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CASE I8 BTILL BEING HOARDED

Aaixiety Evident in Europe-Diminutionx Shown ini Re-
turns to Banks-P'uture Outlook.

Tho financial situation is affected, first, by the difficulty of
raising capital, and, secondly, by the denudation of the bank-
ing reserves through the hoarding of cash, which inakes banks
indisposed to lend for short periods except on high interest, re-
marlçed Sir George Paisb, in speaking in London of the condi-
tien of the. European money market.

"The continuance of the Balkan war," hie continued, "the
uncertainty of the real relations between the great pewers and
the decisions of the governnients of both Germany and France
to make great additions te their standing armies, as well as to
spend huge sums on additional fortifications, are keepÎng the
people of Europe, and more particularly the people of the Con-
tizient, in a state of anxiety which is r.flected in the desire of

neryeveryone to refrain fron enlisting new capital, and in
inuig many, especially in France, Germany and Austria, te

heard large sumo of cash.
"From, one point of view the present position is flot mucii

worae tlian that in December, that is, the amount of cash now
hoarded is nlot greater than the. amount hoarded three montiis
ago. But usually in the spring the, cash returns to the great
bauks in a large volume. Ilowever, the amount returnied this
year in much sinaller volume than usual.

" A very serions situation would, long since have arisen but
for the. power of the banks of France, G.rmany and Austria
to make practically unlimited issues of notes and the consequent
ability of 'the bankers to supply the cash demanded by eus-
tomer. for hoarding and by borrowiug froin the. state banks.
Mosiey iu Much Demand.

"Baukçrs dislike borrowing fromn the. stat, bsnks. As far
as possible tbey are curtailing loans to avoid it. How long thîs
situation wiil lant noue is able te pr.dict or forecast, but it is
evýident. the. greater the. delay in restoring confidence to the
European public, the greater 'will b. the monetary stringency,
as business lI these dayo cannot b. carried on without the free
investment of publie savings ana wîthout the, steady expansion
of bankers' loans.

"The turnes'of greatest pressure on thie Continent are f elt
at the. end of each.quarter, more especially in the quarters end-
iug in March and September. The efforts of the Continental
houses te borrow meney wherever loans are obtainable and to
liport gold, are for the purpose of assisting customers to Bat-
îsfy their need of capital at tuis turne of great.st pressure.

«Mon.y probably will b. in very strong demand until the
end cf Xsrcii, but iu April soins relaxation may be shown.
Finanelal Situation Io Unpl.asant.

4"Evrything; depends on the international political situa-
tion, lu My judgment the. outstapiding political probleins are
ia the. course of ad justment, and no fresh complications need b.
fesred. Austria and Russia have ceone to an understanding. I
do net believe tiiat Austria will -flght about thé. b.sieged. city
of Scutari, wiiieh the. allies demand shall go ta Montenegro. The.
Europeaa înv.sting public, spart frein those of Exngland, will
net find new capital until a complet. settiement of the ont-
standing vroblexns is effected.

iiWhether or not the finaneial situation will become suffi-
clently serious to force the various goveraments te take more
ative steps te effect a final settlement of the. outstanding ques-
tions, I cannot say. They are, however, beginning to realize
that something muet b. don. to restoe confidence,. and it là
possible that settlement may be, resched sooner than one îs now
able te autieipate.

"Germany 's proposal to makeé what practlcally amounts to
a foreed loan of $250,000,000 bas of course, added te the uneasy
feeling among the. investors oÏ Germsuy. But it is nowlae
probable tint this erude proposai will b. modified&

"Brielly, the. flnancial situation on thie Continent of Europe
is dlstinctly unpleasant, but its serieusness mnay itslf cause the
varions governments ta take stops for the essential adjustment
snd, cf course, as the inlVestigators are roassured and capital
fiow freely again to new enterprises sud cash uow iiosrded le
returned te the. bsuks, tie. situation will lmmediately loe its
danger."

PROPOSED STATE IOeURANCE FOR ILINrOIS

A bii introduced in the flhlueis Legislature b y Bepresents-
tive Seymour Stedman provides for state 11f. insuxance. The
messure is 'modele. after the. Wisconsin State Life Insurance
Fuud Act snd in some ways the, bill parailels the. provisions of
the 1f, linsuranee law ef the. state, especially as te premium
calculation, valuation, preminnis for annuities, suad soeuo. The
insurance superîntendent and the. state board ef iiesltii, under
the, Act, are te pas upen ail applications for însuranee, and the
polieles te be, îssued'are te be signed by the insurafice superin-
tendent sud the stat. treasurer.

Thi, bill provides tiiat state f actory inspeetors, ýeounty cI'erks
and treasurers, similar officials freon towns, Cities and villages
and state baks shall bave suthority te 1111 eut and transmit
applications for insurauco, but ther. is ne compensation for tiiem
te do ti sdded work.

WESTERN CANADA POWER Me

WMI Issue Three-Year Notes-Fiiac
Arranged i New York.

Short terni notes will b. used te finance
quirements of the Western Canada Power Con
mients have been mnade by Mr. C. H1. Caban, 1
York underwriting fim, by whîici about $3,2004
able te the company ta pay for the. developuý1
tated by the. recent agreement ta supply 401,»0
tii. Brîtish Columbia Electrlc Company.

Tii. New York interests, iiaving f ormed ti
ada Public Utilîties, Limited, will issue three-yq
the. seond mortgage bonds and treasury stock
ada Power, 'whicii will b. turned, over by ti
pauy.

Tii. second mortgage bonds will be taker
shares at 80.
Au te Earnings.

Tii. company's charter requires tint th8 E
at least onie and a half tims the interest on c
issues, so that the. incrasd eamnings of West.r
thre. years frein now, for which the. present d(
ie3 tu provide, will shlow of the. present second
being rsîsed te first one. Wiien tus is donE
year notes have been taken up in that manu
Canada Public Utilities, Limit.d, will cease te

J3efore the. expiration of tii. short terni n(
earnings of Western Canada Power by roabon
output ef the company will be more thon the. prý
bond issue will tiien be possible.
Capital Stock and Bonds.

The company 's capital stock ie $5,000,00<
000,000 is outstanding. It has an authorized
$4,000,000 fîret sinking fund gold 11ve per cent
are secured by a firat lien on thie compaay ls eni

Tiie mortgage covers all present and fut
water rigiits, togetiier witb franchises sud real
property of every kind sud wbieresoever situa
siiares and stocks in, and bonds, debenturs aud
of any otiier corporation, or compauy now oriiy it. Floatiug cbsrge--all principal moaey, lu'
Moneys for the, turne being ewiug ou thé setity
ahl its assets, for the. time being, both prissent
whatsoever kind snd wberesoever situate, ine1l
taking, tolle, rents, incemes, men.ys, rights, po
loges.
Trausmiaion of Power.

Tii, Western Canada Power ompany ws
May 14, 1909, with a Dominion charter. On ju
company absorbd the. Stave Lake Power Cour1two water power rights at Stave River Falls.
miles nertii ef the junction of the. Stave and

Ruskin, B.C.
The. company transmits power te Vancouver

mineter at 60,000 volts on steel tower U1nes. DE
was begun in Vancouver, New Westminster, Ml
p oints li the Loer Fraser Valley on Januarv
franchise for light a4d po'wer iu Vauicouvr i
fer power in New Westminster is for fifty year
franchises for power have been rarted lu near
cipalities lu the Lower Fraser Vley.

OOST OF POOB RoAnI

Mr. B. P. Yoakum, ciiairman ef the St.
Francisco board ef directors, emphasizes the. oo
ef poor rosas. H. said on hie last trip te T.exa
year 1912 ther, were estimatedl te be 60,00oo<j
sud otiier business bauled ever the Texas pui
Tiie average haul wss 12 miles.

'ÉTiie average coat 0f haulinq by wagon àu21 cents for each ton ,moed one mile. The, saine
by railroad caste about oue cent per ton forg
différence in cost of handling the. tonnage of
public ronds sud tii, ralroada therefore la 20
for eacii mile bauled.. This cairriejj eut logie
Bach mile of wagon haul replaeed by railroa
Baves $12e000,000 linnuaily te the people, Of the

"The. average ka#14 over thie wagon rod
miles. Therofore if Texas were as well spplied
as the people ef Io*a on an ares. bauis aud th
ever the, wagon roade in Texas were reduced fysix miles, the. annual saving te thie people of t
be $72,000,000 a year. mhes. thînga ougt &i tconsideration in cenuectiont with thie agieutura
Texas, wih represents 84 per cent. ofte ttint le, Texas is 84 per< cent. su agriclturalst

'II would empiiasize the. importance ofetd
of Texas in gettiug greater production and in d
facilities for marketing tiieir produets. Ifanimore important."


