ment, promotmg
nphasizing the i importanc

development strategy,was a hlghly successful one is ob- -‘
ious, for Taiwan’s gross national product (after ad]ustlng‘ :

T mﬂatron) has been growing at an average rate of more

after Japan ($8,906), Smgapore ($4,390) and Hong Kong
($4 290) and 9.3 times hrgher than that on the ‘mainland

alissimio, Chlang Kal—shek s-son-and
tive Yuan (Branch), the security ser
technocrats.. Other 'ynans exist (covermg legisla ve ]udl

- cial, and regulatory functlons) other nomma

cratic Socialist), other admlmstratrons ex1st:(

; government for admmrsterrng Ta1wan and- I

s:wage scale is second: only to Japan’s, its

yment rate is officially esnmated at: only 1.4 per—v
di

in Taiwan is one of the most equltable among all

'\'wce1vers received only 4.2 times that of the lowest twenty
perc nt). Tarwans two—way trade in 1981 reached a record

ven in absolute terms, Tarwan s trade still tops that

of the ‘mainland by three or four billien dollars.

- To complete the argument it is necessary to mention
at the United States provided about $1.5 billion of eco-
mic.aid to the Nationalist government between 1950 and
65. This figure does not include the more than two billion
llars charged in the same period to military aid, but in
rt channeled to the civilian economy. In 1965 Talwan was

judged capable of guiding its own economic future and US

- ECODOIIIIC a551stance was terrnmated

’:Tarwan — economlc success story N

" Itisalso highly relevant for the present discussion to
-note that.the market mechanism is permitted to solve most

- -of the basic economic problems of production and distribu-
“‘tion in Taiwan, but thereisa large public sector, and there is
~considerable rellance on central planning. The Taiwanese
approach to planning is to identify a number of major
growth-inducing projects and set about these. Beginning in
: /1972 “Ten Major Construction Projects,” rangmg from an
~impressive steel mill and shipbuilding complex in Kaoh-
- siung to a modern petrochemical complex and. nuclear
.. power plant, were completed in six years at a cost of nearly
- seven billion dollars. In March 1980 the Council for Eco-

- nomic Planning and. Development announced a new series

of “Twelve Major Projects.” These projects, which are well
;underway, include the round-the-island railway, expansion
- -of the steel mill, two more nuclear power stations, and
large agncultural development projects, and more harbor

_and highway development. Careful, step-by-step develop-

"ment is the rule in Taiwan; and it’s working. ‘
_-Speaking generally, the people of Taiwan are well-fed,

- 'clothed and housed, and modern appliances like televi-
- sions, refrigerators and air conditioners are commonplace

‘ throughout the island; while a 51zable number of families
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~ should be added that most 6f the top po
- Kuommtang party and~a vast ma]orlty of; seatsi
velopmg countries throughout the World (in 19797 _

oppose government pohcy w1th any. v1gor (pubhcatlon are
occasionally banned) pubhc demonstratrons agains

and scholars are expected to keep therr crrtrcalg
tions about the government. within well—understood

movements, tnterests rates and. forelgn'trade are. imposed. -,

in the mterests of “natlonal securlty 7AsP

keep ahve the freedom hopes of the mamland people; we
must continue to struggle, persevere and sacrifice.” g
Leavrng aside the damaging consequences of ‘eco-
nomic and political controls (which appear to be- ‘wearing -
thin), Taiwan’s prospects are bright. Although only twenty
countries have full diplomatic relations with Taiwan today, -

the Nationalist government has “substantive” relations . -
* with nearly 150 countries. According to Euromoney Mag =
zine, Taiwan’s international standing as a credit-risk im- 7
proved from thirty-fourth in the world in 1980 to twentieth” . -
in1981. Recently, Banker’s Trust became the twenty-fourth .

foreign bank to open a branch office in Taipei. And the -
government is guiding the economy towards more technol-
ogy-intensive industries and the export markets of the fu-" -

ture — computer equipment and software, advanced S
electronic instruments and components. Taiwarn has great i
faithinits ability to carry through this strategy and it seern S

likely that its self- conﬁdence is JustIﬁed

Reumﬁcatmn 1ssue : _ . g
We can best approach the problern of umﬁcatron byfx :

noting that the goal of every Chinese government since the = -

Ch’in dynasty (221-206 B.C.) has been to erect a feared, i
respected and. united China. And if the history' of that ;-




