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T. JAMES CLAXTON & CO.

fîeNANCE ANDi JNSUORANCE JfEVtEW.
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TH'IE IANIK STATPEMENTîS FOR
AUGUSTl'.

Owring to the pre-occpttation of our
columis list week ivilit the report, of ite
Consolilated Bank meeting, we ete iti-
able te call attention to wltat iwe cannot
but think an alartmling featire in the
stateients of' ' several of ouir banks, aIl-
tlougi iwe admit LIat iL is onle twhticl lias
existed foi' a considerable finie. In tn
article publishied a few' iontls ago, we
pointed out the dangers to which our
loan companies ate exposed, owing to lte
large amiiont of deposits whbicli they lold,
sulject to call on comiparatively shoit
notice, while the reserves are wlolly in-
adequte ta imeet thei. It is inch t be
feared that the com)petition cf these loan
societies bas led severail of our banks into
the fatal error of paying too high a raLe of
interest otn deposits. t is wel l known
talt the principal banking institutions
have persistently refused to r'aise the rate
of iterest on deposits, vhile the smîaller
and wvealer batks have not hesitated ta
pay as ligi as live and six per cent.. and

in sane cases I litas been said even h iglier.

No doutit this lias been in saine neasure
owing to the conipetition of lte lan socie-
ties, but it ias likewrise been caised by
active comipetition with onc anotier. It
wîottld, of course, be diflictlt Co suggest a
retiedy for w'hat is obviously an evil with-
out interferiniîg witht freedomî of t.rade.
Excessive coipetition lias led to serious
disasters in alnost every branci of busi-
ness wvithtinu the last fev years, and il is
not surprising thtat batiks shotld not have
escaped. IL catnnot, however, be too
strongly impressed on the mitnds of those
whuo have transactions wriLit ibaiks tat
Iigh interest very Oftei mteans had setîtr-
ity, anti Chat great caution shotld be
observed vitht those batiks wrhicli pay
more thai the curient rate of' l'ourt per
cent.

lIn this connection it iay le inter-
esting ta dtav attention te tLIe 'coim-

parative statemients of' the batiks doing
bu tsi ti ess exclusively in Ottario and
Quebec. of course, te large' banks,
such as the Banks of Motreal, British
North Aterica, M%erchauts, Quebec, Mol-
sons, OnttariO, and Toronto, have branîcîhes
cir ageicies im botht Provinces, and it
wvotild conîseqteitly' be impossible to insti-
tute a comparison betwveeti the business in
the tw-o sections. We have, hover,
exaiined thto rettrtis of six baniks ii
Ontario and six in Quebec, and have beei
imucl struck with the diflerence. 'J'ie
busiIess of hlie batiks in question is coi-
fined almost exclusively ta their respec-
Live Provinces. IL is unnecessary to de-
signate the banks, as their ones will at
once occur ta any oie wlo refers ta tIe
statemuent. Six Ontario banks, witht aggre-
gate paid up capitals of $4,721,700, lad
liabilities of a little over $1 1,f(0,000, Of
which about $s8,500,000 w'ere for deposits
anid $2,371,000 foi circulation. Six Que-
bec banks, iwith aggregate capitals of
$G,078,G52, hald liabilities under $6,000,000,
of w-hich alout $4,500,000 vere for de_
posits, and $1,300,000 for circulation. The
banks that ive have selected are somie of
Ltem very smiall, and tve have therefore
selected thtree in each Province, the
largest of whîtat imay be termed local
banks, writh the folloving results: In
Ontario three banks, witht aggregate paid
up capitals Of $2,S5,6s9, iad liabilities
aiotintifg ta about $8,700,000, of' licht
nearly $7,000,000 were l'or deposits and
nearly $1,700,000 for circulation. Ii Que-
bec the three largest local banks hiad
aggregate capitds ot' very nearly $5,000,.
000, with aggregate liabilities of$-I,878,024,
of whbicli about $1,100,000 was for circula-
tion anîd about $3,750,000 for deposîts. Ini
the oie case the aggregate liabilities are
less than flic aggregate capital, while in

the other case they are more thani three
times the capital. It may be observed.
that in the case of the larger banks hardly
any have liabilities amlounting to anything
like double their capital. The Batik of
Montreal has net quite double, but iL is to
he observed that, as the Banker o' two
Governmîeits, iL occupies un exceptional
position, and is comipelled to hold a much
larger proportion of its assets in au avail-
able form. Lt is tolerably woll knovtn
thnt efforts have been made fron time ta
time by the more conservative banks to
iiduce the banks generally Lo cote to at
agreeent among themîselves not to pay
more thIan four per cent. for deposits, but
for oe cause or othter such attempts iavo
Iever been successful, and it is hardly
probable that Lthey will be, especially sO
long as oan societies enter into the
competition. Thte ligures whici iwe have
giveti prove liow' imuch more abundant
tle filoatinig capital of Ontario is tian
thtat of Quebec, and it is to be borne in
mind that the deposits of the loai socie-
ties, wiîîch are muttci larger in Ontario
than Quebec, have to be adled ta those
o Lthe untario baniks.

SIR ALEXANDER GALT ON 'THLE
TAR I FF.

lit outr issue of the 19Iti Septemiber ve
noticedat sonie length the speech recently
delivered by Sir Alexander Galt in Bel-
fast. ve labored ait the time under a
mnisapprelhension as to circumnstances, and,

judging fron the remîarks thtat ie have
seen in the press, we should infer that
it is not generally understcod that the
first report contained a brief summîîary of
Sir A. Galt's speech at a public dinner,
whtereas the paper submnitted at the sug-
gestion of the chairman is atn elaborate
defence of the policy of the Canadian Go-
vernmient. The paper ias been severely
criticized tnot only by the press in oppo-
sition to the Govei'rnent, but by the sup-
porters of the National Policy, and ive
must own that we read the concluding
portions of the paper with considerable
surprise. IL is jnst possible that Sir Alex-
ander Gait niay have deeîmed it a iwise
policy te suggest to the commercial bodies
which ie w-as addressing, that Canada
would be quite ready to act in a more li-
beral spirit towards England on condition
that England discrimintated in lier favor,
althongli perfectly aware that ie ias
suggesting what coild net be carried into
effect. IL is, as iwe pointed out in our
former article, vain ta entertait the idea
that Englad wiill ever again tax the food
of her people or the rawv material of her
manufactures. 'Tlie suggestion of Sir
Alexander Galt, even if seriously offered,


