
was limited to $8,000,000, and this was assumed by the
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with the first general Bank Act of the Dominion, the legal-
tender issues were settled on the following basis •

1. The maximum, covered partly by securiUes and partlyby specie, was fixed at $9,000,000.
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and 20 to 25% by specie and debentures of the Dominion
Government guaranteed by the Imperial Government the
specie not to be less than 15%.
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Issues above $9,000,000 were to be covered entirely by

4. The right of the cheered banks to issue notes under
$4 was cancelled.
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•,wf "" ""!' "'^ *'"™'*^'' *° ''"='"d« everything under
$0, with the requirement that all larger issues by chartered
banks must be multiples of $5.

6. Of any cash reserves held by the banks 40% must beheld m legal-tender rotes.

From time to time the limit of $9,000,000 under which
notes were seemed partly by bonds of the Dominion Govem-

$30,000,000, at which figure it now stands
The growch of the country has been such that the change-making notes (notes under $5), which could hardly be pre-

sented for redemption, have absorbed that part of the issuewhich IS not entirely covered by gold, and the larger legal
tenders used mainly for settlements between the banks Lnow entirely covered by gold.
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«»9,J<)4,000, of which a little over $18,000,000 consisted of
change-making notes. The specie and bullion held by the
Receiver-General amounted to $74,000,000, while thelarge legal tenders above referred to amounted tosomewhat less than $72,000,000. From this it will
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nel, by the banks as the precise equivalent of gold, and it is
also evident that the condition made many years ago, that
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