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SIAM ,BANK INSPECTION PLAYED whole savings of a lifetirhe. d if he has p

OUT. had his suspicions aroused that things are 1

-WB haveithe satisfaction of'knowiiig at not going on as well' as the Board repre-
~.,east-'t at we lare pertinacious in, a -good sents them'to be the law provides him no

9fweN e more corne, forvard in the means whatever for impartial and exhaus-
adyocacy of the establishment of a system tivë enquiry. This latter thé establishment
fgov ernxment inspection into the fnancial of a'bank inspection byGoveriinment officers

condition of the- banks of this countrý. would at once sécure to him, and we have

silce we bega tô ohapiôh this reform, no heshation in saying that had such a staff

aswe eere the flist t6 do; theiiecessi fo existed fro1 the tine when we began to
it lias be6o nemor e'and' more obviol th advocate its creation not one of thé latest
ech suceeing imonth." Withii that timg disasters would ever have occurred. Who

* lie finaiicial institutibs which fiave sud- Would have been' found. daring enougli to
dèIiy and rletriéaIy cóllaykd, at perióds cook the accounts aid serve thein up iii the
of Appärent éxtröriniary aid"exceptional Gazelle a week or &,month or two before a

:.rospe-ity some of them, have bcei abunx- final and total crash had it beein known for
dàt" as 'foinumbe.'s Yet, up to lhe very. certain that at any un'expected moment a
weekO ýfakch ruin s' expliéion, the ohicial Goveininent inspecto éonld step in, tem-
* fianad'dazette has' bee'n mine to sho'a porarily depose the •bank' officers,' and
financiàlso'uniineis whih rende'edi ny miS- searching1y overhaul the books? The in-
givingi except to thé favoråd 'ones behina évitable detection of such -,frauds as must

''the scèes al ibut impo'ssible. Yet in he follow would alone suffice to prevent their
ery'mo'ient when'to the gêneral 'public commission.' The remedy is so simple and,

mattesapear'most flourishing cornes an so efcacionïs that it is astoûnding it should
explosion carryin disniay to the whoe ineet -with the -pposition it does. Whèn
comnereial commulnity and ru1in and life. we first mooted it bank 'managers wo1ld
l1nL misery to thousands. 1lie Federai -not listen to it. It was an intolerable inter-
Baiikl ffords the latest illustratiôn of the ferehicé with private affairs;' a tefIection on
differenèe tiat' may 'exist between the r own integrity; there were safeguards
posit'ion as statèd in the aninual report got enough'; and many more-such objections af
up for the dontemplation of·the shareholders no greater soundiness. We are glad to say,
and 'the pub1ic a't large and thé truc con- however, thatîsorne of the most influential
dition' of the establi'shment to whieh it of these have at length come o'ver ta our
refers. Iý tiat dociument everything was views and now yecognise the immense pro.
rQepresened the other day as being ii alt tection 'such an -impartial 'investigation
"nviable. and flottrishing condition. • Mil- would afford to the shareholders. They
lions«of laid-up capital rmillions of reserve see; too, how'it would at once, tend to relieve
adarge ,nd grofitable connection, and every themselves from' any suspected complicity
other desirableitem léading on to opulence. in c·ooked doinigs or statements leading to
Yet only a day or two after this llourishing ultimate disaster. Notafew earnest friends
establishment reaches what is'substantiall'y have'counselledusto àbandon the advocacy
if ot technically a collapée. Quotations ôf of'this innovation on the ground that, while
its so d iwn from 120 in the begin- it would certainly be ineffectual, w wee
nig of Juie to 60 at the end of the sam e c-ompromising our own best intèrests with
nonth and then become unsalible at any all the most influential o'f the baik mag-
price. It js too palpable to need argumrent nates. Truly the 'danger was palpable
that the rottenness which caused this st enough in itself, but. it happens that now
pendous;-fall a. day or Lwp after the issue of the inajority of these potent oflice-bearers
tha glowing report must have existed àt have actually fallen into line with our own
the;tie it was òoncocted. And the people, views on 'this qùestion of Governmient bank
dismayée, are beginning toask why it may inspection. Besides,-as the very name of
not.beihe same with several other banliks this journal'impliés, it is'thë. interests of the
naking gi equally good show, andto ques- shareholders that we especially represent,

tian. which is to, be the. next to go, and and who on: their side have been, if slow
when ?, . It is useless to.conceal that public yet:sure, in recognising practically the sense

;coiifidence itat length very greatlyshaken they entertain of our austained efforts in
by these constantly-recurring disastrous their behalf. ' Not only, too, have many
incidents, and the distrust of the share- leaders of the financial world come round te
holdersespecially is enhanced by the know- our ideas on this matter,but we see with greai
ledge, so .painfuily and persistently thrust satisfaction that we are. at length receiving
upon them, that they are entirely at the some powerful allies in the press. These,
Mercy of, their respective directorates. too, like some of the bankers above alluded
They cau do iothing but swallow the to, were for a time either supine or actively
deceptive statements presented to them hostile. The moment is 'now, in fact,
through the official Cànada Gazette, let their clearly ripe for the atithorities at Ottawa to
distrust 'be great as it may, for the law vir- give this demand a consideratioI which till
tually leaves them without any protection now has been inexplicably withheld.' The
at all.. Not till a bank absolutely closes its argument that shareholders are already
doors d'oes one aSharehblder in a hundred provided with all necessary powers to ýro-
know the actualtrue condition of an insti- teet themselves against -the schemers whc
tution in which he has possibiy sunk the work in the dark 'has been terribly dis
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roved within a very short period, as it
ssuredly will be agam and again until
iipartial and irresponsible inspection is
nthoritatively provided for.

INSTRANCE INVESTMENTS.
THE Insurance Superiitendeit for New

York has cancelled the call for the usual
lalf-yearly statements of assets and liabili-
lies from insuranice companies to the 30th
Fune. The St. Louis Insurance Depart-
ment has folIowed suit, having cancelled
lie call made by cfrcular a few days pre-
vious. This probably is a prudent stop iii
he interests of the insurance companies, as
here is littl.e doubt that if the assets which
hey hold against their liabilities were esti-
mated at their present value, many com-
panies which showed moderate surpluses
In'their. yearly statements on the lst Jan-
uary last would, by reason of shrinkage:in
value, have to exhibit more or less impair-
ed capitals. Some very probably would
even come within the range where the law
requires that the Insuranîce Commissioner
shall prohibit them from continuing busi-
ness. -The insurance companies of New
York appear by their reports to use a very
large amount of their assets ini 1-aning on
stocks. This seens to be a very dangerous
if not vicions policy for institutions assum-
ing such important trusts to adopt. At the
sane time the fact cannot -be. hidden that
the loaning on stocks means encourage-
mont of speculation, which is at the root of
most of the disastrous failures that have
recently, as well as iu times past, been
brought to -]ight. The rapid. shrinkage
in some of these securities would point ta
the serious imprudence of loaining upon
them, as, iii the event of the loanee being
financially weak and not able to keep.up
his margin, the stocks must either be re-
tained at their reduced value, involving a
loss to the Company, or thrown -upon- the
market to help the decline and demoralise
values.

In Canada this system of investment (if
it may be so called) by insurance companies
is not resorted to-we think,' with one ex-
ception,-in the case of à leading life assur-
ance company, and'that a very trifling one,
amounting to but a few thousand dollars.
An insurance company that, invests its
money, moreover, in speculative. stocks,
such as railroads or banks, for the sake of
getting a higher rate of interest at the risk
of a heavy decline in the value of the se-
curity, cannot be regarded as a prudently-
conducted corporation, and it is doubtless
with the view of.avoiding the publicity of
this fact, ini regard to a number of American
institutions which had aypropriated their
funds in this way; that the necessity for the
cancellation of the call for half-yearly re-
turns this year has arisen.

LORD WALTER CAMPBELLT is no longer
the lonely lord of the London Stock Ex-
change, 'Lord MANDEVILLE'S brother,
Lord CHESTEi MONTÂUE, has joined' him.


