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The Merchants Bank

of Canada
HEAD OFFICE - MONTREAL

‘President, sir H. Montagu Allan.
ice-Pregident, K. W. Blackwell
€neral Manager, E. F. Hebden.

Pg'd-up Caplital ..... - .&|.$7.000.000
Served Fund and Undi-
Vided Profits ....... ceee 7,248,134

220 BRANCHES IN CANADA
General Banking Business
Transacted.

Savings DEPARTMENT at ail
branches, Deposits of $1.00 and
Pwards received, and interest

allowed at best current rates.

TORONTO OFFICES:

13 Wellington St. West; 1400 Queen
St Westg%Parkdale); 406-408 Par-
lament St.; Dundas St. and Ron-
Cesvalles Ave.

——

| ——

The World-Famous

. Highly indorsed

UI by educational

. leaders, profes-

sional and busi-

ness men, and

emo others through-

i out the world

who have bene-

s fited from this

s em marvellous sys-

tem.

Prog, A. Loisette’s Great Work

“ASSIMILATIVE MEMORY,

%, How to Attend and Never Forget”

éfective memories made per-
f8ct. Herotofore sold under
Stringent restrictions and at a

18h price. Now placed within
a8y reach of all.

Cloth, 12mo. Price, $3.00
Post paiq.

NORMAN RICHARDSON
~_ '81 Simcoe St., Toronto.

A

CANADIAN COURIER.

MONEY AND
MAGNATESH

Cost of the War

E CONOMISTS of eminence are busy figuring out the cost of the war. Many

are using estimates prepared before it began, these estimates being

based on cost of other wars. There are some official statistics, however, '

1 st. British Exchequer’s weekly statements indicate a daily
gxsrezz;:uvlvaalrcgitt‘la}?l:)ef $3,800,000. The F?ench Finans:e Mirhlist'er states that
their war expenditure is $7,000,000 per diem. On this basis it would seem
that the unofficial Berlin estimate of $5,000,000 a day by Germany was too loyv.
This was the rate estimated for Germany ten years ago by. a Parisian stat}s-
tician, based on cost of the Russo-Japanese' war. His estimates for Russ»'la.,
$5,600,000, seem also too low, in view of the size of her army, a}l%ho-ugh he_r dally
outlay in the other war was given at $3,000,Q00 a day. Austria’s ou_tlay is esti-
mated at $2,500,000. With Japan and Belglulp at war, and allowing :for the
outlay by meutral states in maintaining mohbilized forces, ?he totrall daily war
expenditure is generally placed at about $30,(~)00,000_. This, for six .mo-n;ths,
would scarcely reach the total of $16,000,000,000 estl_mate‘d by the eminent
French economist, Yves Guyot. Pro‘b'a,l_)ly he takes into account many other
items than the actual expense of maintaining the forces.

Britain's Borrowings

i 11 this expense is being met by “Scraps of paper.” The govern-
mfgg?gggllfg’ofr<owing, afld giving notes or bonds as acknovgled»gment. of their
debts. Britain is raising her funds on short-date Treasury bills at a little over
3 per cent. The British market also furnished some funds to France. Britain
has also assisted Belgium. Germany is left to her home market, and the scant
news from there indicates the placing of a billion dollar loan at over 5 per cent.
These, of course, are temporary expedients, and the test of ‘c‘rgduy will come
when short-term debts mature and have to be cared for either by similar or more

issues.

pegg:;l iﬁz 1ciosst of new funds have any material relation to the gold 51_1~pply of
any country, or are subscriptions to such loans more inspired by relative con-
fidence in the national credit than by the amount of gold held? 'Unlgss for
international credit, the amount of gold held may be a matter of minor import-
ance. Germany’s international credit is declining. It is authentically stated
that a recent transaction was made in New York in German exchangg at 85,
compared to 97, early in September. There has since been some ‘s.llgh.t re-
covery. Yet British credit in New York remains at an abnormally high rate,
notwithstanding the formation there of a gold pool of $100,000,000 to protect the
situation. Britain’s credit shows the value of mercantile probit_y. Shq horgours
“scraps of paper” which bear her name. This is the element which distinguishes
a nation of shop-keepers from a nation of shop-lifters.

Modifying the Shock

TOCK exchanges committees are gradually widening the regulations regard-
S ing dealings. Holders of securities of all sorts, including real estate, will
naturally seek to buy or sell even in war times. This public demand has
developed a stock market in London and another in New York, neither of which
is regulated by any restrictions of exchanges. Prices in these open markets
show that securities still have values. But they show that the effect of the
war had not been fully discounted by the declines up to the end of July. Some
stocks, such as C. P. R, have had a relatively steady market at about the prices
then prevailing. Others have declined because the conditions created by the
war have had special influence on the properties they represent. The same
thing would occur in stock markets even in peace. It is not improbable that
had the exchanges never closed, prices would by this time have been at the
levels now existing in these outside markets. But it would have been reached
by an unpleasant route, with shocking periods of panicky conditions. By closing
exchanges the financial community has been saved some painful experiences.
Such panicky periods would have reflected worse conditions than could be
Justified by the facts. The fact of curtailed credit is giving the financial com-
munity enough worries without having to bear those created by imaginary
causes.

To Prevent Slaughter

REDIT has been curtailed. That is the reason for new regulations by
C stock exchanges. They are designed to keep conditions as healthy as
possible. When a man mortgages real property he does not expect to
borrow more than 60 per cent. of its current value. Methods of dealing in
stocks generally include loans through brokers up to 80 or 90 per cent. of the
current value. Should the current market value decline, the borrower is asked
for immediate delivery of more security for the loan, either in cash or in the
form of other securities. Failing such addition, the lender is in position of a
mortgagee, who may sell at once to repay the loan. The great decline in prices
at the end of July has resulted in placing many accounts in such condition. If
all such mortgagees took action to sell at the same time, there would be such
great pressure to sell as would be harmful to them all. It is to prevent such
conditions that bankers and brokers have restricted dealings.

September Bank Statement

HE Canadian Banks’ statement for the end of September shows no unusual
conditions developed by the war. Circulation of notes has increased
as usual at this season, when the crops are being marketed. The creation

of the Central Gold Reserve permits this increased circulation of bank notes
without the fine formerly enforced. For this reason the gold reserve fund
was increased to unusual figures in September, being over ten miilion dollars
for the first time in its history. The banks materially increased their holdings
of Dominion Government bills. Deposits in savings accounts were not
materially altered and there was a good increase in general deposits, indicating
“business as usual.” Reduction of current loans shows the commercial world
meeting its liabilities, and that there has been some slowing down, during the
transition from the former business activity to the new lines of trade that
are expected to be developed in this country by the war, Municipalities in-
creased their indebtedness to the banks by over $4,600,000, whereas a year ago
they reduced them during September by nearly $4,000,000. These advances are
now nearly $7,000,000 above last year, the total being $44,338,000.
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Canada P ermanent
Mortgage Corporation

Toronto Street, Toronto
Wstablished 1855.

President, W, G. Gooderham.

First Vice-President, W. D. Matt-
hews.

Second
Monk.

Joint General Managers, R. S. Hud-
son, John Massey.

Superintendent of Branches and
Secretary, George H. Smith,

Paid-up Capital ...... $6,000,000.00
Reserve Fund (earned) 4,250,000.00
Investments .......... 31,826,618.37

Vice-President, G. W.

Deposits

The Corporation is a

Legal Depository for
Trust Funds

Every facility is afforded deposi-
tors. Deposits may be made and
withdrawn by mail with perfect
convenience. Deposits of one dol-

lar and upwards are welcomed,
Interest at

Three and One-Half

Per Cent.

ber annum is credited and com-
pounded twice a year.

Debentures

For sums of one hundred dollars
and upwards we issue Debentures
bearing a special rate of interest,
for which coupons payable half-
yearly are attached. They may be
made payable in one or more
years, as desired. They are a

Legal Investment for
Trust Funds

Cawthra Mulock & Co.

Members of
Toronto Stock Exchange

Brokers
And

Bankers

12 KING STREET EAST
TORONTO, CANADA

CABLE ADDRESS--CAWLOCK, TORONTO

The Imperial Trusts Company

of Canada
ESTABLISHED 1887

47 Allowed on Deposits
0 Withdrawable by Cheque

57 Paid on Guaranteed
© Investments

MORTGAGES PURCHASED

Heap Orrice :
15 Richmond St. West, Toronto
Tel. M. 214

SHOW CARD
Writers eamn good
money. Easy to learn
and at_small cost by
taking Edwards’ Short
Course.
Write for particulars.

Shaw Correspondence School
395 Yorge St., Toronto

Coma Lacie) (Gllege

A Christian college-home,
healthful situation.

For prospectusand terms,write the Principal
R.1.Warner, M.A.,D.D ., St. Thomas, O%t:;




