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Thi| requires qualification. The capital of |the company is 
ti.ooo.ooo. divided into 2,000,000 shares, uath a par value 
of #1. Are we to believe that the large s«et of $2,000,000 
is necessary for the actual development 1$ the Canadian 
Sunset Oil Company’s properties? Surely mUcu smaller 
sum should be able to inspire a prospectus written in the 
present tense. It should give some substantial figures as 
to the cost of production on the company^ property, the 
cost of marketing, the profits, and so on. ,Thv pamphlet's 
chief Jigures concern acreage, the company's capital, and 
how cash is to be paid for its stock. IjoBs the company 
really believe the statement made in the atrospectus that 
“there should be millions of money to be difridéd ?"

Manager King’s reports on the variotpi holdings Con­
tain many “wills” and “shoulds.” Such #nd such “will 
be produced;” “the production should be tw same;” “this 
should be one of the banner wells;" “thvtSr is nothing to 
indicate any cause why this property should; no# be* jU-t as 
good.” The Ttfonetary Times thinks that King, “F.. M. 
and geologist,” lays himself opeh to critgism when he 
states “the chance of a gamble is wholly 
Of A Broad Statement.

__L_

and the #602.700 becomes $7$.337,5oo as the sum, in round 
hers, wh ch each of those societies should have on hand, 

meet the liab;lities, in full, which they haveif they are to 
already undertaken.

d Be On Hand.
As will be seen from the foregoing table, all three com­

bined have only $30,023,873, whereas it seems fairly ap­
parent that about #225,000,000 should be on hand at the 
present time. And this large sum should be increased, in 
(be next five years, to something like #427,000,000, in order 
to pay every dollar of the #1,067,522,000 now on the books 
6f those three larger societies. The difference between 
those two last sums (vix., #640,522,000) is what has to be 
hereafter collected from the present members, together with 
4 percent, interest per annum upon the accumulated funds. 
That is, if each certificate of #1,000, $2,000, or $5,000
is to be honored in full, year by year, until claims for the 
$1,067,522,000 are dply discharged in the proper manner.

ftminatvd."
B i

Speaking of eighty acres, the geologist «ales that “from 
a productive standpoint the production w.otpd be the-same 
one acre as another.” Such a statement iibviously would 
require an examination such as a reputable 'mining engineer 
would make respecting ore reserves. Oil i# it^ erratic dis­
position is similar to mineral. A broad '.statement that 
eighty acres will each have the same production as the other 

yis questionable. '■ 7
The prospecfùs describes the stock offering as unique. 

A block of 250,000 shares treasury stock il to be sold for 
the purpose of raising additional funds to 
drilling rigs. “The more oil produced, t 
venue of this corporation.” Are we to ui 
company propose to develop simultaneously its, various pro­
perties ore to concentrate first on one particular holding ? 
What machinery does the company own, a#d at what is it 
valued ? How much more machinery ..does (he company re­
quire and what will be its tost?
Undsr Stress of Dire Heeeentty.

“While this is a $2,000,000 corporation^ the by-laws of 
the corporation limit it to a $ 1.000,000 cobcern virtually.” 
Therein is a'curious situation. Are the by-|»ws printed and 
have they been distributed to shareholder*? A $2,000,000 
company and yet virtually a $ 1-,000,000 firtn 1 Here is the 
reason : “Because there j* a stout and firm; provision in the 
corporation articles ôf asisociation which absolutely forbids 
the disposal of more thatn 1,000,000 shaiîÉs, except by a 
majority vote of the boaref, and then this stock is to be sold 
only under stress of dire necessity.” What, are’ the articles 
of association ? Who are the members of the board ? And 
what limit or definition has-been placed on 1 the term “under 
stress of dire necessity ?”

Five • hundred thousand shares, together with a cash
the various leases 
his leaves 500,000 

” mil-

CANAD1AN SUNSET OIL COMPANY.

Will it- Mike Money for Western Canada and Other 
Investors?—Prospectus Chiefly Written in the Past

Questions for theand Future Tenses—So
Company.

“If you can’t think, reason and analyze a proposition 
for yourself, you can’t hope to acquire your share of the 
world's wealth.” This is an extract from the prospectus 
of the Canadian Sunset Oil Company, Limited, which publi­
cation is not so remarkab'e for what,it contains as for what 
it omits. This concern is advertised in Western Canadian 
papers and has its head office at Winnipeg, with a branch 
ta Vancouver.. The officers hail from those cities, while the 
address of the field manager and superintendent is Mari­
copa. California. The prospectus is written largely with 
the aid of the future tense and the help of the anticipatory 
spirit. It states that a forty acre lease of property was ac­
quired from the Kern Sunset Oil Company and has èighteen 
and one-ha'f years of legal life. “The property was for­
merly drilled by the Loma Vista Company, a ^California 
corporation. Non-compliance with the provisions of the. 
lease resulted in its cancellation and forfeiture and its ac­
quisition by the Canadian Sunset Corporation.” On this 
property two wells' “were producing upwards of two hun­
dred barrels per day when the property became entangled 
in litigation. * * * The Canadian Sunset Corporation
thus gets the benefit of $13,000 which the Loma Vista 
people paid to the "Kern Sunset Oil Company as a bonus 
tor the lease, together with their improvements, machinery, 
boilers, etc., 'amounting to thousands of dollars, and two 
completed wells.ready to produce oil.”
What la Hlatory of Litigation.

The investor will naturally want to know the nature 
of the litigation in which the previous owners of the Cana­
dian Subset’s property was involved. Again, it is necessary 
to learn why two companies, the Kern and the Loma Vista« 
apparently thought it well to ds#p their interests in the 
property, under review. One. we'are told, did not comply 
with the provisions of the lease. What were those pro­
visions ?

to work more 
tySTKcr the re­
stand that the

J,

consideration, were paid to the owners of
and to the proprietorship of 640 acres. T
shares to be sold in addition to the “dtrd* necessity
lion. “There are no salaries to officers.’! What interest.
then, have the officers in the -company ? 0|e million shares
come under the “necessity” provision, five trundfed thousand
w«g;e paid to the former-owners of the leases, and five
hundred thousand shares are “to be sold.'g That accounts
for the. two million shares. iss I
Bare of Ueeful Facte. jf

A schoolboy could easily pass judgment qn this pros­
pectus as being bare of the facts necessafi for, an investor 
to -judge intelligently of the dividend an® otfiier pmspqru 
of the Canadian Sunset Oil Company. Limited". As the 
prospectus says: “If you cannot think, reason and analyze 

'a proposition for, yourself, you cannot hop# to ‘«acquire vqur 
share in the world’s wea’th,” S'!

Mr. John N. Redmond, , President of Jthe ; Royal Loan 
and Trust Company, and President of the'fÇ anhdian Sun-et 
Oil Company, has seen fit to address a cufiou* communica­
tion to the press. He says in pan, “Thati| haye been criti­
cized by the banking and loan fraternity, jis a banker, for 
mv_name to be linked with a speculative #r investment en 
terfirise is not bothering me. I flatter njtetlfj 1 know my 
business, and shall not permit traditions, time shonoted and 
shop-worn though they be. to interfere #|ih toy business.

1 say to thoie money _ mobïizeryj, the bank- and 
their retinue, ÿou attend to your own butiftessi. 1 shall not 
a-.k" anv assistance from you in the cond#ft of mine.”
How the President Stands.

Mr. Redmond hopes that he may bei#eemitted to have 
his choice in the matter of investing his i«wn inoney. Five 
weeks and many sleepless nights, he add»-, wfere spent on 
railway trains and in the oil fields of Canforrtia before his 
mind in the matter was set. “I haVe invested considerable 
of my own money ; what others do with-^jheiti? is 
about" which I shall not concern myself.’!*

That is a Jjeculiar stand for flhe president of an oil 
company which, through newspaper’sadvertt'setnent and other 
mediums? asks for capital. A little less,Of this heroic ora­
tory and a few more substantial figures ittd facts regarding 
the Canadian Sunset Oil Company’s ijtopeSy and pros­
pects would prove of value.

- - 1 II. ' .

It is difficult to learn from this prospectus whether the 
company is actually producing and marketing oil. The 
pamphlet states that on one property work begins in a few 
weeks. Regarding the Lady Washington property, “Man­
ager King decided to go 400 feet ’eeper.” The Lakeview 
is described as a “tremendous gusher, flowing upwards nt 
50,000 barrels per day, representing a money equivalent of 
approxim'ate'y #800,000 per month.” Has the company sold 
and received cash for. one month’s output from the Lake- 
view property ?
Question ef Figuratively and Literally.

Other future tense phrases include. “Mr. King expects
* tog well”; “three great producer fields will be cj>n- 
■ected”; “we will begin work here within the next few 
weeks"; “they expect to get oil at 1.400 feet"; “I lpok 
*t this property to be one of the biggest- assets” ; “the pro­
perty when drilled will hold forty wells” ; “but time tyill 
come when this 640 acre' tract will be shown equally pro­
ductive.” These are a few examples and indicate tlgit the 
company has much development work ahead of it.

We are told in the prospectus that “figuratively speak- 
'ug the company does not owe a dollar.” Doe's it literally 
?we * dollar? The owners of the property, we are informed, 
«•owing the character of the men with whom they were 
<***bng. and having implicit confidence in the intrinsic 
. u* of the land, were only too glad to take part stock 
instead of all cash for their interests. The prospectus asks
• very necessary question. “If this is such a good thing 
*hy is the pubfic let in on it? Thé given answer is that 
[7^ men financing this corporation, “although men of ample

have not enough ready money at their command.” 
*• to the Capitalization.
, e“rther, we are told, “it takes money and lots of it
10 make an oil company a big dividend paying institution.
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