
THE OPPORTUNITY 
The Mexican oil and gas sector offers 
many opportunities for Canadian 
suppliers of energy commodities, 
equipment and consulting services. 

• PEMEX, the national oil company, has 
not been entirely successful in match-
ing its products vvith domestic demand. 

• PEMEX has had considerable difficulty 
rationalizing its operations to compete 
in the newly liberalized trade environ-
ment. 

• The devaluation of the peso has pres-
sured the government to privatize some 
PEMEX operations, most notably natural 
gas distribution and petrochemical 
operations. 

• A lack of investment in exploration and 
development, combined with increas-
ed exports to meet foreign debt 
obligations, has put Mexico in a 
position where it may have difficulty 
keeping up vvith domestic demand 
growth. 

Although individual Canadian sellers are 
not well-known in Mexico, Canada enjoys 
a good reputation and is in a position to 
compete against the American companies 
that presently dominate the market. 

SUMMARY REPORT 
This market information on the Mexican 
oil and gas sector has been produced 
and published by Prospectus Inc. under 
contract with DFAIT, along with other 
market profiles and summaries on 
business opportunities in Mexico. It is 
available from: 

InfoCentre 
Tel.: 	1-800-267-8376 or 

(613) 944-4000 
Fax: (613) 996-9709 
FaxLink: (613) 944-4500 
Bulletin Board (IBB): 

1-800-628-1581 or 
(613) 944-1581 

The market profiles are available in 
electronic form from the IBB and in hard 
copy at a cost of $10.00 plus shipping and 
applicable taxes, from Prospectus Inc. 
Please contact: 

Prospectus Inc. Order Department 
Tel.: (613) 231-2727 
Fax: (613) 237-7666 
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A SYMBOL OF MEXICAN 
SOVEREIGNTY 
Mexico and Canada have much in 
common in their experiences with 
the oil and gas sector. They have 
traditionally regarded energy as a 
special case for industrial policy, for 
reasons of both economic security 

and national sovereignty. Successive 
governments in both countries have 
intervened to manage supply, regu-
late prices, control exports and limit 
foreign ownership. This intervention 
has been much more pervasive in 
Canada and Mexico than it has been 
in the United States. Canada and 
Mexico obtained special treatment 
for energy resources under the North 
American Free Trade Agreement 
(NAFTA). Mexico's petroleum sec-tor 
"carve-out", however, was more 
extensive than Canada's. 

The public ownership of energy 
resources is enshrined in Mexico's 
constitution. Article 27 reserves all 
rights to subsoil  minerais for 
Mexican citizens, and prohibits 
foreign participation in strategic 
parts of the energy sector. Until 
1938, this policy was not consis-
tently implemented. In 1938, the 
government expropriated the pri-
vate oil companies and established 
Petrôleos Mexicanos (PEMEX), the 
national oil company, to consolidate 
the industry under exclusive gov-
ernment control. The oil companies 
retaliated by boycotting Mexican oil, 
but this action was short lived be-
cause of the strategic requirements 
of the war. March 18, the Dia de la 
Expropiacian Petrolera is still 
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