn % ik s N e T
““Is Mr,' Holland “wrong .when:he

'says the bank ‘was. in good 'eooquon
its last legs when !

when he:left it?” .
‘“The bank was on
I got there” .. .. . ; '
g In the Aftermoon, Vo
It was 2,30 p.m- when the after-
noon ngs openied, Mr., Corley
oeing late in ardval. MocGill sat at
the table alone for ten minutes. until
Court Clerk' Webb approached him and.
the two conversed in low tones for a
remarked that

but he smiled at an observation by
the clerk and appeared to brighten
up. ¢ :

Mr. Arnoldi presently appeared. He
sat down beside McGill and was heard
to give him the assurance that he
would ‘“‘deal kindly” with him.

McGill's attitude 'in the box vmas 2
restless one. He leaned forward grip-
ping the railing, for the most part,
but was given at times ‘toya swaying
motion, There were & of ' over-
wrought nerves, also in his manner of
speech, which was Inclined to be
jerky, his sentences becoming inter-
mixed. . $

To Mr., Arnoldi; who suggested that
the witness had been under ‘no obli-
gation to accept the managership, Mc-
Gili said that he would have had to
return to Peterboro.

Mr. Arnoldi then referred to the
circular sent out by the bank on Me-
Gill's taking hold in 1896, recommend-
ing the reduction of the capital by
$600,000. The witness admitted hav~
ing signed it, but declared he had not
t t the cut sufficient.

“But the directors had- some reports
from you before then?” queried the
examiner, ;

‘“There were no reports,” asSerted
Mr, McGille Mr, Pope was asked to
look up the minutes of the meeting in
June, 1896, and McGiil admitted that
the entries there shown were .hisOwn.

Solieitor Prepared Report,

The minkite as read was, in sub-
stanze, that the reductfon from $1,-
500,000 to $1,000,000 would place the
bank in an “undoubted position,”

“Isn't the minute true?” >

“There . was no report prepared by
me. It was prepared by the solicitor,
Mr. Barwick.” i

“But that mipute existed, and on
] basis the bank was carried on
viithout any objection from u?”

g cc'»'uld do nothing after it was

Mr. Arnoldi produced a circular sent
out by MoGill as general manager re-
porting the bank’s affairs. to be in
good shape, the losses not heing' un.
duly high, and the connection good.
It was his report, sald the examiner,
that the directors awopie. wie .ewt sut
to their largest stockholders.

Negotiations for Merger,

The examination then 'turned to the
negotiations with the Royal Bank, for
the taking over of the Ontario Bank’s
assets, but, while Mr. Cockburn was
away, these negotiations were broken
off. There were no hegotiations with
the Bank of Commerce, McGiil said.

Asked {f he had.pot reported that
the branches were all good and cap-
able of earning an income of $200,000,
McGill said he had merely stated what
he thought they could earn.

“Did you state what I asked you
about 7"

“No, I did not,” .replied the witness,
who added that the . position of the
branches had previously been discussed
and their weakness was known,

Responsibility,

Mr. Arnoldi turned to the incident of
McG#ll's arrest by Detective Mackie
and asked whether the witness had not
told the detective he (MoGill) would
bear all the responsibility in the mat-
ter.

“I think I made the remark that I
dig wrong in accepting the responsibil-
ity in the first place,” was raplied. “I
always felt the responsibility ‘'of my
position.”

A question as to what he had said to
Mr. Pope before his arrest drew this
statement:

“He asked me to give no evidence
against directors.”

“What did you say?”

“I said, I will tell the truth. That
was all."”

“Did you not tell Mackie that you
were responsible for the whole thing
and not the directors?”

“No, I dia not.”

Mr, Armoldi sat down and the crown
attorney took up the examination.

“Did you tell Mackie you accepted the
whole blame for everything?”

“I'may have,” replied MoGill,” speak-
ing quickly. . “When I made a loss for
the bank I felt my responsibility.”

“Did you go further and say, ‘I will
bear the brunt of this thing; nobody is
to blame but myself?”

Blame for Bad Investments,

“1 may have sald at the time I would
take the responsibility. If I made bad
investmeénts I was wlilling to take tha
blame for them in a business way.”

ThHe Interviews by McGill with Mr.
Smith respecting money turned over to
A. E. Ames & Co. for purchase of shares
of the bank were further enquired into.
McGill sald that the accountant would
dictate a letter authorizing the pay-
ments to Ames & Co. and that the let-
ter would then be handed to the witness
to ‘sign.

On one occasion, MeGill sajd, he had
declined to accept the responsibiity for
a particular transaction ang had told
President Cockburn so.

“What did he says ”

“He said, I don’t want to know any-
thing about what it's for.”

“I want to know how all that money
could get away and not be missed?”
pursued Mr., Corley.

“That’'s the puzzle; a million and a
quarter,” pondered the magistrate.

All Knew of Speculation.

“Everybody in - the head office
knew,” said McGill re his speculations.
He was asked by the court to menticn
names, and did so by a reference to
Mr. Langton, Mr. Chenoweth and Mr.
Pope.

Returning again to the cut in the
capitalization, McGill reiterated that
his view had been that ,to place the
bank in ‘first-class position,” the en-
tire capital should have been written
off.

The magistrate asked who were pre-
sent at the meeting of April 11, 1906,

‘and MecGill mentioned, among others,

President Cockburn and Directors Mec-
Kay, Alkin, Perry ané Irving,

The report then submitted, he said,
was drafted by Mr. Barwick. His
own acquiescence in the report was
the fruit of an understanding with Mr.
Greenshields of the Bank of Mont-
real. ‘'who had advised along thesa
lines. ,

Mr. McGlll also placed responsibilify
upon Mr. Barwick for a rough draft,

that'

m _aceounts__ deemed to*,.h
“Thig ‘minute, is not' what you ad-
sugges!

to make & repor: ‘hat: would

rfM‘" ,mhnp _condition.

‘was true, and the
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Mr. corhrn;w&& u‘t;uci la
LM, ught ~up rcular
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Cockburn re McGili became

It was
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¥
over the’
in 1895, . M
i - ﬂt&e:‘,hnk'cdbul-
»,it8. réserve rund sat
tions. of -new business. . In brief, the
Ontario ‘Bank was set
;:‘tlll."cly sound’' and on a well-paying
The court volunteered. that the then
manager, Holland, had testified there
were few losses at that time.

“It is Mr., Cockburn'that 1s being
tried,”- objected the crown attorney, to
curb what he appeared to regard as a
disposition by the court to overlook
D o selia Sl eyttt

T. ley as ut e priva
conversations of witness with directors,
“It was probably with .reference to
aﬁ:k stock transactions,” replied Mec-
“With whom?” ‘
h‘e'More or less with every one of
t ” .

“Did  Mr. Cockburn ever -take that
attitude?”

HY“ ” " 5
McGill added that these conversa-
tions took place. almost every weszk,
and that it was understood they were
not to be mentioned officially. The
transactions had to do with the keep-
ing up of the price of Ontario Bank
shares.. :

‘When the Arzest Was Made,
Detective Macklie, examined by Mr.
Arnoldi, said that, when hé went to
arrest McGill, the manager said he
was expecting such action.

“He said he had- only himself to
blame in the matter, and would; have
to ablde by the consequences.” esaid
the witness, . ¢
“Did he say anything shout the di-
rectors?” | -

“He sald that if ie had had better
men at his back, he might have car-
ried it thru, He said he had a fail-
ing proposition from. the start.”

“Did he say anybody else was re-
sponsible?” :

““No, he did not. As nearly as I can
tell you. he said that he was entirely
to blame, and he would have to take
the whole responsibility.” .. .

To Mr. Corley, Detective Mackie ad-
mitted that he could not recall the
exact wonds used.

At thie point Mr, Corley rosé and
stated that anything the directors had
said 1o Pope would not be evidence,

The magistrate thought that the cir-
cumstances surrounding the call of the
special meeting by the. withess was
evidence and also contradictory evi-
dence . against that of McGill.

Strong Evideénce, If—
“If the statements .made by MocGil]
.are true,” sald the magistrate, “it is
very strong. evidence against Cock-
burn. If they are false e2nd there is
nothing in it the defence have a right
to the chance to prove it false.”

Mr. Arnoldi then asked the witness
:;m%o a late conversation with Mec~

Pope then made the following state-
ment: . !

“In consideration of my close know-
ledge of the bank’s affains T am sure
that the directors had In no way any
connection with the losses that occa~-
sioned the ruin of the bank. A short
time ago McGill came to me and told
me that they wanted him to plead
guity to thé first Indictment. 1 told
him that I would not plead guilty to
enything unless I had consulted my
lawyer. He replied, ‘It is my lawyer
whom I have seen’’ [ went to the
King Edward to see Mr. McGill and
sald to him, “Don’t you think that
the directors had a_knowledge of
the losses which occasioned the ruin
of the bank, and Mr. McGill told me
that they were in no way connected.
‘No,’ he sald, ‘they had no knowledge
of the losses that caused the wreck of
the bank.’ This was at the door of
the elevator on the third floor.
A Still Tongue.

Crown-Attorney Corley: You knew
that the reports were being signéd and
that they were faise?

‘“Yes,” replied the witness, “gnd if
I had to do it again I would do just
the same, under the circumstances, I
shculd keep it qudiet.”

‘Did you Tefuse to sign the state-
ments?” asked Mr, Arnoldi.

“No. Mr. McGill stated that altho
Chenoweth was the junior he had been
aedvised to prepare the statement, and
it was also decided that the officer
who made up the returns should sign
them,” was Mr. Pope’'s explanation.

“Have you been prompted to talk
like this?” asked Mr, Arnoldi.

“Nobody spoke to me: about this at
all. I am acting as I think right.”

“If you are doing so all right,” asked
the crown-attorney, “Did vou Me to
M'r.x'_ McKay ‘about the statement?”

“Yes"

Thos, Wamsley a Witness. :

Thos, Walmsley, a director, appoints
ed in 1908, was called next:

“Had you any knowledge of the
purchase of the bank stock by the
officers’ guarantee fund?’ asked Mr.
Arnoldf, - ;

“I never kmew anything about it at
any time and I had no reason to be-
Heve that any of the other directors
were cognizant of the losses sustained
Py speculation,”

He had first heard of the losses at
the special meeting called by Mr.
Pope, i

Witness read from a memorandum
made at the time. On . Wednesday,
Sept. 17, at a special meeting of the
executive, consisting of the president.
Curry, Flett and Walmsley, Mr. McGl1
was askéd as to the rumors that the
June statement to the shareholders
was not correct. He informed. the
board present.that the statement was
quite correct.

Mr. Harcourt asked for a copy of
the last report, and McGill got one.
He placed his finger on the account of
Head & Co. and Ladenburg, Thalman
& Co., and asked if they were correct.
McGill stated they were: intact. He
was. not asked for a statement, and
said that it would take a few hours.
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he could not have it ready until the
next day. i i ;

At a meeting the next day no state-
rhent O affairs was forthcoming, and
an adjournment was made until the
22nd, when the president informed the
general manager that he was nupepd- i
ed until he could explain the enirie-.
On the 24th, McGill v?a again pres:e
for an explanation, and he said |
would take Isomo ‘tlm: to!lmlket up r:
statement. It was then he pu
the cross-entries wiping off the mo.‘?u

Were in the Dark. |

“Did ‘he inform you of the true state
of affairs?”’ asked Mr. Arnoildl. ;

“No, We wanted to know the whole
truth, for no one seemed to know any-
thing about it. It was then he ad-
mitted the losses. Up to that tfme ke
had declared- that everything ‘was
right. ' He had no knowledge that Pope
had given us any information. Whe1
first asked for the figures of the loss
he denied a loss, and when he finally
admitted it, he was asked if the re-
gerve was intact. He did not know. He
congidered' the Ames account a, :
debt. We pressed further, and asked if
the capital had been wiped out. Mc-
GiHl replied, “I don’t think it’s all gone,
but I will /prepare a statement at once.
It was decided that a move sbould be
made at once, and a committee be
sent to Montreal to see the  Royal
Bank, as that institution had been af-
ter the pank befone, and we

it the most wible. McGéill led us
to0 pelleve that the branches were all in
good shape.”

: “Was Hidden, L

Magistrate Denison asked the wit-
ness if he could -have detected losses
in the account unless it was pointed
out by Pope and Chenoweth. :

“No,” said Mr., Walmsley, ;

To' Mz. Amoldtwune-iduid that
McGAll came to him and said: 5

“] am very sofry for you, Mr.Walms- .
ley. 1 have dome you a great wrong.
You are one of the last dlrectora- to
come on, and if 1 had had you be.oref
it might not have come to this. 1 am
very sorty that I have deceived you- l
- «Corley, witness stated that

To
er asked to see the books.

he had

SKATE RACES ON SOFT ¢
CARRDAN CHNPYOVSHPS

Fast Work of Agnew' of Winnipeg
the Feature — Results of
Montreal Races.

The feature of Saturday afternoon's
Canadian champlonships was the fast work
of Agnew, the Winnipeg fiyer, who n the
first mile senlor race easily. Then he cap-
tured his heat in the 220 yards, and finally
finished eecond in the three miles, wh
Robson was disqualified by Referee
Notwithstanding the bad weather
a good attendance, The night
postponed till next Tuesday, Foliowing
are the Saturday afternoon summaries :

Event No, 11—One mile, senior—Second.
heat—W, P. Agnew, Winnipeg, 1; F. Bar.
low, Toronto, 2. Time 3.58,

Event No. 12220 yards, boys, 12-13—
Hal Kinuvear, unattachied, 1; Gordon Mec-
Kay, Britons A.C., 2. Time 32 4-5. '
Kvent No, 13—0Umne mile,

senlor—Third
Toronto, 1; John Hoe,
W.E.XY.M.C.A,, 2 -Time 4.082-5.

Event No, 14—One mile, bo,8 12-183—Gor-
don McKsy, Britons A.C.. 1. Roy Hinder,
Broadview Boys' Institute, 2; kred Hart-
man, West End Y.M.C.A., 3. Time 5.28 4-5,

BEveut No. 16220 yards, hudles, senlor—
Fred Robson, Toronto R.C., 1; C. D, Het-
fernan, 2, Time .48 4.5.

Event No. 16—One mile, boys 16-17—First
heat—Roberf McKay, Britons A.C., 1; Stin-
ley Davis, Central Y.M.C.A., 2; Ernle
Brown, All Saints’ AC,, 3, MTme 41245, !

Event No, 17—220 yards, senlor--Second
heat—Frank MBarlow, ‘loronte, 1; T. J.
Ferguson, Toronto, 2. Time .26.

Eveut No. 18—220 yards, senlor—Third
heat—John Roe, West End Y M.C.A,, 1; W,
P. Agnew, Winnipeg, 2. Time .26 ;-5.

Event No, 19-—One mile, boys 16-178ec~ |
ond heat—Harry Cody, Central Y.M.C.A., |
1; Fred Harrison, unattached,. 2; Norman !
Edwards, All Saintg A.C., 3. Time 4.18 1-3, |

Event No, 20—Taree miles, senlor—Lot
Roe, Manhattan A.C., 1: W, P, Agnew,
Winnipeg, 2; C. D, Heffernan, Toronto, 3,

The finals will take piace Tuesday night,
5th inst.

heat—Jb'red

Montreal Championships.

Montreal, Feb, 2. —(Special.)—The annual
meeting of the Amateur Skating Associa-
tion of Canada was held this afternoon
on M.A.AA. ice before a large crowd of
spectators, Weather was mild, but not
enough to prevent fast time being made
in a number of the events.

In the 220 yards final Logan of Verona
Lake, 8.C., the 8t. John boy, won in 2) 15
seconds, fast time for the soft ice, He
also came first in the 880 yards, after a
dead heat, winning from E. Lamy of Sar-
anac Lake in 188 1-5.

The one mile professional was won by
Norval . Baptie of Bathgate, N.D  Mc-
Culloch of Winnipeg was second, and Peter
Sinnired . of Cbhristiana third, The time
wes 3.10 4-5. : -

The one mile amateur went to Lamy
in 808 flat after a hard Tace,

The 880 backward was one of the fast.
est and most udﬂn{ races of the day,
and was won by E. Alrd of the M.T.8.C,,
Osear Baundein of Nado National A A. se-
cond, A. Bulmer third, Time 132 43.

220 yards hurdie was wom ‘by Me-,

$356,000,00, or 39 pen cent. . .

/The financial results. have been . equally satisfactory :
Company to set aslde additional Reserve towards the raising of the
Reserve Standard, as well as the sum required to meet. every ¢l
liability on account of profits not yet dué. 'All othe possible labilities
have been fully provided for and the
increased by over $5000, or 8 per cent. over the
Company’s liberal scale of profits has been nt
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satisfactory, enabling the
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et surplus has in addition been -
yrevious- year. The
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and Petter 3

and neck finish, McCuliocn

o e T VL
ullle not k to :

upplaced. Mc(yulioch

prettiest races nmoe:én.
The three mdle: amatenr

skaters, and was won by

Lake in the tine

Balyea;. Maratt

In an attempt to break John 8

break |
‘ for the half mile, 117
id e it

ol
}a':unqe“'r Logan 1 Mmuuc.
u.u,w.f.'}um' ilr- orval Baptis
Bathgate, N.D,, 1; J. K. MeCull , ;
2; Peter. Sin , ;
L ¢
1% b o el
' it v il o4 :
s il B, S £
"Becond heat—W, G, Finlayson, M, T. &
8 S i uw.q'g; A, mi" w
“POAc vut—Dead nat borsen 8. Logan
and Wﬂl‘? Time ﬂ?&..' o
; H.

Boys under 12 years, Wﬂg ;
Lamy, Saranac ul& AR T M,
T. & 8, C., 2; H. St. Plerre, :

Time 1,57 3-5. s B At
One mile, professional i, 7 -
%{s zs Peter Sinnirad, Cn nia, 8, Time

v J el LA ke b TR S

One mile—First heat—. -Andersen,
Chie 1; Bdmund %de

2: A.::i. ‘ﬁrxn. u.'w 8. C., 3 ﬁ

C.,

3081 : g .

.8econd heat—Woodward Sut,
Lake 8.C,, 1;.Thorval Thom
g s s rd—B, A.-Alrd, M.T,

ards, wa ., AwAlrd, M.T, &
i . T A bk

. Bulmer, M. T, . ey B,

220 ynrds, hurdles—W. E. t
real, 1; A, Bul M.T.&£8.C. 2 L5
Atrd, M. T. & B. C. 8, - Time 3.08%,

Half-mile—Final—Dead heat skate-off—J",

1; Edmund Lamy, Saranac Lake, 2.
Time 1883.5. B o

Ti:ree mile prof.—Won “Norval Ba "
Buthgate; 2, J. K. McCulloch, Wiuntpa«;
8, Peter Stnnard, Christiania. Tims 0.451.3,

Three mile, amateur—list, Logan, V.aroua
Lake; 2, H, Miiton, Be&yn, Marathon A.C,;
3, M. A, Brown, M.T.§.C." Time 9.34 4.5.°

Norval Baptie, in an:exhibition, attampt-
ol to break Johnwon's record, 1.17 1.5 but
cowld only ‘make it In 1.20 4.5, bk :

MARYLAND JOCKEY. CLUB;
List of Stakes for lpﬂ-.‘:-am M
p Cluse . on March 1,

n hvn
45 1

Maryland Jockey Club entry blanks are
out for stakes to be run at the spring
meeting to close on Kriday, March 1. The
list 1s as follows: f s, ¢

Druld Hill Park Stakes, value $1000, for
2-year-olds, 5 furlongs. A

The Country Club of Pimlico, for S-years
olds, vaiue $1000, one mile, , .

The Merchants' Handicap, -for . 3-year-
olde and wpward, value § one mile,

Pimlico Spring Selling Stake, tor 3-year-
olds and upward, value $1000, about six -
e G ;

reen Spring Valley 8 0
Handicap, for 4-year-olds and . upward,
value $1000, about two miles, i

Amatdur Cup, gentlemen riders, for three«
ye’al:-oldl and upward, selling, $500, pone
-

The Cilabaugh * Memorial Cup, for two-
{nr-oldl. foals of 1905, bred in Ma:ye
and, Virginla, 'Pennsylvania and District
of Columbis. 'Entries closed Oct, 1,
with 58, four and ‘a half furlongs,

The spring meeting of the Maryland
Jockey Club is helds at Pimitco on April
20 to May 4. W. P, Riggs, 634 Equitable
Bullding, Baltimore, s the secretary,

‘
Noah Brusso in Hamilton,

Hamilton, Feb. 2.-—(8pecial.)—Arrange-
ments were completed to-day for the ap-
pearance here on Wednesday next of Tom.
my Burns (Noab Brusso), champlon of the
world, in an exhibition boxing bout with
Jotin Maher of Pbhiladelphia, a cousin of
Peter Maher. Besides a good program of
boxing will be put on, ! .

Grace Church C. C, Dinner,

M. Rawlinson, president of the Grace
Church Cricket “lub, s giving a compll-
memtaxy dinner to the members, to-
night iIn the 8t. Charles Cafe. Those
who have mnot received Invitations are ask-
ed to telephone the secretary, N. 1400,

“RHEUMATISM




