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Passenger Emplanement at Burlington Vennont26  

Thee were ,edso major fears of shift of interna.lional traffic away from Canadian airpoC, and 

hence Canadian carriem,, to those in the U. .A. The Cana.dian airlines countered this by 

lowering fares on international  mutes  to keep th,em in lin with U.S. competitors. 'Ms meant 

that on many routes Canadian services were priced in line with deregulated  U. Z.  ser.rices - 

point.subsequently used by those •favouring retrttion of erin7..7 controls in Canada. 

The liberalization of the U. S.  market  also offered ome guide-lines as to the underlying structupe 

of a free Treiket viaiion industry. The eulli 1..hars nf U S. liberedization 157RTe gjoillieii by the 

transitional institutions which still exercised some residual powers.. by  the. na.t.ure of transition 

itself, and by the depressed state of the U. S. economy for several of the years immediately after 

the enactrient of te  1978 Act27 . However, despit the difficulties of definin2: an appropliate 

counterfactual flu comparative pug:loses, the early evtilence f -rom  the U.  'S. A. ••;,;';3:3 eriCOUragirg 

for those suppordr• liberalization. 

:tje -iFere a.ppearing suestirtz that  fie  s were lower than they -would have been under the  011  

regime (one set of calculations indicaling rues in 1980 vere on averaze 7F..6% of those 

the 	 01,1 iime corfEr, a:ced 	it1i iE`.".'"Ç.-.Y;35'..e of 	ii  1.97 28). 

Trie rerr.:.:e of ferie lieereice con-Ibineriorc ori offer e:,:p:Eerged coroil1erab -i7 to rs:eeî. trie éieff,?-r mi3 

Detived from,  ()iui  ami  Tr-eliewsy, 1g24,  p 	Tsile 4 . 

27  A vsef•ll sccount of the slott tenn effeets of the 1978 Ui& Airline Dereedgion  At  is to be ['owe'  iii  J.R. 
Mevie slut  C. V.  )sr  eal, 4 Fiii,2 eemp.:deitu....7-25A 	r2cierinint: (à -uloArn T-TOrui: r:cistcirif 1 92-4. 

28  E.v. Dailey  aI JC.Pswer, 'The coutestsbility of sir:1.4o> r..sairetf. itar.:lig the tramition to 	 Zen- 

,-.1i-ravzver.F.F.-,p2Atea; 44, pp.125-1.45, 
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