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embezzlement record.
Press notices and dispatches, ai collated by the 

Bonding Department of the Fidelity and Casualty 
Company of New York, indicate, for the months of 
February and March, 191(1, the following defalca­
tions :

CUT-RAVE INSURANCE.
believes, without knowing why.The average man 

that insurance is a business of large profits and moder­
ate demands upon its promoters in the way of 
managerial ability and experience. The belief or 
superstition, for that is what it really amounts to, 
probably exists because of the fact that many large 
companies have been eminently successful and the 
prospective cost of insurance is a mathematical pro­
blem having to do principally with the doctrine of 
probabilities. If this cost were as easy to ascertain 
as the cost of sugar, the only cut-rate insurance would 
be based on reductions of agents' commissions. Some 

do not investigate this mathema-
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X) company promoters
tical problem, or they question its conclusions, or
apparently trust in an all-wise Providence to see them An attractjVe new booklet with this title has been 

■ through safely. The inevitable result, remarks the isslled by the Canada Life Assurance Lompany de

I a financial loss as well as a loss in prestige and s an « x t-l0rdun Ram-ay, assistant superintendent of

ing to their companies, themselves and their agents, - ■ ^„ Mr. Ramsay makes his points with
and probably a financial loss to their policyholders. effectiveness, his argument being reinforced by

! Now why is this so? There are very few instances “ attractive series of illustrations. Exce en y„N,:r.L ..mbin,,™ in Use » m.ini.in » - ,b,

charge improper prices for anything that cannot t»e for Canada Life insurance l
I wholly or partly monopolized at its source of supply.
! for the reason" that the desire ot every man to get
* ahead of his fellows would 1>e inconsistent with such

a combination. A union of retail grocers of a given 
district to double the price of groceries without some 
method for effectually prohibiting others front en­
raging in the business is unthinkable. It is just as im­
possible for anv association of insurance companies, 
without reconstructing human nature or without 
making the floating of new companies more difficult, 
to successfully maintain the rates for anv kind of 
insurance at an improper figure for any length of time.

WHAT WILL SHE DO WITH IT1 '

I

6,
of suitable prospect'.

CANCELLATION OF A FIRE POLICY.
In a judgment rendered in the Montreal Superior 

Court Mr ^Justice Martineau maintains the right of 
a'fire' insurance company .0 cancel a, will anv 1^7 
held with a client. In May, 1.413. J««l* h.inlmgli . 
of IS45 Ontario Street ea-t. insured lus premises u 
the Provincial Fire Insurance Company of Canada.
In December he had a small loss, the claim l'Çi'H, 
dülv mid. At the time of payment. Smiling! s 
signed a declaration cancelling the policy. I our 
months later, fire again occurred on the Fcmses o 
Simlinglis, this time causing S;oo ,lamages A claim 
was made to the company for payment thm 
amount, but the application was re «ted on the 
ground that the insurance policy no l mkcr ex,sted . 
Thereupon Simlinglis took action aRa'nst the com 
nanv seeking judgment in the Superior Court for me 
amount of his claim for fire insurance. Plaintiff 
stated that he had signed the declaration m error and 
without knowing that it was one that quashed
"îKA vi.ib.is w ':r'°!

his error "but," adde<l Justice Martineau, what I . 
haVe to decide now is whether the error disqualifies 

Uintiff's claim now, or, because it was an error on 
his part, is the ]M.licy revived so that he can recov

'^"Considering that an insurance company has the

which plaintiff now makes his claim has any value 
notwithstanding the fact that his consent to quad, t 
was given in error. The action of the plainlitt is 
therefore dismissed with cost-.
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A Speculative Rate.

t„„, i, LÎ'.C'S
knows what theof every new

rate'should*^*3'With the accumulation of the neces­

sary experience the rate charged always resolves itstlf 
into a ligure that will just cover losses and expenses. 
Less cannot Ik- safely charged and more ,s unneces­
sary The result is the same whether the comparut. 
maintain a bureau of any kind or not. Legislative 
activities against company bureaus or association 
represent just about so much wasted energy—paid tor

'’yÀ”recent publication gives a list of *94 active tire 

companies a, the close of 1915. Since W. 
companies have fourni it expedient to retire rom ht 
field, a company mortality of 81) jier cent, of the num 
ber of companies now existing.

Similarly the list of casualty and surety companies 
gives 71 active organizations m 1915. while since t<K>/. 
c, companies of tins class have gone out of business, 
à company mortality of nearly 72 per cent.

\ similar mortality among banks would cause som 
thing akin to a revolution, but then the cost of con­
ducting the banking business is easier to alerta,n 
than is the cost of insurance ami we never hear of 
banks offering to sell $,.000 certificates of deposit 
due in one year lor $75°-
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