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EX-MINISTER OF PUBLIC WORKS
PRESENTS STATEMENT TO HOUSE

Hon. W. H. Cushing Gives His

Reasons For Resigning From

the Rutherford Governmient, as a Protest Against the
Agreement Made With.thefAlberta and Great Waterways.
Railway—Offers to Build Road to Fort McMurray on A.

& G. W. Specifications For

$12,000 Per Mile.

premier Rutherford in Reply Establishes. That Mr.-Cushing

Was Present at Meeting of

Agreement Was Finally Approved—Premier Declaring | Railway.
Cushing’s Offera Bluff Quotes Government Engineer | . jPofocations
Jones’ Estimate at $29,251.20 Per Mile.

Speech of Four Hours Duration—Declares Interests of |
Province Insufficiently Safeguarded—Attorney Genera |
Replies in Fighting Speech—Defends Advisibilty of Pro- |
ject and Amount of Guarantee.

egislators had their first night
sterday, the debate being
throughout the evening
ing this morning at about a
two o’clocK.
ment.made by the Govern- |
t with the Alberta & Great Water-
Railway ‘eompany was th:
of debate. It was introduced
House by the statement of the |
x-Minister of Public Works,
before the orders were called ‘o
ke a statement regarding his retirz
t from the cabinet. The Premier |
lowed, setting forth his view of the |
ints of differencé and dealing with
some aspects of the railway bargain
in a general ‘way as well.

Following this, came the resolution
of Mr. Boyle. of Sturgeon, declaring
that the Province should expropriat:
the money received for the bonds,
build the road {0 Fort McMurray, and
usa the-balanceinbeilding silpr roac®™
wherever necessary. Mr. Boyle began'
shortly before the six o’clock adjourn-
ment, resumed at eight and continue |

about eleven o’clock. The
y-general followed, speaking for
s of two hours.

who |

members were nearly all in
and the galleries of the

re crowded afternoon and

. In fact at both sessions the |

s had to be locked and numbets |

o wished to hear the debate were |
necessity excluded. There was a

| yattendance of the ladies, many |
remaining until the close of the |
r. Riley, of Gleichen, moved tho |
urnment of\the debate
the floor when the

and will
House re- |
les on Monday at four o’clock. |
ushing rose ;n‘.mr;:j:ut»:-ly after

\ few days ago,” he said, ““it was|

d in the House that I had|

igned my position and since then |

received permission from the |

Governor to make a|

of the reasons for my re-

1 and, with the consent of

ouse, I now propoge to make the

nt in accordance with my in-|
f a few days ago.

recently found myself in

which when I accepted |

years ago I had mot the|

dea I should be called upon.|

The government of Alber- |

nder the most favorable

clean sheet and

ties for good admin-|

men that composed |

were desirous of |

undations well. I doj

could be much fault |

last Legislature, cx-|

t losing hours, when some |

on was hurriedly put through, |

ecause the members of the

had confidence that the gov-

t would discharge faithiully

s entrusted to it.””

his measure, dealing with

and Great Waterways

ad been put through, Mr.

ntinued, the government

1 conferende with the engineers,

had made a hufried trip to Fort

ray, and they reported on

as they found them. The

nent at first was not in favor,

sure in saying, of giving as

guarantee as the company

| confidence

This was done.n the closing moments
of the session by an amendment to

| me the questions I
| dealt with later. He _ _
| that he would take no definite action

| had looked into the standing of the
| company and found the president a |

{ man of

| mately better success. |
“There can always be found people | belonged.

Cabinet oa October 7th, When

the  last part of the sesion he was
ill and" had to.go to the hospital and |
was back ip ‘the House only the last |
two days of the session. The legisla- |
tion for the bond -guarantee he did
not know of untii it came before the
House for discussion. He had full |
in the Premfer, however, |
and Mr. Rutherfdrd had stated that he |
would take charge of the railway de-
partment himself.
Changes at the same
made removing the
railway work to b: undertaken from
the public works depaltment and
placing the fuil power of signing rail-
way documents.in the hands of the|]
President of the Executive Couneil.

.
time were
control of the

the statute law.

Government Had Good Engineers.

““At the time these negotiations were
under way.” said Mr. Cushing, “ the
government Had in its service two en-
gineers who were skilled in railway
constraction, I thought they should
be consulted and I suggested it to the
Premiere
thought the
Works should have nothing to do with |

| the matter and so no further action |

was taken, |

“I became alarmed -and pointed out |
to the Premier the danger that was
before the province, but he assured
raised could be
told me also

|
without consultimg me. |

“I stili was alarmed, thinking that |
the company might build up part of
the road, secure the money payable on
the completed portion and then leave |

| the line on the hands of the provinee, |
| going back where they

came to tell
what an easy crowd the government
of Alberta was. \
“The premier told me in repiy, when |

I expressed my fears to him, that he ;
|
banker, who had a high standing 1n|
Kansas City, and the chief engineer 81
world-wide reputation, and

they were reliable people with which

| to deal.

Bonds Should Not All Be Issued. |

|

“I aiso took the ground that all the |
jssue of the bonds should not bw‘:
guaranteed at one time before tlu-i
route of the line was decided. At the|
same time the president of the com-
pany was in Europe trying to sell the
binds, but was not.successful. Then |

he tried his own country and had ultl-i

who will heip others out of a hole if |
they are paid- high enough price.

and - specifications were presented by

the engineer of the company, J. A. L. | Chalmers there were mem of undoubt-

Waddell.

Mr. Cushing read the letter accom-
panying the plans, in which the en-
gineer said that he had adopted the
specification of the Dominion govern-
ment in their requirements for pioneer
raiiways, with some modifications.
The most important of these modifi-
cations referred to the grades, which
were much heavier than those in the
model specifications.

He Made a Protest.

“These specifications did not seem
to me adequate at the time,” said the
ex-minister, “and 1 made a protest.
They were not put through then. 1t
did not seem right, when the govern-
ment had competent engineers, that
it should go to the railway engineer
for the specifications.”

At a later meeting, on October 7th,
he stated that he was told by the

$20,000 the Minimum,

The understanding then was that
20,000 per mile should be the maxi-
um amount of the guarantee, with
ower sum for the more easily built
1T of the line. This was un-
oubtedly the understanding, as he
s informed that severat of the mem-
rs said they had at that time been

formed. hy the Premier.
There was no very good reason why
bonds shounld bear higher inter-
est than the bonds -for the other
branches. He was a member of the
Legislature and the Government then
ind must bear the full responsibility
of his share in the bargain, But at

premier and the attorney-general thai
the plans of the Alberta and Greal
Waterways Railway would be up to
the standard of the Canadian North-
ern main line.

“Phe premier has said that I was
present when these documents relat-
ing to the agreement and
tions were put through and that I
concurred in them.  If that were the
case, why did the deputy attorney-
general afterwards come. to see me
in reference to some clauses which I
protested against, The clauses of
the specifications are left as they then
were and the agreement, practically
as I protested against it, was adopt-
ed. These contentious points were
not, discussed at the meeting which T

| standard of the C.N. main line the
| standard of the Crow’s Nest Pass line
| was taken.

Jobn R. Boyle Introduces Want of Confidence)Motion in |

| be stated in general terms that it was

| tern Canada:

| adequate to protect the interests of

[ other

| miles was
| draw $20,000 a mile, no matter what

! . { have been safeguarded.
Ty« Premigr - appeeatiyy ‘“'ff(i'ﬁ”ﬂf'-ﬂé%u tifat “statements: had
Department of Publle | .sn made duri

| notices.

| object at the time.
{ and he had the premier’s assurance

| specidl train from Calgary and he hgd

specifica- |

attended and they never had my en-
dorsation -or consent.”

His Letter of Protest.

My. Cushing read a letter whieh .he
wrote t0" the premier, bearing date of
October 7th, protesting against the
agreement, and stating that although
some people said he was ‘“knocking”
Edmonton, all he had in view was the

also suggested that Mr. Chalmers. be
appointed to supervise the building of
the Alberta and Great Wateérways

that had been
lopted showed that instead of- the

The latter was a& rush
job, poorly built with heavy grades,
and was never considered a high-class
road. It had always ‘been a big bill
of expenditure to the C.P.R.. It might

the poorest constructed road in Wes-

There were other -clauses in the
specifications that seemed entirely in-

the province. In one clause six de-
grees ‘was specified as the minimum
curvature, while in a first-clags line
that  shouid be the maximum
curvature. The road should be
of the same class as the C..P. R, C.
N. R. or G. T. P., in order that there
might be no extra expense in transfer-
ring the freight frcm this line fo the
railways when it passed through
Edmonton
His Principal Obijection.

The principal clause in the agree-
ment to which he objected was - the
.one which provided that when ten
built the company ocould

the road might have cost. In the speci-
fications adopted, prairie loam might
be used for ballast. while "the first
specifications called for gravel ballast.

The specifications did not provide
what kind of equipment or rolling
stock and it seemed to him with a
eompany of this kind commencing op-
erations without any line already as
security, all of these things -shounld

ing the past few days
that he was hardly ever in his office,
that he could never be found and that
he did not pay attention to council
But always his deputy and

: - | the government- 2
Jbest _interests .of the provinee. - He of 2 Dok ikt e B o

' besides.

will say these are proper and ade-
quate specifications © under which
to. build a railway. to. Now
is the time - for  this legisla-
ture to see that proper safe-
guards are taken and proper seeurity
is given that the company will build
a first colass railway. I do not think
the letter tabled meets the case. Let

demand the putting up

per specifications.
Beclouding of .the Issue.

“Now, Mr. Speaker. in closing, T do
not wish the statements made by some
during the past weék or two that
my department had been umworkable
to becloud the issue. 1 believe a lange
number of the members will agree with
me that my department has been ad-
ministered to the satisfaction of a
very. large part of the provinece.

“The issue is not a sectarian one,
it is not a question of a north against a
south. The government have made o
contract in which the provinee has
not been properly sefeguarded. T be-
lieve that the evidence I have produe-
ed will show that my contentiois ;n
this regard have been borne out by
the faots.

Will Put uo Half Million Bond.

“Now in conclusion'to show that I
am sincere I am prepared to put up
a bond of half a million dollars that
I will build a line.similar to the one
to be built as per these specifications
for $12,000 a mile; will provide sidings
free, while the company are ‘paid for
theits, and will provide all terminals
save Edmonton. I am ‘jurthér prepar-
éd to give a similar bond that I will
construct a road aeccording to the
standand of the main line of the C.
N. R. with all the terminals except
Edmonton for $16,000 a mile and pro-
vide a full equipment for operation
If I can do that why, I ask,
should the government pay $20.000
a mile for every ten miles. . I have
taken tHis step solely in the interests
of the provinee and I leave it to the
intelligence and semnse of fair play
inherent in this Segislature.”

Premier Rutherferd’s Reply.

T remier Rutheg rose ab onog ti
fopiy. Hé spoké as ioliows : ¥

“lThe premier+of a province of the
Dcn inion  oecupics a

p&fculiar posi-
tiem

A premier of a province has to

vear to a certein extent the brunt,

secretary knew where he was and a

| large part of the time he was atteniding
| to departmental business.

In August |
he was building a house in Calgary |

| and he wished to be on the spot as |

much as possible. :
It had been asked why he did mot
He had objected

that -his specifications would be adopt-
ed and his objections met.
He had read in the papers of the

heard that there was a memben of the
legislature on that train. He had
also been told that when the officials
arrived at New York the attorney gen-
eral was also there. There was an old
saying that where the carcass was,
there were the vultures, and this might
apply in the present case. 1
Decided to Resign.

About four weeks ago he asked to
see the agreement and specifications,
and finding that they did mot meet his
objections he concluded that he would
have to resign. If these transactions
had been put through in his depart-
ment he would feei he was responsible
but each minister assumed responsi-
bility for the deeds of his owm de-
partment. In this he thought - the
people would put the blame where it

The government had officials to safe-
{ guard their interests.

| of the best. In John Stocks and John

| «d ability despite the fact that Presi-
| dent Clark had said that Mr. Stocks
did not know mach about railways.
It would be hand to make the country
believe, however, (that Mr. Stocks
was not a competent man.

He found then that despite the fact
that the government was entering
upon & contract that would mortgage
the provioee for over seven million
dollars, no engineer was engaged, on
the premier’s own statement to safe-
guard the interests of the provinee.
He was willing, if he had any respon-
sibility to beéar, that he should bear
it, but he thought the greater part of
the responsibility ‘rested with the
prémier in acting without having due
regard to the interests of the pro-
vince.

Time to Take Action,

“Now is the time,” he continued, “to

take action to safeguard the imterests

this railway on the specifications which
they are using, then the province will
have @ very poor railway, but one
that has cost a large amount of
money which will be ideft on the
country to opeérate. Under these oir-
cumstances I felt that I would not be
true to the province if T did mot take
a stand and endeavor to save the pro-
vince from irreparable loss.

“If everything twas all right 'why
was the government so slow in J.ring:
ing down the documents to the,table
of the house during the last week or
two J do not think there is a,disin-
terested railway man in Caned. who

of the province. If this eontract allows |
this company to go ahead and build |

net only of his own sins of omission
v commission and of the members
of his cabinet, but to a certain degree
the sins of his supporters. I have
heard of the faults and failings »f
pretty much every member of the
House.

“I-havé parted with two of my col-
leagues sinee Yast session, Mr. Finlay,
and ‘Mr. Cushing. Mr. Finlay through
ill health and Mr. Cushing owing prin-
cipally, as he states, to the manner4
inn which I have handled the railway
pelicy of the province. I think that
we should guard the honor and in-
tegrity of our public men, and I shall
guard the honor and integrity of my
cabinet.

“Such resignations are ‘events
incident to public life in every pro-
vince and in the Dominion govern-
ment and pecently two ministers of --.e
British Columbia government resigned
owing to the McBride railway policy.

“With regard toMr. Cushing he as-
sured me from time to time that as
long as the railway policy was in'my
hands he was satisfied. This disposes
of his -objection that the railway af-
fairs were not under his department.
I can assure the House that the rail-
way .policy has been handled in the
best interests of the province and they

The. attorney- | wi:} continue to be so handled.

Mr. Cushing continued: On the 13th | general and his staff were paid for
oi September last year there was 2 | that purpose and the engineering staff
meeting of the cabinet, where plans | in the public works department were

Refzrs to First Negotiations.

The premier first referred to the
negotiations to build the railways as
provided for in the railway policy.
He went to eastern Canada where he
had negotiations with the G.T.P. and
the C.N.R. On his return he wrote a
letter to Mr. Cushing at Calgary; out-
lining what had been done in the
negotiations with those railways. The
letter was as follows: :

Edmonton, 2nd Jan. 1910.
Dear Mr, Cushing:—

I succeeded fairly well in the East
in «carrying out the program of rail-
way construction in Alberta which we
discussed. The Dominion government
will no¢ immediately do what we
might expect.

With a provincial guarantee of
bonds both the C.N.R. and G.T.P. will
undertake to construet branch rail-
way lines in the province. Both com-
panies desire to build to QCalgary
and to the southern boundary of the
provinee from their main lines. This
should be satisfactory to the ‘province.

Promises Details.

I shall give you all details when
you return to Edmonton.

I accepted the = invitation of the
board of trede banquet at Calgary on
Tuesday night. Over a month ago 1
fixed the 4th of January as the date
to opeti ~ & new school buijlding .t
Lavoy onthe Canadian Nerthern. 1t
is possible that owing to storms that
I shall not be abie to catch the irain
for.Calgary on Tuesday morning. The
Canadian Northern fraips are running
late owing-to storms in Manitoba and
Saskatchewan. T ‘would Nke: vary
much to be present at.the banquet.
1f I am unable to reach Calgary
please apologize for me.

Wishing Mrs. Cushing and yourse!f

a ‘happy and prosperous New Year.
Yours sincerely, !

(Signed.) A. C. RUTHERFORD.

P. 8.—I called on Mr. Wm. Whyte
of the C.P.R. who informed me that
the western C.P.R. men have a good
program for extensions of the C.P.R.
in Alberta this year if the directors
will fall in with it.

Detailed Specifications

Mr. Cushing spoke of the specifi-
cations which he enclosed as prepare
by his department. These specifica-
tions were for use if the govern-
ment were giving contracts for con-
struction. He would show before iie
was through that the Alberta & Great
Waterwaye railway was being built
even ‘better than Mr. Cushing’s speci-
fications called for.

The premier quoted from his rail-
way speech of last year showing what
the Dominion government and other
provinces of Canada had done ‘n
granting subsidies and guarantee of
bonds and lands to railways.'

He then spoke of what occurred
after the railway legislation had been
passed. The House was dissolved and
the government went to the country
on its railway party with the resu.t
that there was an almost unaniinous
majority for the government. Had it
not been for thé'railway policy it was
doubtful if the hon. senior member for
Calgary would have been elected.

Thesp _specifications were gone ove:
carefully between the deputy attorney-
general and the exminister of public
works, and it was Mr. Cushing’s own
fault if he did not get all the details.
it was then with astonishment that
he received a few days ago Mr. Cush-
ings resignation.

Letter of Resibnation.

The premier read the letter of resig-
rition of the ex-mpnister and his
rrly. 4

“Mr. Cushing in his explanation
this aftérnoon gives out the inference
that-hehas ‘been dissatisfied for some
ume, I“did not appreciate that he
wis  dissatisfied. The Liberals of
‘¢ .gary tendered Mr. Cushing a ban-
g1 at'which Mr. Cross,” Mr.. Mar-
shall- Ay Buchanan and I were pre-
sentee=s Bverything pas¥éd off Splen-
didly. A Tittle Tater on the Young
1 iberal association of Edmonton ten-
dered my new minister a banguet
which Mr. CusHing, Mr. Cross and I
attended. This banquet also - passed
off splendidly. Mr. Cushing praised
the administration and the new min-
isters.

"I really was astonished as expressed

in my letter, when the resignation

came on the 14th'of Februory, eleven

days ago. :
That October 7 Incident.

“Let me refer to the incidents of
October 7th. Mr, Cushing, a few
days ago, in the presenee of Mr.
Cross, Mr, Marshali and mygself, stat-
ed that he was not in Edmonton—he
was in the south—on the 7th of Oeto-
ber last, when a meeting of the exe-
cutive council was held and the order
in council passed upon and schedules,
including agreement and specifica-
tions, were -discussed and agreed
upon.

“President Clark was here in Ed-
monton at the time of the laying of
the corner stone of the legisiative
buiidings and wished us to_have all
matters in connection with the guar-
antee of bonds settled then, as he
wished to complete his financial ar-
rangements. I informed him that
Mr. Cushing and I were going to Re-
gina to attend the function of laying
the corner stone of the parliament
buildings of Saskatchewan at Regina
on the 4th of October. I toid Mr.
‘Cushing this. I told him in Regina
again that I wished him in Edmonton
for the meeting of the cabinet.

Mr. Cushing Was Present.

“He came to Edmonton and we had
a meeting of the cabinet at which
Mr, Cushing was present. In the
face of this Mr. Qushing repeatedly
denied that he was present at the
cabinet meeting. I told him that a
minute of council; I thought, had
been kept and he could-find out from
Mr. Trowbridge, his private secre-
tary and assistant clerk of the exe-
cutive, if he were here on the 7th of
October -and attended the meeting of
the executive. I understand that Mr.
Trowbridge told him: “Yes, you were
here. Yon came back to Edmonton
after the laying of the corner stone af
Regina.”

“The whole transaction to my mind
dropped out of the memory of Mr.
Cushing. He has had a large de-
partment to administer and a large
business of his own. I instructed,
on the 7th of October, Mr. - Woods to
explain everything to Mr. Cushing,
and he did so. His letter to me of
7th October, dated at Edmonton, with
specifications of Mr. Chalmers, corro-
borate what I.have stated.

Mortgage on Road.

“In that letter, among other things,
Mr. Cushing states: “As you know, all
the seeurity the government has in
connéction with the road is the
mortgage on the road.” I have here
a copy of the mortgage, from ‘which
I shalli quote -and let you know what
the mortgage covers,

‘“‘For and in.consideration of the
premises and in consideration of one
dollar now paid to the company by
the trustees, ‘and for the purpose of
securing ‘payment of the said bonds
and interest, at the times and in the
manner herein provided, the com:
pany, pursuant to all powers and
authorities vedted in it by statute or

< pome

?()therwisc howsaever,, doth. hereby by
{ way of first mortgage and charge,
jgrant and convey unto the trustees
the company’s lines of. railwgy (in-
loluding said Edmonton terminals and
| branches and sidings as hereinbefore
recited) from Edmonton, north-easter-
iy to.a point at or near the west end
of Lac La Biche to the eastern end
thereof together with all rights of
way, station grounds, houses, stores,
sheds, shops, telegraph and telephone
lines, and all structures and improve-
ments and the present and future
rolling stock and equipment acquired
for the purpose of the said lires and
all real and personal property now or
hereafter _‘held or acquired for the
purposes of the said Tineg" and works
eonnected therewith and also any
railway bridges,  tunnels or other
structures which the company is
authorized to construct in connection
with said lines; also the tolls, re-
venues and incomes arising or to arise
from the said lines or lifies, and the
rights, privileges, franchises and
powers of the company now or here-
after held in respect of, and in con-
nection with the said lines and the
operation, maintenance and repair
thereof; all the foregoing being here-
inafter referred to as or called the
“Mortgaged premises,” to have, hoid,
receive, take and enjoy the mortgaged
premises and every part thereof, un-
to the trustees, to and for the use of
the trusteés, but upon the trusts and
conditions and for the purpose here-
inafter deelared respecting the same.’
Similar to G.T.P.

“The Alherta and Great Waterways
specifications are similar to those of
the G T.P. branch lines and of the
C.N. lines. The specifications of
the Canadian Northern were the
specificatidns of the Crow’s Nest Pass
line.”

The premier quoted a number of
clauses from the Alberta and Great
Waterways specifications which were
the same as those of the G.T.P. and
the CN.R. Tn addition, there were
a large number of provisions: which
gave the governor in counci! almost
the sames power as the Railway Com-
mission in control of the railway.

“The Alberta and Great Waterways
Railway cutting and embankments
are bigger than those called for. Bri-
{ish Columbia lumber is being used
for cuiverts instead of spruce, as call-
ed for. Angle bars are being used
instead of fish plates and- split
switches instead of stub swit»ches. A
complete telephone ‘service is to be
used instead of the telgraph. Water
tanks<are to be Tnuch  better #han
those called for by specifications.”

Two Draft Agreements.

The premier took up the clauses of
Mr. Cushing’s draft agreement and
of the agreement executed between
the Aiberta and Great Waterways
Company and the government, show-
ing wherein the latter was Superior.

The expectation was that the com-
pany will complete the line from Ed-
! 1 to Fort McMurray within two
veurs, and he had every# confidence
that they would ecary out their con-
tract to the satisfaction of the House
and of the provinece.

Government Engineer’s Report.

The Premier submitted a report of
R. W. Jones. the government engin-
eer, on the specifications supplied on
Mr. Stocks and Mr. Chalmers. Mr.
Jones stood high’in the railway engin-
cering world, having been connected
for vears with the C.P.R. and the G.
T P. In his letter he estimated the
average cost per mile at $29,251.20 per
mile. His letter is as followsr

Edmonton, -Alta., Feb. 22, 1810.

Dear sir,—In making the attached
preliminary estimate of cost to con-
struct the Alberta and Great Water-
wavs railway, the actual contract
pri.ccs have been used. for the items
for which contracts have been let. The
prices for items other than these .are
based on the actual cost of such, on
the railway work in this district ,over
which I have had jurisdiction for the
past few years.

Compared with the yardage of ex-
cavation and embankment estimated
on this line, that of the Grand Trunk
Pacific, for the first 120 miles, con
structed through a similar district
west of Edmonton. exceeds this aver-
age per mile by about 75 per cent.
with a greater percentage of classi-
fied material than here estimated, and
on that same line the cost of wooden
bridges and culverts exceeds the aver-
age cost set down in this estimate by
50 per cent. These items as estimated
making no allowance for any bad
sink-holes, or abnormally bad sliding
material at creek and river crossings,
although such ‘are extremely apt to
occur-in any muskeg belt, and should
any numbér of such places. occus on
this line, a very material addition to
the cost of these “items will be iun-
evitable.

Theé cost.of ballasting is made on the
basis of ten ‘inches of -gravél undar
the tie, which is the standard ballast
section for this road. The cost of the
ballast pits, some of which have been
secured, and also the "cost of sput
tracks into these pits, are included in
thys item.

}u the cost of track, I have included
the cost of rails, fastenings, frogs, and
switches, and the lawing of the tracik.

In estimating 'the -cost of fencing it
is- assumed. that only one-half of the
line built will require. fencing.

In the allowance for station build-
ings and section-houges, I have esti-
mated the cost at less than that re-
quired on the braneh lines on w.e
prairies. Two engine-houses only o
the cheapest practicable construction
have been estimated for, and fuel
stations of the cheapest type in use
are allowed in the estimates:

The items imcluded in construction
eqiiipment are only ‘those considered
as legitimately charged to Gtonstruc-
tion by all railways.

mormnt

—

Interest during construction is:.es-
timated to run over four years, ag s
i possible time of econstruction, land
iincludes only the diffcrence befwesn
the interest on the bonds, and the:in-
j terest paid by the banks in which this
money is deposited, besides the in-
| terest on such moneys as are expended
| between the time of such expendittirs
{and date of securing the portion Jf
'the guarantee on the mileage covéted
by same.

The ten per cent allowance :for
engineering, superintendence and.chn-
tingencies is the amount usually esti-
mated for building a small indspen-
dent system of railway. 3 a}ﬁw-
ance for .contingencies in e

than minor unexpected items.of coat.

I may say that this estimate is simi-
lar to what I have been accustomed
to making out, as a fair .workins
estimate of the ' cost, and-throdgh
the average section of the countty
with no bad features would probably
work out very closely. provided laber
and teams were not in undue demand
during construction. On such: esii
mates an addition of 10 per cent. i3
usually made by railway ecompanies
to cover possible additions to cost, die
to the scarcity of labor, failure of con=
tractors to execute work, and ‘ofhier
contingencies affecting cost whisn
frequently occur during the progress
of any considerable portion of lige.
Through such country as the northern

ways Tailway passes, owing to the
probability of extensive sinking mus-
kegs, sliding material, difficult ‘crésk
crosgjngs and possible long strefchas
oi wagon road it will be necessary 'to
build, to prevent the possible pm?jm-
ment of running short of funds béfers
th: completion of the road, T would
advise that an addition of 20 per-eént.
be made to this estimiate, to allow for
a reasonable factor of safety. makidg
a total of $29,251.20 per mile as %
fairly estimate for the completion” of
this road. Yours respectfully, = °
R. W. JONES.
Provincial Government Railway En-
gineer.

Engineer of Highest Standing:

“I hdve nothing to say detrimental
to Mr. Stocks or Mr. Chalmers. buf
I know that in R. W. Jones. our Pro-
vineial railway engineer, we have 'x
duly qualified engineer of prow
ability ; of the highest standing in B
profession ; of great experience in Tail-
way work in this provinee or any
other province ‘in this ~Dominioh:
(Hedr, Hear!)

“I have expected the company :to
build this line for $20,000 per milé.
The estimate of Mr. R. W. Jones, pffo-
vincial railway engineer. is $20.25180
per mile. The estimate of the cofi-
pany’s engineer is $27,000 per
The chief engineer of the company;
Dr. Waddell, has a continental repu-
tation and he would not alllow it “to
suffer by building a second rate road.
No competent engineer wull say” that
it can be built for $20,000 a mile. It
is a mere hluffi to say that the' line
can be built for $16,000 a maile. ;

“Section 6. of the Act of Incorporation
provides that the capital stock of the
company shall be $7,000,000 and may
be called up by the directors from
time to time as they may deem neces-
sary, but no one call-shall exceed 10
per cent. on the shares. Eveéry rail-
way charter makes provisjon for capi-
tal stock. or the company may issue
bonds, debentures or ether securities
to the extent of $40,000 per mmile of
the cailway. The Dominjon govern-
ment give cash subsidies and. a Do-
minion cash subsidy is expected sp
that the moad will have to pass in-
spection by the engineer of the pwo-
vince as well as the Dominion. They
cannot commence business untol $§0.-
000 ispaid on stock.

C. N. R. and G. T. 'P. Agreemenis.

The fololwing are the provisions in-
serted in the agreements with he €.
N. R. and G. T, P. for the protection
of the workmen, contnactors. and the
public. interests generally, other tham
the pravisions as fo the character and
construction of the line:—

1—S8ection 5 of the €. N. R. agree:
ment provides that the company, -up-
on request, -shail . from time to’ time
furnish satisfactory ewvidenoe that @il
just wclaims  of contractors and’for
material, etc.. against the «company
have been duly paid. The same clause
appears in the G. T. P. agreement.

2—Section 7 provides that the rail-
way supplies and roiling stock shall
when practicable be of Canadian man-
ufacturs and clauses to a similar effest
are found in the G. T. P. agreement
for the construction by the Bransh
Lines Co., and the operation by the G:
1. P.

3—Both companies agree to reason-
able regulations as to guarding ageinst
ire during -eonstruction, ' to be méie
by agreement. A
4—Both companies agree that theilo-
cation of the stationsonce established
shall not be changed without eon-
sent. Vi
Where They Differ 5

In addition the €. N. R. agrees:to
two clausés to which the G. TP "ra¥
od insuperable bjections. 2,57

5—Section .6 of the €. N. R..pro-
vides that workmen, etfc., enuployed
on construetion work shall be changed
reasonable prices for the necéssaries “f
life and reasonable comfonts. }

6—Section 8 provides that workmen
shall receive the current mate of wages
and. where 1
the rate the matter shall bé settlddiby
three arbitrators -as provided by “the
Arbitration act. i

All these provisions are incorporat-
ed in the .agreement with the ‘& &
G. W. R. with the following intensifi-
cations and -additions :— >

In regard to i No. X

Pprotec-

{Continued om P;&e Five.)

would not be sufficient to cover nare
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