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Hprograms in rndustry are hrghly developed the youth

+ - " unemployment rate is below 10" per cent and only:‘
" . slightly higher than among . adults ‘This suggests that -

) ‘summit countries can learn by sharmg their experlences',

. in designing. and" 1mplement1ng effectrve labour market :

‘pol1c1es . { T e

P

_ . higher employment. -

THE OECD STUDY ON EMPLOYMENT
.~ AND UNEMPLOYMENT

- Unemployment is currently the subject of a ma]or study'
o by the OECD., This two-year research project is intended
. governments OECD. Secretary ‘General . Jean- Claude
- . Paye presented an’ mterrm report to OECD mmrsters on

June2and3 R SRR

. provide _specific.. policy.- recommendatlons

. ¢
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'Ihe report provrdes pohcy suggesttons that wrll help ;
_countries- benefit from -and”cope with the changing -
“including technologlcal
change and. globaltzatlon It poses .three challenges for
to put- in -place macroeconomic -
_policies aifed at achieving a sound, stable, predtctable_
'to- adopt structural .
_-policies that support the process of adjustment to.change
_~ . and the transition to more skill- 1ntensrve economies;;: and} ;
- - third, to.design social ass1stance programs: that achieve. .
. social ‘objectives: withouit: madvertently affectmg the.

L functtomng of labour markets ’

demands of ‘the workplace
governments: ﬁrst

economic . env1ronment second
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. On_macroeconomic polrcy, the report recommends that‘. .
- governments reduce  budget- deﬁcrts “This will exert‘
downward pressure on ]ong-term interest rates and create ©
conditions that are favourable to stronger investment and .’

Improving - the ‘efficiency and. .
effectiveness of pub]rc sector spendmg and taxatron is

-also recommended : .

Al

o . The report vrews structural reforms as_an essenttal

complement to sound macroeconomic polrcres Tra1n1ng,

" retraining, and" educatron are recommended to prepare - .
individuals for high-wage, high= product1v1ty jobs. These," -

.and other-reforms to make labour ‘markets function-more
smoothly, are.. 1ntended to 1mprove the adaptrve~
capac1t1es of economres L '
The report also recommends that socral assrstance
programs . arid -taxation ‘be re-examined. It warns. that -
- -social beneﬁts
i margmal tax rates tend to create "dependency traps

‘r\

POLICY MEASURES IN CANADA B B

Canada has put in place the.- approprrate medrum-term'_
macroeconomic ~ policies. - Substantial and’ sustained . -
declmes in' 1nﬂatton combmed with a firm commitment .
by governments at all levels to reduce budget deﬁcrts :

- are helpmg to ‘bring down interest: rates This, in turn S

‘ w1ll stlmulate growth and investment. N

The Canadlan government has also taken a broad range»: :

- of actlons to increase Canada’s global competmveness

- (1ncludmg deregulatton ‘tax. reform, the Canada-U.S.

. Free: Trade | ‘Agreement, the .negotiation of the . _North
Amertcan 'Free-Trade Agreement and 1ncreased support -
- for science and technology Gains in product1v1ty and;

? compet1t1veness, together with Jimproved access; to. -

forelgn markets, have . supported a - strong export) r
performance ~This is prov1dmg a solrd foundatlon for.”
growth and jOb creatlon : N

in_ conjunctron with hrgh effective .-



