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‘ TUB
MONTSERRAT OO,

(LIMITED.)

LERME-FRUIT JUILE

AND

PREPARATIONS.
I, SUGDEN EVANS & CO.
Sole Agents for Onnadi and United States.

Prices and deseriptive . Catulogue on application.

WILLIAM DARLING & GO.,

IMPORTERS OF

Metals, Hardware, Glass, Mirror Plates
Hair Seating, Carringo
Makers? Dreinnmingy and Curfed Efatr,

Agents for Measrs, Cliag. Ebbinghans & Sons, Manu-
facturers of Window Cornices.

Ko, 30 St, Sulpice, & No. 379 St, Paul Streets
MONTREAL,

1879.  AUTUMN. 1879,

DRY GOODS

STOCK COMPLETE.

Having received the RULK of our NEAW FALTL
Goubs, we take pleasure in announcing that we +re
now in coudition to serve our customers, huaving
determined to close ont onr whole Stock early,

Special inducementa will be oflered.

retate T's JAMES CLAXTON & CO.

Si. Joseph st., Montreal.

Thie Journal of Gosumeree

FINANCE AND [NSURANCE REVIEW.

MONTREAL, OCTOBER 3, 1879.

THE BANK. STATEMENTS FOR
AUGUST.

Owing to the pre-occupation of ouar
columns last weelkk with the report of the
Consolidated Banlk meeting, we were un-
able to enll attention to what we cannot
but think an alarming feature in the
statements of several of our bauks, al-
though we admit that it is one which has
existed for a considerable time. 1In an
article published a few months ago, we
pointed out the dangers to which our
Joan companies are exposed, owing to the
large amount of deposits which they hold,
subject to call on comparatively short
notice, while the resevves are whelly in-
adequate to meet them. [t is much to be
feared that the competition of these loan
societies has led several of our banks into
the futal error of paying too high o rate of
interest on deposits.. It is well known
that the prineipnl banking institutions
have persistently refused to vaise the rate
of interest on deposits, while the smaller
and weaker baunks have not hesitated lo
pay as high as five and six per cent., and
in some cases it has been said even higher.

No doubt this has been in some measure
owing to the competition of the loan socie-
ties, bub it has likewise been caused by
active competition with one another. It
would, of course, be difticult to suggest o
remedy for what is obviously an evil with-
out interfering with freedom of trade.
Fxcessive competition has led to serious
disasters in almost every branch ot busi-
ness within the last few years, and it is
not surprising that banks should not have
escaped. It cannot, however, be ' too
strongly impressed on the minds of those
who have transactions with banks that
high interest very often means bad secur-
ity, and that great caution should be
observed with those banks which pay
more than the current rate of four per
cent.

In this conneciion it may be inter-
esting to deaw attention to the com-
parative statements of the banks doing
business exclusively * in Ontario and
Quebee. O course, the larger banks,
such as the Banks ol Montreal, Dritish
North Ameriea, Merchants, Quebec, Mol-
sons, Ontario, and Toronto, have branches
or agencies in both Provinces, and it
would consequently be impossible toinsti-
tute o comparison between the business in
the two sections. We have, however,
examined the returns of six bunks
Ontario and six in Quebee, and have been

much strack with the difference. The

business ol the bauks in question is con-
fined almost exclusively totheir respec-
tive Provinces. 1t is unnecessary to de-
signate the banks, as their names will at
once oceur to any -one who refers to the
statement. Six Ontario banks, with aggre:
gate paid up eapitals of  $4,721,708, haq
liabilities of a little over £11,000,000, of
which sbout $8,500,000 were for deposits
and $2,371,000 for civeulation. Six Que-
bee banks, with aggregate eapitals of
£6,078,652, had linbilities under §6,000,000,
of which about 4,500,000 were for de_
posits, and $1,300,000 for circulation. The
banks that we have selected are some of
them very small, and we have therefore

. seleeted three in  each Province, the

largest of what may be termed local
banks, with the following results: In
Ountavio three banks, with aggregate paid
up eapitals of $§2,855,689, had liabilities
amonnting to about $8,700,000, of which
nearly $7,000,000 were for deposits and
nearly $1,700,000 for circulation. In Que-
bec the three largest local banks had
aggregate capitals of very nearly $5,000,
000, with aggregate liabilities of $1,878,024,
of which about %1,100,000 was for cireula.
tion and about 3,750,000 for deposits. In
the one case the aggregate liabilities are
less than the aggregate capital, while in

the other case they are more than three
times the capital. It may be observed
that in the case of the larger banks hardly
any have liabilities amounting to anything
like double their capital. The Bank of
Montreal has not quite double, but it is to
be observed that, as the Banker of two
Governments, it occupies an exceptional
position, and is compelled to hold a much
larger proportion of its assets in an avail-
able form, It s tolerably well known
that efforts huve been made from time to
time by the more conservative banks to
induce the banks generally to come to an
agreement among themselves not to pay
wmore than four per cent. lor deposits, but:
for one cause or other such attempts have
never Leen successful, and it is hardly
probable that they will be, especially so
long as loan societies enter into the
competition.  ‘The figures which we have
given prove how much more abundant
the floating capital of Ontario - is than
that of Quebee, and it is to be borne in
mind that the deposits of the loan socie~
ties, which are : much larger in Ontario
than Quebec, have to be added {o those
of the Ontario banks.

SIR ALEXANDER GALT ON THE
TARIFI.

In our issne of the 19th September we
noticedat some length the speech recently
delivered by Sir Alexander Galt in'Bel-
fast. We labored at the time under o
misapprehension as to circumstances, and,
judging from the remarks that we have
seen in the press, we should infer that
it is not generally understood that the
first report contained a brief summary of
Sir A. Galt’s speech at a public dinner,
whereas the paper submitted at the sug-
gestion of the chairman is an elaborate
defence of the policy of the Canadian Go-
vernment. The paper has been gseverely
criticized not only by the press in oppo-
sition to the Government, but by the sup-
porters of the National Policy, and we
must own that we read the concluding
portions of the paper with considerable
surprise. It is just possible that Sir Alex-
ander Galt: may have deemed it a wise
policy tosuggest to the commercial bodies °
which he was addvessing, that Canada
would be quite ready to act in a more li-
beral spirit towards England on.condition
that England discriminated in her favor,
although perfectly aware that he was
suggesting what conld not be carried into
effect. 1t is, as we pointed out inour
former article, vain io entertain the idea
that England will ever again tax the food:
of her people or the raw material of her
manufactures. The suggestion of Sir
Alexander Galt, even if seriously offerad,



