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before. It is fromn Governor Mariner Stoddart
Eccles of the United States federal reserve
system. I quote from. "Basic Principles of
Constitutional Money" by Etta M. Russell:

On March 21, 1939, Governor Eccles, of the
board of governors of the federal reserve system,
gave a very clear definition, in testimony given
before a committee in the United States senate.
In answer to the question by the chairman-
"What do you cali currency inflation?" Mr.
Eccles replied, "To me it would mean where the
supply of money, bank deposits and currency, in
the hands of those who spend that meney, is
greater than a country's ability te produce the
goods for the mnarket. It wou]d be a condition
of overemployment, a condition of inability to
produce the goods so that the supply of rnoney
in the hands of those who spend it, is in excess
of a country's ability to supply the demands."

This definition and explanation should be read
and reread in the light of present conditions.

In ether words, he points out that inflation
cornes as a result ef having more money in
circulation than there are goods and services,
which is exactly the centention 1 have made.

May I read a staternent which the Right
Hon. Reginald MeKenna made in a speech
delivered before his shareholders in January,
1940, a littie more than a year ago. He said:

Inflation, if it cornes, will be due te the
growth of consumption, civil and military
together, beyond eur capacity te produce. The
rnilitary demand must be satisfied, and in the
long run, if no other means can be found te
bring the total demand for goeds within the
,lirnit of production, inflation, with its accem-
paniment of rising prices, sets in as an auto-
rnatic check on civilian consumption.

I think those definitions show clearly what
inflation is. It would he greatly te the benefit
of this country if from, this time forward the
Minister of Finance, the governer ef the
Bank of Canada, the leader of the epposition
and every ether responsible publie man in t-his
country used the werd "inflation" enly with
that 'meaning. We then would be ready for
progressive thought, and the people would not
be alarmed if they sbould happen te hear that
the governrnent .had created and' put inte
circulation $500,000,000, for example, possibly
in assuring fair prices for butter er pork or
wheat.

Once more I arn geing teo make the plea
that the gevernment take steps te see te it
that there is adequate production. Before the
adjourniment of the bouse in December last,
I showed how our dairying industry was being
allewed te be destreyed; and within a very
short time I ýhope te present te the house
some figures wibth regard te our dairying
industry which I believe will astound sorne
hon. members. At the present time we are
allowing dairy cows te be exported from this
country, at the very time when we need
additional milk production in order te supply
the cheese and the butter which Great Britain
needs. That is an extremely serieus matter.

14873--56 REVISED

We are allowing the price of other commodities
te go tee low, with the result that we are
likely te discourage people fromn increasing
their productive powers, their breeding stock
and the like.

This country can create money and can
spend it in considerable amounts safely, with-
eut inflation in any sense ef thie word.

At six o'clock the bouse took recess.

Af ter Recess
The 'bouse resumed ait eight o'clock.
Mr. G. K. FRASER (Peterborough West):

Mr. Speaker, I arn going te be very brief
because I feel, as I believe every other hion.
member, and every loyal citizen of Canada
feel, that this motion must pass, that the
people of Canada are willing and ready to
pay ahl the taxes that are imposed upon themn,
and te subseribe te war loans and war savings
certificates. It seems, however, that it would
net be right for us te allow this motion, asking
for moneys amnounting te more 'than three
times the total national deht before the war
of 1914, te go tbrough without seme debate.

As I have said, our people are quite willing
te accept this motion and what it entails, on
the understanding that every dollar spent in
the war effort shaîl be se applied that the
nation receives a d*ollar's value for a dollar
spent. They are not getting dollar for dollar
value now, because there are too many go-
betweens, tee rnany sub-contractors, tee many
ether things whieh I will net mention here
but which will corne up when we are in comn-
mittee of the whole.

The people aIse feel that, as all are being
taxed, this war effort should be on a non-
political basis, and not on a political basis
such as we have to-day. I have before me a
clipping fromr the Peterborough Examiner of
February 13, 1941, in which Alderman Elliott
of Lindsay charges that politics were being
played in Lindsay. There was, hie said, evidence
of it at the dominion arsenal. That is holding
up the war savings eampaign at the present
time. One man said te me, "Do you think I
arn geing te give money in the war savings
campaign, for these war savings certificates,
wben my son cannot get a job because he is
net a Liberal?"

Semeé hon. MEMBERS: Oh, oh!

Mr. FRASER (Peterborough West): That
is an benrest fact. I have letters on my desk
te that effect. It is patronage of the worst
kind. I do net say that it is happening in
every riding. The hon. member for Peel (Mr.
Graydon) tells me that in bis riding the
defeated candidate is werking hand in hand
with him. and the-re is ne patronage.
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