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Cost of the WarECONOMISTS of eminence ave busy figuring out the cost of the war. Many

are using estimates prepared before it began, these estimates, bedng
based on coet of other wars. There -are soine official statIstie, bowever,

as to actual cost. The British Emcbeque's weekly statements indicate a daily
average war outlay of $3,800,000. The French Finance Minister states that
their war expendIture, is $7,000,000 per dlem- On this bas is, It would eemr
that the unofficlal Berlin estixnate of $5,000,000 a day by Germany was toc 10w.
This was tbe rate estimated for Germany ten years ago by a Parisian statis-
tician, baÀsed, on cost of the Rueso-JaPanese war. HIeI estimates for Rus»la,
$5,600,000, seemu also too low, ln view of the size of ber army, although bier daily
outlay in the other war was given at $3,000,000 a day. Austria's, outlay le est!-
mated at $2,500,000. With Japan and Belglum at war, -and allowing for the
outlay by neutral states ln malntalning no'bilized forces, týhe total dally war
expenditure le generally placed at aibout $30,000O,000. This, for six montbs,
would scarcely ýreaicb the total of $16,000,000,000 estImatedl by the eminent
French econoiit Yves Guyot. Probs.bly be takes Into account m'any oYther
items than the actual expense of malntaining the forces.

Britain's Borrowings
Practloally ail this expense ls belng met by "Scraps of paper." The govern-

ments are borrowing, and givlng notes or bonde as acknowledgment o! their
de'bts. Britain is ralslng bier funds on short-date Treasury (bills at a ulttle over
3 per cent. The Britishb market aIsel furnished eome funds to France. Britain
has aleo assisted Belgîum. Germany 1s left to bier homne market, and the scant
news from there Indicates tbýe placlng of a billion dollar loan at over 5 per cent.
Tbese, of course, are tem1pornry expedients, and tbe test of credit will corne
,when -sbort-term debts mature and bave to be cnred for elther by slmilar or. more
permanent Issues.

Dos the cost of new funds have anY mnaterlal reFlation to the gold eujpply of
any country, or are sulbscriptions to such loan& more inspired by relative con-
idence In tbe national credIt tban by the amount of gold hýeldý? 'Unless'for
international credit, the ainount of g"Id beld may be a matter of mtnor Import-ance. Germany's International credit le decllning. XI Ie authentloalîy stated
that a recent transaction was mande lu New York lu G-erman exchange at 85,compnred to 97,. early ln September. Thetre lins sinice been some eliglit re-
covery. Yet British credit lu New York remainýs at an elbnormally high rate,notw'ltbstandln!g tlie formation tbere of a gold pool cf $100,000,000 to protect the
situation. Britaln's oredit shbows tbe value of mercantile problty. She honours
"scraps M paper" wlilch bear bernaIne. ThIis the element which dietingulshes
a nation o! sbop-keepers from a nation of sbop-lifters.

Modifying the ShockSTOCK excbanges comnittees are gradually 'wldeulng the regulations regard.'Ing denlings. Holders of securities of ail aorts, lncluding real estate, wllSnaturally eeek to buy or seil even lu war tlmn.s. This public demand basdeveloped, a stock market lu London and another lu New York, nelther of whlchle regulated by any restrictions of excbange. PrIces lu tbese open marketsshow tha-t sedurities etill have values. But tbey $how that tbe effect o! the
war badl not been fully discounted by the declines Up te tbe end of July. Some
stocks, sucb as C. P. R., have had n relativelY steadY market et about tbe prIces
then pre-valllng. Others bave decllied because the Conditi>ns created by tbew'ar bave bad epeclal Influence On th:e prOPertles they represent. The samethlng would ocdur lu stock mnarkets even lu pence. Xi la flot imnprobajble that
bail tbe excbanges neyer closed, prices would 'by this trne bave been at thelevels now existlng lu these outolde markets. But h Would -bave been reachedby an unpleasant route, wlth shelng Periods of panicky conditions. By closlng
exohanges tbe financlal cornmunlty bas been saved soute painful experlences.
Sucli pnnléky perlode would have reflected worse, conditions than could bo
Justifiod by the facto. Tbe fnct of curtnlled credit ls givlng -the ftnanclal com-munlty enoug2i worrle wthout, baving to bear those created by lmaginary
causes.

To Prevent Slaughter
REDIT bois 'been curtalled. Tbnt la t1be reason for nov- regulations by

c stock excbanges. Tbey are deslgned to keep condItions as bealthy as
'"possible. Wben a mnan inortgages re«nl prOllerty bo dos flot eXpect to

borrow enore than 60 per cent. of Its curTent value. Methods o! deallng lu
etocks generally Incluide loane throughb 1rokers UD te 80 Or 90 Der cent. or thecurTent value. Bbould the current market Value decline, the bOmrower le askedfor sImmedinte delivery o! more securlty for the boan, eltber In cash or lu the>!orm o! other securltlee. Fslli-ng sucb addition, thle lender la lu pos>ition Of amorltgagee, who may sel! ai once to repay the Joan. The great decline lu privesat the end of July bas reaultod ln placlng many aceountsl ln sucb condition. Ifail sucb morigagees took action t el .1 n the saie- tlne, timer. would Ilo suchgreat pressure te soul as would b. barinful te tbem al1. It 18 to prevent suchconditions that bankers -and brokers bave restricted dealungs,

Septeinher Bank StatementTME Canadian flan.ks' statoment for the. eud of SePtember sihows no unusuaiT conditions developed by the v-ar. Circulation of notes bas Increased
ofteas usu&l at this sefson, v-bon tbe crops are belng marketed. ,Tbe creation0fteCentral Gold Reserve perDhlts tis, lncreased eirculatIon o! bnnk noteswithout the fine formerly onforced. For thies reason the gold reserve !undv-as lncreased to unusual figures lu Sepeber, belng over ton Million dollarsfor the firs im Irnl its blatory. The bauks, Materlaily lncroased ibeir holdingsof Dominion (3overrnent bills. Deposlt& lu snvlnffl accOunts -ere netataerlally altered aud there v-s a goed lncre&se lu general deposIts, ludlcatlng¶business as usual." Reduction of current 1eans eiiovs the commercia v-erldmeeting ia labllitles, and that there hoa tee], olfe slow-iug dov-n, during thetransition from thme former business aotvtity te the nov- Uines O! trados thatare expected to lbe developed ln ibis ceuntrY by the v-ar. Munleipalî.ties lu-creasod iheir îndebt.eas to the banka by over $4,00ý00o, w'bereas<,a year agothey reduced ibeut during September by nearly $4,000,000. These advances arenov- nearly $7,000,000 aibove last year, the. total beiug $44,3&8,ooo.
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