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Extract from a Report of a Committee of the lionorable the Executive Council, approved
, by His Excellency the ,Governor General in Council, on the ISth February, 1864.

The Committee are of opinion that in yiew of the recent change in the constitution
and objects of the Hudson's .By Company, which, from the correspondence laid before
the House of Lords, appears to have been, effected, and the claims which the new organiza-
tion have reiterated, with the apparent sanction of His Grace the Duke of .Newcastle, to
territorial rigihts over a vast region not included in their original charter, it is highly
expedient that steps be taken to settle definitely the North-Western boundary of Canada.

The Committee therefore recommend that correspondence be opened with the Imperial
Government wth a view to the adoption of some speedy, inexpensive, and mutually
satisfactory plan to determine this important question, and that the claim of Canada be
asserted to all that portion of Central British .Amnerica, which can be shewn to have been
in the possession of the French at the period of the cession in 1763.

Certified,
Wié. H. LEE,

~C.E.C.

(Copy.-Canada, No. 33.) DoWNsG STREET, lst July, 1864.
My LoRD,-Ihave had under my consideration your Lordship's Despatch, No. 18, of

the 19th of February, enclosing to the Duke of Newcastle the Minute of your late Executive
Council on the subject* of the pending negotiation between, Her Majesty's Government and
the Budson's Bay Company, for the, cession of the Rights of that Company in the Budson's
Bay Territory to the Crown.

In that Minute the ExecutiveCouncil say they I are of opinion that, in view of the
recent change in the constitutionand objects of ,the Budson's Bay Company, which, from
the correspondence laid before the House of, Lords, appears to ,have been effected, and
the claims which the new-organizatioa have reiterated, with the apparent sanction of His
Grace the Duke of Newcastle, to territorial rights over a vast region not included in their
original charter, it is highly expedient that steps be taken to settle definitely the North-
Western boundary of, C'anada."

" The Committee therefore recommend that correspondence be opened with the
Imperial Government with the view to the adoption of some speedy, inexpensive, and
mutually satisfactory plan to determine this important question, and that the claim of
Canada be, asserted to, al that portion -of Central British Anierica, which can be shewn to
have been .n the possession of ,the French at the 'period of the cession in 1763." If
the proposed cession shall take place, itwill be necessary to make provision for the future

governinent of the Red River settlement, and prospectively of such parts of the .Territory
as may from time to time become the seats of settled occupation and industry.

The Committee of the House of Commons, which in the year 1857 considered the
state of the British possessions in Norh America.which are under the administration of
the lludson's Bay Company, expressed themselves in the following terms :-" Your
Committee consider that it is essential to meet the just and rensonable wishes.of Canada,
to be enabled to annex toher territory such portion of the land in her neighborhood as
may be available to her for the purposes of settlement, with which lands she is willing to
open and maintain communications, and for which she will provide the means of local
administration. Your Committee apprehend that the districts on the Red River and the
Saskatchawan are among those likely to bc desired for early occupation. It is of great
importance.that the peace and good order of those districts should be effectually secured.

4Your Committee trust that there will be no difficulty in effecting arrangements as
between Her Majesty's Government and the Bludson's Bay Company, by which these
districts may be ceded to Canada on equitable principles; and within the districts thus
annexed to her, the authority of the Iiudson's Bay, Company would, of course, entirely
cease."

Before taking any further steps in:the negotiations with the Company, I am, desirous
of being informed whether your advisers are prepared to assist in these.negotiations, with
a view of accepting the ;Government of any, portion of the -territory and undertaking the
duties contemplated by the Committee, in case stfficiently favorable terms can be obtained.
If they are prepared to do so, it will be desirable that they should send over to this country
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