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i have marde un report ta tie Gereral Phosphate Corpora.
tion as far as i cat recognmze any al these pirotpertres. It
s cry proltable that they mrray br rr possession of reveral
reports wohich i iave mtade or other i.ople. They ail
grasr tated ta the General Phosphate Corîrreation.

iDo ) or swrear positrtCil that you di not make a re-
port direct to the General thosphiate Corporation rf any
or tIe ernetes refemrrt tu ta exhuibit iNo. 1, Irentous tt
tire sale trereto.

Oilectedl ta as illtgal and irrevelant.
OIjecttiont resetrved.
A. t have not reportei on any of these propertres trt

the tbest of ttym knrowltetge that I recogrze tre to tie
Genrerai Ithonîrprate Corporation.

t>. Did you report ta the Irtormroters of the (erneral
i'hosbitate (.orporatron iefore tts actual tacot moraon 
connrection witih at>n of the proptrries referertc to in ex.
habit No. t ? A. Who are tie itprmoters? .

q,). I am askmtrg jol, you kntow more about threm thian
do? A. i tIr, not nslow.

(t. iave you got any' tdea who would Ie tie parties
inrterertel in tie Generat ihsphate Corporation, and
tho twere the partles intrestedt in it int'Seprtemrber ant
Novemsrber, t89o. A. Yen.

Q. W'ho were the> ? A. The directors.
t!. Wno er tire>'? A. Sir George Itien lortcil,

.'alaby Decly, Lord Stalbridîge, Sir Jacob Wilson and
Cecil larker.

Q. Did you traie a report to any of these parties that
you have migentiïnet a connection wvith tire properties that
are referredt to in eshibit No. t ? A. No, posrttrely not.

Q. Did you ttot see 'Mr. Sando engagmrg itttrseif on
iehalf of Mr. Sterwart fromr tie tue you rceturned ta Lon-
tion in julyr, tSgo, tuntil the signing of exhibat "A t " or
the original agreenrent of whichi itis clairmetd thrat exhibit
". t " isa acop? A. Yes, i saw him.

Q. Yon taw i doing uiat A. I saw him. i met
him, and heart front hitm tihat the busines wtas going on-
proceedmig.

Q. You knew tmen that ie was taking pt tie tmatter
for fr. Stewart ? A. Not more than ie ans continuing
ta consult tmle also us Welt as NMr. Stewart.Q. It is trot crutomary for a nan in Mtr. Sando's posi.tion ta do such tihings i suppose afier ire iat ben
engagetl by Mr. Stewart ta do s i? Do brokers wrork for
nothing in London? A. t cannot Say.

Q. Do you know if threy paid cash to Colhiy>, Abbott
and Flemmg, tr if trey oc them a considerable sumn of
mey'? A. The paid Some cash.

A. And gave them tortgages an the irperty for the
remainder? A. i do trot know that. t now that tIre
scliers hart negotiabile papetrs bsites cati.

Q. Yon know tit rite ous:anding ialiihties of thas
General IPhosphate Corporation arc very large? A. I
Ive no reason ta know rt.

) Don't you know that they onc a lot of nmoney?
A. have no reason to knew it.

Q. )0 you 1.now it ? A. Vou must rcemetter that i
gave in m tesgnation a month ago, and that they may
have paid it att ffsince then.

Q. tîut a month ago ? A. I hlave no idea.
Q. Can you give us no iden t all ? A. No; notsince

taNt Novemitr.
t. Duri last November how much did ticy onc?

A. Stating ton memory, e tright hace hart a itallityit
of cighten or twenity thousand dollars

%.\Woutl lhat be apart from thei balance of the pur.
A. lnspeaking nowt

when I say ciiten or tweity thousand dollars, of the
money owg in Canada to merchants and for wvages, etc.

.Q. Allat fromt rtal, don% you k-now that it i largel
mncld for the price of the property ? A. Thar ' dont
know more than hving a glance: over the annual Valance:
sheet. 1 know there is an indecbtednes.

Q. A large indebtedness, too, for the price of the pro.
pcrt tirey have bought? A. The largnenss as compara.
tive.

Q. Didn't tibs inlebatentless in Novcmbecr for the price

on the mics amount to so taehere in the ncigibour.hood of4,OO sterling, or £So,oco? A. t do nut
rrmemcmr that t was as much as that.

Q. aIt as somcwhere in that neighbourhood ail toId
the propeties? A. I do not know.

Q.1 supposie the solvency of this Corporation dependsaltogether on whether this mining ptoperuty tums out meil
or nod ? A. Ycs; it depends on tn aworks it.

Q. I suppose it dîe nds also opon the quantity of
iroîphate ihat is tobe tonnd? A. c'.

Q. Sa that if the phosphate trade does not turn ou
pretty well on these lots therc 's nothing for tis Com.pany to do only ta go into insolt-enc-tihe usutal fate cD
such Corporations? A. I suppose they fail-the natural
consequence.

Q. A mortgge or hypo:hcc given by such a Corpara.
tion woull tepend altogether upon the value o its
nuneral lands whether it was worth aaynhing or not?
A. To a large extent I shsuld say it rould.

Q. If those mincral lands were not wrth the amounita the mortgages for which they were given as security,the vendor swoulti irnu-4liy have no personal recourse
against the Corporation that would be w rh anything ?
A. I should say it would not appl'o therse opcnie.
Th=ee praperties arc surilcienly tic: in minerai wcalth,
but spcanpg anly 1 i is.

. In as ing you if these roperties shouîtl not tumouti ta be vev rentnertte, ts ti not a fat thait thevendor would hav'e no recrmse against the Corporation as
a Crreporation that oIl tbe wrath anything? A. Pro.
inbly so.

Q. Do you think that Mr. Stewart, if ie iadt remained
ai honte, and not gone ta London, ant hai not em 1oyed
people to assrst hmt t tIhe rate of thiroiretty, tiai ie
coutld have sold tIre poperty here for Lt ,Go that ie
ha% stated et reccitd for it r,, cati as the net proceeds of
the sate ta the General, Ithosphate Corporation ? A. It
is riticulous for mite to give yau an>- appirciation of that.
If i hai nut gone acro» te thi urer side I do nut think
ie could have madle an>' tae at ait.

Q. You do not thini that lie could have sold thisjnpr.
peity for £tS,6oo? A. lie would never have tta e a
sale at ait if liat not gante acruss tnt tire otier side.

Q. \ ou aid a little vhik ago thai tie sale wan corm-
iltedrt -hen yout got there? A. i d ot knosw.

Q. Didn't yuu say' a little while ago that tte terrs of
the sale ta tte General 'holphate Cor,uration matd beenr
virtuatll> conpletel iten you got ta London in August,
:190? A. N es ; but t twas rr London btefore that period.
I have bren over fic rt si tirtes nlow.Q. Do you think that if those proprcrties wtete put upon
the market today, and brougit ta taie in Canada-the
îroperties that arc ceferred to in Exhibit No. :-that
tir swould realize more than £tS,6oo in the condition
tIrey wtere in on the thir of September, tgo? (Oh.
jectei tou as illegal and irrelevant, being completely foreign
to tte matter at issue in this cane. Objectron reserv ).
A. itis canlrtetetly roblermatical.

Q. Weil answer i ? A. t do answer it : it is com-
pletely problenatical.

Q. You are unable tas sa? witier tlhey would or nou ?
A. If it twas put iat myt' hand> fur inicance.

Q. Or if'it was brought to sale by theshcriffto.morrowe
or a month hence do you ihmrrk rt would realize more than
618,6oo?

Objccted ta as above.
A. Not iy- shcrif's sale, that trouirl depreciate it.
Q. But byn private sale: if it was ofiered for sale ai

public auction do y-ou think, it wvould bring anything more
ta your opinion ? A. Itt ould dependi on wrhose reports
wrere !ncking ir ti, and that Irok-crs were handling it. Ir
wrould depeni upon the trarikt rice.

Q. itas not tir hosphate mn ustry greatly depreiated
in tre anst couple ofyears? A. It may be upt again next
%vecka.

Onjectedl to as irrelevant.
Q. i.s not the market value of phosphte lands greatly

depreciatedi within the last couple o yenrs? A. The
narkt price of phosphatc lands is altways more or less
fluctuating.

Q. At the present time the prices are down ? A. nes.
Q. And they have been down for a year or to? A.

Ven; and may recover themsetlves to.morrow.
Q. In the present state oft the market nia y-ou think

these propberties if offered for sale at public auction in the
condition they were in in Scptnimber, ago, would bring
4:S.6o0?

Oljceted to as irrelevant.
A. 'es, I do.
Q. 'ouldi tiey bring more? A. 'cs.
Q. non swear you think tirat ? A. Yes, I think tihat.
Q. That is before any improvemcnts were made uoIon

thremr alat fron the imrmeneats thai werre on thet ln
Septembrer, igo? A. 'es. There -ee very fec im.
provcmrents made on thrent fromt the terrible way they hart
been worked.

Q. hlad you an ofice in Lndon during January,
Ferurtary' aunt tarch, tS9o? A. I hart the accommoda-
lion of an office sith my nane on the door. nes, I hiadi
an office in Leonn.

Q. You halt i in connection with somebody cise? A.
Nu.

Q. 'on were doing nothing clsc besiles being in the
interests of Mr. Stew'art a: that time? A. Y's, I was
acting us independent mining enginecr.

Q. Yout seevices a thait tume terre not exclusivelygiven
to Mr. Stewart? A. No, not cxclusively. although my
work at that time in London was limitent ta Canadtian
phosphate Imsiness.

Q. You dit not limit y'our 1.usincs by' any means to
the proptics eferretd to in cxhibit "A t " during that

Sod. A. No; tihere ucre otihers besides the Iligh
ais property of Mr. Stcwart. i could nit sell them at.

0. 'What do you meart ohe you say uthat your ocoputron there us nt exclusivtely limitei to obtairing sat: of
Mr.Stewart'sroperties? A.Therere otherCanadian
propertie thi wer rcquired to combine withI Mr.
Steswart's to mare anc succcsful undertaking-to wit MIr.
Colby'.s ihich werreacquired.

Q. Did yon do there other work outside of the wotrk
which you were undriakimng for 'Mr. Stewart, and if so,
what was that work ? A. It was the same kind of work ,
that is to say, the same rokcrs.

Q. And hart d-ou an> other work ? A. No othcr wori
cxcept the specrty o Canadian phosphate properties.

Q. Your profeson requrcs a specal cducatton ? A.
Yes.

Ara ther muan mining cngracers ta Canada tha are
known in Londln? A. 'es: a great many bot not
Canadiam.

Objected to as not utsnsm out of the exatnarion ta
chief, and that Mr. 'nills is not the proper persan to tes-
ti> Io his own value.

Objection reserved.
ci Are thera many mirn cngineers in the vicinity of

Bur mtglanm whoare known ta London and have the con.
fidence of the London mmutng pobite? A. Not many.

Q. Vou rsen f lived in odon for some length of
time? A. 'es.

I
Q. What did you nean when -ou said in your examina-

tion in chief that you mayr have hadt a conversation with
certain people. namely, Messrs. Franchot, lackintosh
and itenson, about the connision paid or to be paid to
Mi. Sando by the defendant? A. t do not rememrber
having had a conversation with either of tiese gentlemen
on that subject.

Q. Ien wvhat do you mean by sayinnI that you ntigh:t
have iad ? A. But moeetiný thent amr seeing thent su
often, it nay have trans>ir , or they iay have suggested
or inquired, or we may have hadt somte conversation upon
the subject in that wvay. inder oathl I cannot deny
flatty tiat t have never spoken of the commission to rtr.
Sanio.t. What do you mean when you say that the essential
wo;A of forming the Corporation, trat is the Geneal
Phosphae Corporation, was done before you left London
in 'larch, tS9o? A. NIr. Sando, ho hart been the
figure head in the prnoposerd armalgarmation of Canadian
phosphate proînertics in London at tthe time-t um speak-mg nowo otJanuary, tS9o-was receiving offers of prper-
tirs to tie extent of Sote 3,000,000 acres. The scheine
was then known as the Phosphate Trust, and on my ar-
rival in London in January, whici was about the 23rd, I
tirink, u to the tiame of mry qrrting it for South Anrerica,
tIre Midrlle of March, I wvas in constant communication
with Mr. Sando-mnore particularly advising the selection
of certain Canadian rropr rties.

Q. Vou said that inrtrectly )ou may have contributed
to tie forming of the Generai phosrhate Corporation.
What do you metan Iby that ? A. I metan that the first
scheme proposed by Nfr. Sando as the Phosphate Trust
wvas comrpletely irrealizable, ana front my counsel and ad-
vice to NIr. Sando, his whole plans wvere changed from
the 'hosphate Trust to the formation of the General
Phosphate Corporation.

Obrjectedi ta as not arising ont of exanrination in chief.
Q. What do you mean hy irreatizable ? A. The first

schene hat been so adversely criticizei by financial anti
mining eople both in London and in Canada, and pro-
peries of comparatively no value unknown to . Sando
iad been misreprresented t hin as good, and so on-irat
is whai i mea by irrealizable ; that it hart bren crushei
by public opinion.

Q. Vou bay "irrealizable?" A. I say it wras not to
be rralized.

Q. Vou have stated that the capital of mining corpora-
tions chirfly consists of mining lands. Do )ou mean ta
say that these corporations usually invest aIl their capital,.
andl keep no rcscrvc? A. A well organtized antd well
managed company would certainly keep ample reserve.

sOnat OF STEWAt'T'S EsttDI)ENCE.

Q. Vou have stated that Mr. M:lits, the Plamotiff, was
trot Jresent ut the time that the agreement, Ilaintiff'.
Exhit " A r," weas drawn up, datei the 3rd September,
:S9o. Is it not a fact that Mr. Wills was in tie same
building, in tIre adjoining room,, nut that you wvent to hins
for advice ut tînt time? A. i have no recoliection of it.

0. Will you swcar that such is not the case ? A. No;
I st not.

Q. Was a draft of tins agreement, Exhibit "A r,"
mae previous to the 3rd Septenber, the date on which
it was signed ? A. Ves ; there was.

Q. W'hren wras that draft made ? A. I cannot recollect.
the datc.

Q. Is it not a tact that Mir. Wills wras prescnt in the
same inuildin ,l the adjonrng room, when the draft.
tant spoienaf was preparei, and thiat you on that occasion
consulted him ? A. i do not think ta.

Q. Vou will not swrear that you did not ? A. No.Q. Wen did you puy Mr. Wilis the $2, t4t on account
of commasar n due under this letter of the 2oth February'
A. In differenrt rayments.

. Atout what dates ? A. 'Mr. Aylen has the accouai.
of t t. I cannot recollect the dates.

Q. Vill you look at the account and state what arc the
dates ? A. I produce the account of payments (fyled as
Exhiiit A z6.)

Q. At that time the Piaintiffhad been banager orf the
General Phosphate Corporation for some lengt or time ?
'. Vcs; some ittie length of time.

Q. And I sup)poscyou wercawcareof tihe fact? A. lie
said so himself.

Q. Vou mea that he told yon so? A. Ves ; he told

cROSs.F-XAMItNEt.
Q. Vho is Mr. Sando that is referred to in the corres-

pondence ant letters pnoduced with y'our examination in
cir? A. lie w-as the promoter of the General- Phos-
phate Co ration.

Q. s rat the party who is referred ta ta Exhibit.
"A 13" A. Ve.

Q. Did e tabke any art in assistng ta bnang about
the sale referred to in lxhilit " A t ?" A. es .

Q. What part ? (Objccted to as illegal and irrelevant,
and as not aring ont of the examination in chief, and as
bemg inadmissie fromn the mouth of the Defendant him-
self.) A. Hc took the part of the promoter.

Q. 1lToa do you mean ? Promoter of what ? Of the
sale ? A. Promoter of the Company that purchased the

1) i take any part in nrgotiating the sale?

Q. At whose request ? A. At my' request.
Q. Did he get any part of the pruocceti of the sale for

those services, and if s sowhat portion ? (Objected ta as,
irrelevant. Obrjection rcservel.) A. Ves; ie did. lIe
got Ct t,ooo.
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