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permit exchange rates to reflect their competitive position,

implement GATT commitments and reduce trade barriersi

INTERNATTONAL MONETARY DEVELQOPMENTS AND COORDINATION

10) Under the Plaza and Louvre agreements, our
countries agreed to pursue, in a mutually reinforcing way,
policies of surveillance and coordination aimed at improving
their economic fundamentals and at fostering stability of

exchange rates consistent with those economic fundamentals.

There has ©been progress in the multilateral
surveillance and coordination of economic policies with a view
to ensuring internal consistency of domestic policies and
their international compatibility. The procedures to be used
have been more clearly defined and improved in cooperation
with the Intermational Monetary Fund.

11) The coordination process has made a positive
contribution to world economic development and it has also
contributed greatly to improving' ﬁhe functioning of the
International Monetary System. There has also been continued

cooperation in exchange markets.

It is important to continue, and where appropriate,
to develop this cooperative and flexible approach to improve
the functioning and the stability of the International
Monetary System in a manner <consistent with economic
fundamentals. We therefore ask the Finance Ministers to
continue to keep under review possible steps that could be
taken to improve the coordination process, exchange market
cooperation, and the functioning of the International Monetary
System.




