
A strong pressure has beera createci tovards the reduction of prices
(Le. picase refer to YPF*s cost cut8). In the imet 20 months prices of
services an~d goods within the sector vere reduced by, at le.ast, 15%

With referezice to costs, the incidence of thE. st.ili inreasing
"Argentine cost" andi of the salary rigldity are parameters wiIch
endanger the ecoomics of various.companies for the near future.

The optimizato* of resources, the acquisition of znewer technologies
and the develop ment of new products are seriously being considered
by the more agile companiea.

To sustain business some companles decided to enlarge their
economic dimension (Le. Quitrai-Co througjz the. merging vith
Astrafor and Pérez Companc). Others bel. in enlarging their
exportations ti order to reduce thie incidence of fixed costs in fiua
prices and ut, thc same time, 1,0 lover their dependence on~ the local
market conditions (Le Bolland ezports 60% of its mechuaical pumps
and spare parts).

For otiier companieu, 4cmaaid fragmentation meurt., inrthecshort rua,
thie strengthening of their marketing efforts, the vldening of their
produets' stocks and theic re ase of some operatiîg. cosu whcn, on
the conrary, thie crent goal us toredzce them.

This situation ha caused a reductioa of thie operation activlty of
thoe cmpaie, secill vithin tic muriufacurig area (Le. Hughes

Business Opportunities.

*As pr'o4icted in or preiu report tevels of uctivkty remulzted

until April 1993, vAille Žcapital continued to struggle for
traditlonal itrs ahr to .zpanded operatkons progrums.

Cacgby Alcitdes S.A. 7

SdIbE tJCýfflD EW3 OE:TT E6, ZT AON


