
highly atisfartmv character. .m«l torrent
avvi -tints at till- close of la-t vc.ir showed, at ■'-.l*1' 

an advance of over $4,000,000. While 
there are certain special de|>*isits included in this 
total which are not exjiecterl to he |H-niiancnt. it i- 
naturally to he anticipate.! that the hank's deposits 
will eoiitintie to show ea.lv enlargement. Circula­
tion i~ tin hy $t<o..xir ' $4--»“-5'»8. «'hile hills pay 
aille anil other liabilities show a $4.lon,otii> ailvanec 

tin the other han.l, cash anil specie 
to S7.177.-.V’ '. cash at

to $14.712,140. 
have ailvanveil In $1.300.1 
call anil short notice is up In $t,ix*>.i«»> I" $n>.o<>7.- 
41-*. while lulls reccivahle, loan- on se.ttntx. ^et. 
show the substantial increase of $11,000.000 to .$411- 
<1811,724. The hank is strong in cash reserves, lash 
ami specie at bankers anil in hand represent 41 75 
p. of the immediate liabilities, that i'. deposits par­
able on demand and note circulation, while combined 
with cash at call and short notice, they a.tuallv ex­

it the immediate liabilities which 
rd to invest -

reed the amount
have ju-t lieen particularised. In rega 
incuts the Bank is in an enviable position, 
sist as always, of the highest class of lirili It and l att­
achait securities, hut owing to the change in invest - 
ment |mlicy decided upon by the Hoard several years 
ago. the Bank enjoys complete immunity from the 
depreciation in the value of securities, which lias 
proved so harassing a factor to the principal banks 
in Vie Vinicd Kingdom during recent years.

The profits of 1911 at $(132,117 show an advance 
of over $77.ixki over those of tyto, in which year 
they were $554,1)42. The result would have been 
still more satisfactory were it not for the fact that the 
average rate for call money throughout the year in 
New York was no better than 2/02 per rent., and 
in London 2.39 per rent., and consequently the large 
sum maintained at call and short notice, as the first 
line of the hank’s reserves, has been earning a Vnv 
rale of interest. Of (he sum at the disposal of the 
directors, $715,830, the shareholders have already 
received $14(1/100, as an interim dividend, and it is 
now promised to pay a dividend of 40s. |ier share, 
and a Ixmus of 10s per share, making 8 per cent, 
fur the year; to transfer to reserve fund, $121,(1(1(1, 
making this fund $2.774.1100. or a proportion of 
a1>out 57 |x*r cent, to the paid-up capital; to place to 
premises account. $48,(din. to make the usual grants 
for the benefit of the < tllicers’ Willows’ and < Irphans 
Knud, 1’cnsion Fund, and the I.ife Insurance Fund; 
and, finally, to pay a Immis of 5 per cent, 
on their salaries to the stall. These appropriations 
will leave a balance of $92,4(10 to lie carried forward 
to the new account. A change is being introduced 
this year in respect of the dividend hy paying it "less 
income tax” instead of "free of income tax, as here- 
to fore. This change lias been adopted hy nearly 
all the principal hanks in the I’nited Kingdom, who 
have considered it desirable to -eparatc the income 
tax payment and to show to each shareholder his 
individual contribution in respect of the tax An­
other change which tlie hoard propose to introduce 
i*. an alteration in the hanks Imaueial year, whereby 
the balance sheets will henceforth he made up to 
May 31 and November 30 in each year instead of, as 
hitherto, to June 30 ami December 31.

A11 important feature making for the enlarged 
future of this bank, is the excellent relations exist­
ing between the management and the members of the 
staff. As noted alxwc, liberal allocations are made 
each year to the various funds for the benefit of the 
staff, and the handsome way ill which their services

’l hey eon

York, had closed its iloors owing to a shortage of 
$200,000. As the capital w.i- $ti«>.oon and 1114.111- 
$35,oui. the stockholders in thi- ca-e appear to have 
lost the whole "f their investment and the indications 

that the double liability clause will he invoked

I

arc
.against them also.

Three «lays later came 
press that the capital ami surplus of the Second
National Hank "of Cincinnati. 1 *hi<>. amounting to 
$2/xx).ixiu had been wi|ied out by V 
mg House Association of t’ineiimati took charge of 
the institution and guaranteed it- dcjKssit 
assessment is to lie levied on the stockholders to 
restore the capital. Apparently the loss 
holders in this vase approximates $_•,<*»>,urn.

These eases are merely the ones in which publicity 
given to the losses. There were probably a

the announcement in the

file Vicar-

\n

to stock

was
number of others, in which the stockholders went 
down into their pockets without publishing the fait, 

make good Ipsses which had been incurred. 
Indicated los-.es to stockholders in the eases of the

to

six or seven bank' here mentioned approach S4,nn<v 
The developments chronicled show that govl XXI.

miment inspection of the most rigid character cannot 
protect hank stockholders from losses resulting from 
had and dishonest hanking methods, and al-n that the 
promised central hank cannot he exacted to remedy 
this extremely weak feature of L uited States hank­
ing

THE BANK OF BRITISH NORTH AMERICA.

While the Hank of British North America differs 
in constitution from the other Canadian hanking in­
stitutions, it is at one with them in steady develop­
ment and conservative progress. Now in the fourth 
quarter of its first century, the Bank is apparently 
gaining rather than losing in virility as the years go 
on. The report submitted at the recent annual 
meeting held in London forms a record of sub­
stantial growth, and it is evident that this Hank i< 
destined to take an increasingly im|*irtant part in 
the hanking business of the Dominion.

The following arc the hading figures of the cur 
rent balance sheet in comparison with those of 1910 
and 1909:—

L1.Mi11.mks. 1909. ......
Va-,Hill 11a 1,1 uii...................$t 668.667 $1 666 06, SI.MÏti.Mn

. .. 2..",.‘,11.667 2.6423.14 2.774.000

1911.1910.

Ite*erve Fumi . .
|ic|ioslts and current ac­

count*.. ..
Circ ulation.. 
lllUs tia>able and other lia 

UIIU 1rs...............................

. . . 2,460,041 32.070 216 36.067.703 

.. .. 3,374.079 3.740,601 4.111 ..96

9 *79.094 9.61 I S IS 13,712.92-1
Amnktn.

Cash and Specie..
At fall anti Short .Notice. 10.774 OP

. . . 2,700,006

..$.•.352*81 $5.X12.o:,8 $7.177.236 
P.OX4.XI2 10,067.4:12 
2.306.-'2? 2.HÎX.271Inveatment'i. .

Hill* ret l ivable. loan* on #e- ..............
..............21.G79.09K 34.673 314 40.686. *83

1,100.185
rurlty, etc. .. 

Hank Premia*** •. 1.321.217917 217
632 117 
121.667

.912494.70.’,
97.333

Ne. Front.....................
To Reaerve Fund..

These figures make it clear that 1911 was again 
both of increased business and of enlarged

121.667

a year ...
profits, the gains made in both these directions from 
1940, itself a year of noticeable growth, living of a
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