THE MIDDLE EAST

Canadlan Drmensrons

! secunty, mcludmg security of oil supply, the welfareof
: ythe state of Israel and of i 1ts Arab nerghbours and

- For these reasons, we have persnsted in seeking to -
> persuade partles to regronal conflicts to negotxate
settlements of therr drfferences '

The four year war between Iran and Iraq has exacted |
a horrendous cost in human lives and materxa . :
resources, and contmues to threaten the movement of ;
orl from the Gulf 3 1

‘uch as we cannot hope to exercise declsrve mﬂucnce,
our. wrlhngness in the past to contribute to peace -
efforts has prov1ded a basis for a mediating role.

Reduced 011 revenues, and the consequent postpone
ment or scalmg down of some of the vast developm nt
pro_;ects in the Gulf region, have affected the pace of
economic growth. But these have not modified the
longer-term commercial opportumtres, especially in
the orloproducmg states.

Canada strongly supports a Just and comprehensrve ‘
solution to the Arab-Isracli dispute based on Security -
Council resolution 242, which provides for the right of
all states, mcludmg Israel, to live within secure and
recogmzed boundaries. We also support the reahzatron
f the iegxtlmate rights of the Palestinians, including
heir nght to a homeland within a clearly-defined
terrrtory, the West Bank and Gaza Strip.

Arab mvestrnent abroad remains extensive, though it -
is necessanly happemng at a s]ower pace than i the

Total Canadlan exports to the Middle East are in the
order of $3 bllhon annually, but our share of the
market remains very small. Substantlal expansion of -
exports should be attamable ‘ Y

Our major markets have been the oxl—producmg states
‘Important commercial exchanges have followed from
_the CIDA development co-operation programin -
‘Egypt With adequate financing, it should be possnble \' '

to develop markets in other countrtes : -

: he Canadlan share of Arab investment abroad is
smal] There is scope for 1mprovement. '

- We have 8 drplomatlc trade and consular offices in’
the Mtddle East . :




