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The President,
Bank of Montreal,

MONTREAT P.O
SV L0 iy L oo

Dear Sir:=-

In response to your request to outline for the
Board any changes resulting from the revision of the Bank Act
enacted this year which affeot the duties &nd responsibilities
of the directors, I have to report as follows,~

B As to their general duties and responsibility.

The new act does not in my opinion change the gen~-
eral responsibility and duty of directors nor alter the prin~
ciple which has been sdopted in several cases that the directors
are entitled to rely in good faith on the reports and account-
ings of the officers, auditors and others which they have no
reason to distrust or suspect. The Act is, however, designed
to provide a means of fastening on the directors knowledge of
unsatisfactory eonditions or transactions, as by section 56,
subsection 10, it plsces upon the auditors the duty to report
to the general manager and to the directors in writing,- "any
"trancactions or conditions affecting the well being of the
"bank which are not satisfactory to them and which in their
"opinion require rectification , and without restricting the
"generelity of this requirement they shall report specifically

"to the genersl manager and to the directors from time to time

"upon any loans exceeding one per cent of the paid up cepital
"of the Bank which in their Judgment are inadequately sesured...”

The purpose of this new ensctment as I have indicated

is to provide a means of bringing to the knowledge of each




