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York, had closed its doors owing to a shorlage of
$200,000. As the capital was $100,000 and surplus
£35,000, the stockholders in this case appear to have
lost the whole of their nvestment and the indications
are that the double liability clanse will he mvoked

against them aiso

Three days later came the announcement i the
press that the capital stock and surplus of the Second
National Dank “of Cincinnati, Ohio, amounting 1o
$2.000.000 had been wiped out by losses I'he Clear
ing House Association of Cinemnaty wok charge of
the institution  and
assessmient 15 to he

gnaranteed its deposits. An
levied on the <tockholders to
restore the capital.  Apparently the loss to stock
holders in this case approximates $2.000,000

These cases are merely the ones in which publicity
There were
dockholders went

was given to the losses. probably a

number of others, in which the
down into their pockets without publishing the fact,
to make good lpsses which had been incurred.

Indicated losses to stockholders in the cases of the
cix or seven banks here mentioned approach $4,000,
000, The developments chronicled show that goy
ernment inspection of the most rigid character cannot
protect bank stockholders from losses resulting from
bad wnd dishonest Banking methods, and also that the
proposed central bank cannot be expected to remedy
this extremely weak feature of United States bank
ing.
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THE BANK OF BRITISH NORTH AMERICA.

While the Bank of British North America differs
in constitution from the other Canadian banking in-
stitutions, it is at one with them in steady develop-
ment and conservative progress.  Now in the fourth
quarter of its first century, the DBank is apparently
gaining rather than losing in virility as the years go
on. ‘The report submitted at the recent annual
meeting held in London forms a record of sub-
stantial growth, and it is evident that this Bank is
destined to take an increasingly important part in
the banking business of the Dominion

The following are the leading figures of the cur
rent balance sheet in comparison with those of 1910
and 1909:

Liaminuites,
Capital paid up.
Reserve Fund.. .. ..
Deposits and current ac-

counts. . ¢ s
Cireulation.. .. .. .. .
Bills payable and other lia

19011
$4.566,667
2.771.000

160,048 22070246 36,067,709
"

4,411,508

74079

bilities.. .. .. O8TO0NE  D.614808
AsSETs,

Cash and Specle.. L. $5.352 833 $5,812.058

At Call and Short Notice. . 10774019 9054812

Investments. L. 2,700,006 2,506,527

Bills reccivable, loans on se-
curlty, ete L.31,679.008 34673514

Bank Premises. 917227 1100185
Neo Profit. e 01042 2117
To Reserve Fund.. 121,667 121,667

These figures make it clear that 1911 was again
a year both of increased business and of enlarged
profits, the gains made in both these directions from
1940, itself a year of noticeable growth, being of a
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highly catisfactory character. Deposits and current
aceounts at the close of last yvear showed, at $30,
007,700, an advance of over §4,000,000, \\ hile
there are certain special depositsincluded in this
total which are not expected to he permanent, 1t -
naturally to he anticipated that the hank’s deposits
will continue to show steady enlargement Circula
tion is up by $061,007 10 Sobi LEON, while ills pay
able and other Habilities show a $4,100,000 advance
to S13.712,120. (n the other hand, cash and specie
have advanced by 81,300,000 to §7.077.2307 cash at
call and <hort notice is up by $1,000,000 10 $10,007,-
432, while hills rec eivable, loans on secunty, ete,,
Jiow the <ubstantial inerease of $6,000,000 t0 K40,
080,723, The bank is strong n cash reserves. Cash
and specie at bankers and in hand represent 417§
pa.of the immediate labilities, that 1s, deposits pay-
able on demand and note circulation, while combined
with cash at call and short notice, they actually ex-
ceed the anount of the immediate labilities which
have just heen particularised. 1o regard to invest
ments the Bank is in an enviable position.  They con-
qist as always, of the highest class of Briti h and Can-
adian securities, but owing to the change in invest-
ment policy decided upon by the Board several years
ago, the Dank enjoys complete immunity from the
depreciation in the  value of securities, which has
proved <o harassing a factor to the principal banks
in e United Kingdom during recent years,

The profits of 1911 at $032,117 show an advance
of over $77.000 over those of 1910, in which vear
they were 8354042, The result would have heen
atill more satisfactory were it not for the fact that the
average rate for call money throughout the year in
New York was no better than 2,602 per cent,, and
in London 239 per cent., and consequently the large
aum maintained at call and short notice, as the first
line of the bank's reserves, has been earning a low
rate of interest.  Of the sum at the disposal of the
directors, $715830, the sharcholders have already
received $140,000, as an interim dividend, and it 1s
now proposed to pay a dividend of 4os. per share,
and a bonus of 10s. per share, making 8 per cent.
for the year; to transfer to reserve fund, $121,660,
making “this fund $2,774000, or a proportion of
about 37 per cent. to the paid-up capital; to place to
premises account, $48,600, to make the usual grants
for the benefit of the Officers” Widows” and Orphans’
Fund, Pension Fund, and the Life Insurance Fund ;
and, finally, to pay a bonus of 5 per cent
on their salaries to the staff. These appropriations
will leave a halance of $02,460 to be carried forward
to the new account. A change is being introduced
this year in respect of the dividend by paying it “less
income tax' instead of “free of income tax,” as here-
tofore. This change has been adopted by nearly
all the principal banks in the United Kingdom, who
have considered it desirable to separate the income
tax payment and to show to cach <hareholder his
individual contribution i respect of the tax. An-
other change which the hoard propose to introduce
is an alteration in the bank's financial year, wherehy
the balance sheets will henceforth e made up to
May 31 and November 30 in cach year mstead of, as
hitherto, to June 3o and December 3t

An important feature making for the enlarged
furnre of this bank, is the excellent relations exist-
ing between the management avd the members of the
staff.  As noted above, liberal allocations are made
cach year to the various funds for the henefit of the
staff, and the handsome way in which their services




