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nnd close hiter in tho autumn than a canal would, and that thoroforo tlio commorcial objects to

1)0 attained would bo attained to a greater extent by a ship railway than by a canal. Tho
Ciovernineiit of that day mot the nroposal of Mr. Ketehum with the statement that although it

was known that ships could l)o raised liy iiytlraulic jtower, and although it was known that they
could lie carried on a railway for a certain distance

;
yet there was no place in tho world where

ships wero carried for so grout a distuneo as tliat pr(>[)OHeil, between tho waters of tho Oulf of

St. Lawrence and tho Hay of Fuiidy. And wo said : that under those circumstances, the
Government would not embark any ca[iital, and they would not be responsil)le for the payment
(if any puldie money whatever for this work, unless ui)on the proposal that tho capitalists under-
taking it should be ol)liged to demonstruto tho ulisobite success of the scliomo before tiiey

should 1)0 ill a jiosition to claim any money. TIio contract, therefore, in this instance, difTors

from almost all other contracts of a public character in this respect, that not a dollar was to bo
taken from the public treasury of Canada until the purtios 'Uigugod in this entoriiriso found all

the capital that was nocessary to construct and comiiloto the works, and put them in successful

operation. And more, the contract provided that if at any time tiiey failed to operate the ship

railway successfully, these sul)sidies should cease. Tlie lloiiso will at once see that it would bo
an extremely dilKcult matter to raise capital under these circumstances, because so many con-
siderations were involved which migiit prevent the reulizution of cupitalists, that they would be
extremely careful in entering upon such a work. When this matter was submitted to tho House
by myself, «)n that occasion—and the matter was fully, and fairly, and clearly stated to tho

llouse— lion, gentlemen on lioth sides arrived at the conclusion that, if for a subsidy of

!?150,000 for twenty-tivo yours (or as it was subsequently changed by an Act of this Parliament,
to 3170,000 for twenty years) ; if for that sum of numey a work of equal value could be had to

that which had been adopted by botU parties in the Mouse without any division whatever, then
wo would be warranted in umlertuking it. )i'170,00() u year for twenty years would involve an
expenditure, if cupitulised ut 4 percent., of about 82,.'i4H, 000. That is to say, Canada was to

obtain a work of ocpial value to the cunul which hud received the approval of Parliament and of

both governments, for loss than one-half of tho money which Parliament hud originally agreed,

in view of all the facts, to expend upon it. Now, Sir, I do not intend for a single moment to

enter into a discussion, at this hour of the day, as to whether the lloyal Commission, in the
first instance, had gathered tho correct trend of public sentiment on the subject, or as to

whether they were right in the conclusion at which they arrived, that tho Oovernment of

Canada would be warranted in an expenditure of !ii!5,000,000 for the accomplishment of this

work ; because that is all beside tho (|uestion. After this House had on several occasions,

without division, adopted the policy of making this expenditure, and a solemn binding contract

had been iiiude with British cupitalists for the accomplishment of the work, all that discussion

ceased to bo relevant. Although, in the light of all the information and experience I have
been able to obtain in connection with this work, I believe us coiilidently to-day as I did ut the

time the meusure wus first submitted to Purliumont, that the expenditure of !?"),000,000 which
was originally proixised for the canal, and much more the lesser expenditure of one-half that

amount for accomplishing tho work, was a wise und judicious expenditure, yet, assuming that I

am altogether wrong in that, I say tliut in my judgment it does not touch the ([uestion. This
work, huviiig boon thus coinmonded to British ca[)itulists, iiotl)y myself, but by the authority

of a Royal Commission who had iiivostigatcid it, and on sworn testimony the most full and able

und complete tliut they could command, and British capitalists having been found to undertuke

tho work, I suy that if they liuvo carried on their operations in good faith, they are entitled to

all the support that is rofpiirod from h<in. gentlemen on both sides of this House to implement
that contract, thus fairly aud honestly made. Now, Sir, 1 would just draw the attention of the

House for a single moment to tho fact that after this contract was made, the resjionsibility for

thut woik not huving been in operation long ago rests ujion this Hon :, ;i id not upon these

contractors. When they wero in a position to put their bonds on the ':
: ey market for tho

))urpose of obtaining capital, thoy found—and I invite the attention of every lion, gentleman to

this us a most important point— that by un amendment to the general Railway Act, passed by
this House ufter the contract hud been mude with them, and before they were able to jiut their

scheme on the money market in London, they were prevented from obtaining the cupitul. Thut

wus a provision pussed in 1888, which had not been noticed us having any bearing on this

project, but which prevented tho bonds for a jmblic work being put on tho market until a

certain amount of expenditure had been made. But for that all the money they required for

the completion of this work would have been promptly obtained in Lond(m, and the work would

have been completed long ago. 1 say that is a circumstance which I am sure every hon. gentle-


